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STOP PRESS-

T HE LA TEST ON DAI RY PLANS 

The A ustralian Dairyfarmers' Federation met on 24th February 
to di scuss the position arising out of the "agreement" described 
on page 2 of this Journal, and decided to support the stab i lization 
pl an drown up by the Commonwealth Dairy Produce Equalisation 
Comm ittee, with some modifications, to operate for the coming 
financial year, and thereafter to continue subject to notice being 
given by 31st March in any year. Additionally the ADFF requested 
ea r ly act ion to "Flesh-out" the skeleton of the Australian Dairy 
Corporation's Plan. 

A meeting of the Australian Dairy Industry Council held on 
the day following the meeting of the ADFF was informed of the 
Federation's policy, but was also informed that some units of 
the manufacturing sector were unable to ag ree to possible amend­
ments to equalisation arrangements. The industry is, consequentl y, 
at t his time, with only 4 months to the beginning of the new 
fi nancial year, without any agreed plan fo r the coming season 
and without any proposal to put to the Federal Government to 
avoi d disaster striking some areas of the industry. 
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~ Australia's Leading Company in the Field of ~ 
~ Dairy Sanitation n 
~ with over sixty years' service to the dairy industry ~ 
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~ The NIGHTINGALE range comprises products for every ~ 
~ phase of cleaning in the dairy industry, including specialised 0 
a n 
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~ These include the latest developments in cleaning and soni- ~ 
~ tizing, to ensure the supply of a first-class product to the ~ 
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~ factory in South Australia . ~ 
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PLANS, AND MORE PLANS 
Several hundred dairyfarmers took the opportunity of hearing Mr. G. R. Sample, 
Deputy Chairman of the Australian Dairy Corporation, and Mr. T . Phillips, the 
Corporation's economist, explain the purpose and operation of the Corporation's 
proposal for an Australian Dairy Industry Stabilisation Plan, incorporating an 
industry marketing and revenue distribution mechanism. 

Since the Corporation's Plan w:is published, two more proposals, mention of 
which was made in the previous Journal, have now been submitted ta the dairy 
industry. 

The first of these, "Revenue Distribution and Administrative Arrangements," 
is Part "B" of the study com"menced undertaken by the so-called "Think-Tank," 
a group comprising representatives of the dairy industry and the consultant 
company Spectrum International Marketing Services Pty. Ltd. 

This plan was lightly dismissed in the previous issue of the Journal as probably 
being "hardly more than of historic value," but now that it has been published 
it must be admitted that the description does not do it justice. The "Spectrum" 
Plan (using that term in preference to "Think-Tank" Plan as apparently very 
few of the original members of the "Think-Tank" stayed the coarse) is a 
somewhat less radical version of the Corporation's Plan, and warrants further 
study. Some of the curbs built in to its proposed structure contrast attractively 
with the Corporation's less inhibited proposals. 

But the latest Plan, which, because of the authoritative portion of its authors, 
may be described as "most likely to succeed" is that produced by the Common­
wealth Dairy Produce Equalisation Commi ttee. The CDPEiC's Plan has many 
aspects in common with both the Corporation's and "Spectrum's" proposals, with 
a similar emphasis on stabilization (even to replacing "Equalisation" by 
"Stabilization" in its own title) and the implied ability to exact a contribution 
from market milk for the stabilization of other dairy products. 

The one area in which all three Plans differ is in administration . The 
Corporation's proposal conforms with the Industry's Assistance Commission's 
recommendation that admin istration be carried out solely by the Corporation 
("where appropriate, the opportunity would exist for the present staff of the 
Commonwealth Dai ry Produce Equalisation Committee Limited to be integrated 
into the Australian Dairy Corporation"). 

The Spectrum pion is less positive in its views on administration, and offers, 
as its first choice, on evolutionary plan (leading finally to a "market shore 
entitlement" scheme) in which CDPEC and the Corporation each play separate, 
but interlinked, roles, with changes in the composition of the Directorate of 
CDPEiC and the Chairman of CDPEC being automatically appointed Chairman 
of the Corporation . 
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The CDPEC pion, not surprisingly, adheres to the present division of functions 

between itself ond the Corporation, offering, os its major structural revis ion, o 
change in the composition of the Boord of Directors, both as to representa t ion 
by States and the qualifications of the di rectors. 

The study of these Plans, and the comparison of their merits and weaknesses . 
appears, however, no longer to hove the urgency that existed in mid-February, 
with an all-industry decision being sought by the end of that month . Some sort 
of compromise hos already been reached, at least• between the spokesmen for 
the two most extreme views, the terms of the compromise being set out in the 
following press release dated 13th February, 1976. 

DAIRY ORGANISATIONS REACH AGREEMENT 
At a meeting of representa t ives of the Australian Dai ry Corporation and the 
Commonwealth Dairy Produce Equolisotion Committee in Melbourne today, 
agreement was reached on several basic principles for dairy industry stabilisation 
arrangements to apply from 1st July, 1976. 

Over recent months both organisations have been developing plans designed 
to update the industry's present orderly marketing structur~. The proposals from 
both organisations have much in common, and the meeting decided to support 
the restructuring of present pooling arrangements which will be submitted to 
meetings of industry representatives in all States during the next two weeks. 
Approve I will be sought for t hese propose Is to operate next season so that the 
Australian Dairy Industry Council is able to prepare a submission to t he Feder!:d 
Government on behalf of the industry by the end of February . 

The industry is faced with extreme difficulties at the present time due primarily 
to the crisis on world markets caused by very high stock levels of skim milk 
powder. Both the Corporation and the Equalisation Committee recognise the 
need for a united industry approach to overcome the difficult ies presented by 
the world market for traded dairy products. 

The Chairman of the Equalisation Committee, Mr. J. K. Donaldson, and the 
Chairman of the Corporation, Mr. A. A. S. Webster, said that a great deal had 
been achieved by the joint meeting, as it represented an important step in 
developing a long term pion for the industry's stabilisation arrangements. 

The press release does not state with tote I clarity whether the agreement 
relates to the coming financial year ( 1976-77), or to a longer period, and is for 
from explicit about the nature of the "restructuring." It is to be hoped that these 
details (and the Plans which may, for the moment at least, be set aside were 
significantly locking in "details") will be revealed during the promised meetings 
of industry representatives. 



The Whltford's Dankavll reared "Roslyn Vale" Jerseys 
hava the distinction of having averaged over 500 lb. b/1 
aach year for the past 13 years, been top S.A. Jersey 
herd for six successive years, and once top Jersey hard 
In Australasia. Four Denkavlt reared daughters of 
"Eurarle Royal Ruler" (plus 38) exceeded 600 lb. b/1 
aa J2'a and have In their 16 lactations averaged 670 lb. 
b/1, while several of the older Denkavit reared 
"Ro1lyn Vale" cows have produced In excess of 
8,000 lb. b/1 or 100,000 lb. milk. 

So II you want top performance in the milking shed 
and economy in the call shed, why not raise your next 
batch of replacement heifers on Denkavit. At just 28c 
per gallon you'll sell all the milk you produce 
at a profit. 

ENKAVIT 
best for your calves, 
best for your pocket. 
SAFE! Denkavit is made to a proven safe formula 
under strict laboratory control. It does not contain 
any cheap substitute ingredients. 
SURE! It is 99% Soluble Calf Milk replacer 
and is speedily digestible. It is equally efficient 
on all breeds of calves, large or small. 
PROVEN! Denkavit is tested on 3,000 
experimental calves each year to ensure 
maximum feed conversion and growth 
rates are maintained. 

Available from all Dairy Factories, 
Stock Firms, and Fodder Merchants. 

For further information contact 
the State distributors ... 

ALASKA 
FOODS LTD. 

Taminga Street, 
Regency Park, S.A. 5010 

Telephone: .268 4644 
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INQUIRY INTO HERD TESTING 
3 Man Committee Set Up 

Jan./Feb., 1976 

Under instructions from the Minister of Agriculture (Hon . B. A. Chatterton) on 
inquiry has been established in dairy herd improvement in South Australia . 

The purpose of the inquiry is to appraise the present system of herd testing, 
and to make recommendations concerning future programs, toking also into 
account such other matters as services to aid in mastitis control. 

The members of the Committee of Inquiry, which hos been asked to present 
its report and recommendotions not loter thon 30th April, 1976 ore Mr. S. T. 
Feogon, Acting Chief Doiry Officer of the Department of Agriculture, Dr. W. G. 
Alden of The Waite Agricultural Research Institute, · ond Mr. D. J. Higbed, 
General Secretary of the South Australian Dairymen's Association . 

The terms of reference of the inquiry ore-

• To determine whether the original purpose of the scheme is still 
applicable to presen-day needs of the industry; 

• To assess the effectiveness of the present program in achieving quality 
control and genetic improvement in dairy herds and as an aid to herd 
management at farm level; 

• To evaluate the cost-benefit ratio of the present scheme, both to the 
dairy farmer and to the general community; 

• To make recommendations for a transitional program for t.he funding 
of herd testing during the period over which State Government finance 
is tapered off. This transitional program schould have regard to existing 
-plans for centralised operations and the national herd recording scheme 
set out in the integrated submission to the Industries Assistance Com­
mission's Inquiry into the Australian Dairy Industry, 1975, as well as 
to cost-benefit ratios. 

• To consider the future of herd testing programs in relation to the 
proposed mastitis cell monitoring service proposed for South Australian 
dairy farmers, commencing in 1976-77. 

The Committee of Inquiry hos been informed thot the South Australian Govern­
ment has desided that it will not be possible, in future , to maintain the present 
policy of meet ing -half the net costs of herd recording . It is o matter of Govern­
ment policy that schemes such as herd testing should be of sufficient value to the 
industry concerned to become financially self-supporting, or very nearly so. 

In its inquiry the Committee will be looking at the comparative economies 
of the present herd testing techniques, and such alternatives as alternate 
a .m./p.m. testing, and former sampling. Herd testing methods in use elsewhere 
in Australia and in overseas countries will also be assessed to determine their 
suitability, effectiveness, and economics. 

Additionally, the mention, in the Terms of Reference, of a possible re lationsh ip 
between the herd testing program and the proposed mastitis cell-monitoring 
service, indicates a probability that the Inquiry will go beyond the operating 
and financing of herd testing into at least some aspects of the "Australia-wide 
Dairy Herd Improvement Scheme" which was proposed to the Industries' Assist­
ance Commission's inquiry into the dairy industry. 
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The proposal was for the establishing of a national scheme which would 
include eight components, falling within three major divisions: 

• genetics and management: 
-genetic improvement; 
-herd recording; and 
-herd management; 

• herd health : 
-herd health programs; 
- veterinary diagnostic laboratory services; and 
-mastitis monitoring; 

• Testing and data processing; 
-centralised testing stations; and 
-coordinated information operations. 

The evidence presented to the I.AC. emphasised that herd recording in itself 
wos of relatively little benefit without the other seven components of the herd 
improvement program listed above. In addition, substantial benefits would accrue 
from the wider coverage if a notional scheme were introduced. 

The I.AC. was not able, in the time available, to investigate in detail the 
nature and extent of benefits and costs associated with dairy herd improvement, 
but commended the concept, and stated its intention of undertaking a benefit­
cost study and publishing a report in the first half of 1976. 

-- RELIEF MILKER AVAILABLE 

for weekends and public holidays. Longer periods considered. Fully 
experienced and competent. Phone 296 9539. 

RELIEF MILKING AND ANNUAL LEAVE 
Although the Industrial Commission has rejected an application by the A.W.U. 
(and rejected a subsequent appeal, also) for the annual leave provision in the 
Pastoral (S.A.) Award to be roised from three weeks ta four weeks, there c;an 
be no doubt that, probably in the near future, the annual leave provision in the 
Federal award ·will be increased to four weeks and the State award will be 
amended soon after. (An application recently made by the A.W.U. for a com­
pletely new State award, with a provision for five weeks annual leave, and 35 
per cent loading, will be heard early in February, but the nexus that is regarded 
as existing between the Federal and the State awards may be cited as reason 
ta leave the present annual leave provision unchanged.) 

Although, for many reasons, chief of which is the growing inability of dairy 
farmers to meet the increasing burdens imposed by the Pastoral Award, employ­
ment in the dairy farming sector is declining, there are probably enough dairy 
farmers employing labor to support a relief milking service rostered throughout 
the year. 

The Association provided, for a number of years, a very efficient relief 
milking service, first with Jenny Blackett, and later with Pat Jenkins and P·enny 
Jones, but subsequent attempts to continue the service failed for lack of patron­
age for long periods at a time, whilst there was, at other times, a very heavy 
demand which could not be fulfilled, and so led to dissatisfaction and the 
necessity to make other arrangements. 

If you are interested in using o relief milking service rostered on an annual 
basis, it would be appreciated if you could inform Head Office accordingly. 
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ACCESS TO RIVER WATER 

Minister Grants Conditional Permission 

Although the Minister of Irrigation ogreed, lost yeor, to woive the chorges 
imposed on Murrey Swomps londholders drawing water from the drainage 
channels for highland irrigation, the unsatisfactory quality of the water and its 
frequent unavailability led to a request from the Association to the Minister of 
Works for permission to be given to the landholders to draw water directly from 
the river. 

The result of this request and subsequent discussions is set out in the following 
letter from the Engineer-in-Chief of the Engineering and Water Supply Depart­
ment. 

Members interested in taking advantage of the permission that has now been 
granted should note the conditions applying, particularly that requiring removal 
of the drainage channel installation, as the new source of supply must be 
recognised as alternative, not supplementa ry. 

ENGINEERING AND WATER SUPPLY DEPARTMENT 

I 

Dear Sir, 

Following your letter of the 16th September, 1975, to the Honourable the 
Minister of Works regarding the highland irrigation adjacent to the Government 
controlled reclaimed swamplands, it wos arranged that the Engineer for Irrigation 
end Drainage of this Department and the Acting Superintendent Irrigation Areas, 
Deportment of Lands, should have discussions with your Association on this 
matter. 

I wish to advise that following these discussions the Minister of Works has now 
approved of the issue of licences under the Control of Waters Act, 1919-1975, 
to · cover any of the highland irrigation at present licenced by the Department 
of L_ands in the Government reclaimed swamp areas subject to the following 
conditions:-

_ l. Before application for a licence is mode to this Deportment the proposal 
be submitted to the Deportment of Lands through the District Officer, 
Murray Bridge, showing the route of the pipeline and requesting that an 
annual licence be issued over the portions of Crown Reserves and embank­
ment occupied by such pipeline. 

2. That the installation be carried out at full cost to the divertee and to the 
satisfaction of the Department of Lands . In this respect that Deportment 

. has stated :-

(a) That the pipeline to the River shall not under any circumstances poss 
through the lower portions of the levee bank but must be laid so thot 
the top of the pipe is level with the top of the levee. 

(b) The. horizontal section of the pipeline across the top of the bank shall 
be . flanged on either side of the top of the bank so that such section 
con _be dismantled, and removed for construction or maintenance work 
on the_ bank the Deportment of Lands reserving the right to do this 
at o_ny_ time. 

(c) That soil to a maximum depth of 250 mm be placed above the pipeline 
to protect it from vehicular traffic. The mound of soil to be so graded 

• that easy access across is maintained for this vehicular traffic . 
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(d) That a vertical concrete cut-off wall be constructed around the pipe­
line on the River side of the flanged pipe to prevent possible passage 
of water along the pipe in times of high flood conditions. 

3. That the installation at the drainage channel be removed immediately the 
river pumping station is operating. 

4 . That after application far a licence is made ta this Deportment and the 
licence is issued this Department be kept advised of construction so that 
0 meter can be installed during construction. 

If you or any of your members have any queries an the above these could 
be referred to the Engineer far Irrigation and Drainage or the Diversions Officer 
of the Irrigation and Drainage Branch. 

Yours faithfully, 

K. W. LEWIS, 

Director and Engineer-in-Chief. 

FOR ALL YOUR DAIRY REQUIREMENTS CONSULT 
THE MANUFACTURERS OF ... 
* The Dairymaster World-Famous Milking Machine 

coupled with availability of parts plus 24 hour service 
* Vacuum Pumps * Farm Yard Buckets * Milk Strainers * Cleaning · Detergents * Sanitizers * Milker Spare Parts * Retinning Process Available for Buckets, Cans 

Separator Parts and Aerators * Also Stocks of Separator Parts for Lister - Domo • Diabolo 

Q)airl/ntasler fJuslra/ia f/)l,,. Jl,1,J. 
28 Furness Ave., EDWARDSTOWN 5039. Ph. 276 6193. A/H. 261 7878 

1-- "RAPID MASTITIS TEST" 

The recent campaign about the Mastitis Control Program has been followed 
by a resurgence of interest in the Rapid Mastitis Test ( otherwise known 
as the California Mastitis Test) which enables a skilled operator ta make, 
by a fairly simple process, an assessment of the cell count in the milk from 
each quarter . A number of dairyfarmers have been using this test in the 
past, prior to the introduction of the cell-count, as a control measure in 
their herds. 

The R.M .T. apparatus and reagent were originally marketed by I.C.I., 
but that companv has now decided to cease handling this product. 

The Association has been able to obtain all the stocks which I.C.I. held, 
and is offering them to members at the disposal price of $2.50 each (in­
cluding l pint of reagent) or $3 .75 posted . 
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CHANGES IN THE PASTORAL AWARD 

And A Comparison With Returns 

With minor exceptions (resulting probably only from statutory enactments by 
the State Government) the Pastoral (South Australia) Award hos paralleled 
the Federal award, changes in which hove been followed by similar changes in 
the State award. 

A recent example was the granting of a loading of 17 ½ per cent on the wage 
to be pa id to on employee during his t.hree weeks annual leave, and on opp·lico­
tion by the Australian Workers' Union for four weeks annual leave was refused 
by the Commissfoner, on the ground that to grant the longer period of leave 
would break the nexus with the Federal award. 

An appeal by the Union against the Commissioner's ruling was subsequently 
dismissed by the full Bench. 

But although, in the 3 ½ years since the Award was introduced (in September, 
1972) there hos been no change in the length of the annual leave provision, 
there hove been massive changes in the rotes of pay, which will be further raised 
by the recent 6.4 per cent indexation increase, and on application hos recently 
been lodged by the Union for a major revision of the Award, including a minimum 
wage of $200 plus free board and lodging for a 35 hour week, and five weeks 
~mnuol leave. 

It is not possible, at this moment, to guess at the Commission's reaction to the 
application, but the following table shows a comparison between changes in the 
award payrote for a General Hand and some economic indicators in the dairy 
industry supplying the Adelaide milk market. 

As at September, 1972 January, 1976 

Amount Index Amount 

Weekly Wage-General Hand (44 hrs.) $48.70 100 $100.60, 

Annual Woge, including holidays $2539 ,00 100 $5298.00 

Milk Boord Price to Producer (c . litre) 10.23 100 14.65 

Retail Price of Milk (c. per 600 ml bottle) 11.6 100 18 

Basic Milk Price (c. kg fat) 97 .82 100 124.01 

Total Interim Price (c. kg fat) 145.89 100 213.51 

-- THE COW CALENDAR 

Members who attended the Regional Meetings held to consider the 
proposal for a cell-count monitoring scheme and who sow the motion 
pictures of English doiryforming practice may recall that, in the office 
of one of the formers (presumably the most successful one, because 
his results were used in the detailed case study) there hung a very 
brightly colored, circular "cow calendar". These "cow calendars", 
which ore mode of heavy perspex, ore capable of visually demon­
strating the whole mating, calving, and veterinary history of the herd. 

They ore available directly form the Association at a discount 
below the recommended retail price of $95. 

Index 

207 

209 

143 

155 

127 

146 
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EXTRACTS FROM CENTRAL COUNCIL PROCEEDINGS 

Meeting Held on 4th December, 1975 (continued) 

WHOLE MILK PRICES 
The Metropolitan Milk Boord has increased the retail prices of whale milk by 
l c per 600 ml battle and 2c per 600 ml and litre carton, effective from 
16. ll.75. The price ta the producer has been increased from 13.81c to 14.65c 
per litre, being 50.4 per cent of the increase in the retail price per bottle, 
raising the producers' share from 48.70 to 48 .83 per cent of the retail price. 
The increase in the processors' margin is 0.36c per litre, being 21.6 per cent 
a.f the total increase, and reducing the processors' share of the total retai l price 
from 24.00 to 23.83 per cent. The increase in the vendors' margin is 0.47c per 
litre, or 28 .2 per cent of the increase, increasing the vendors' shore ·of the 
total retail price from 27. l 0 to 27.33 per cent. 

LOW-FAT MILK PRICING 
At the same time that it increased the prices of standard milk, the Metropolitan 
Milk Board had fixed prices and margins far low-fat milk, the price to the 
producer being the same per litre as that for standard milk, namely 14.65c. This 
meant that a shift in sales from standard milk ta low-fat wou ld not have a 
deleterious effect on the producer. 

CHARGE FOR IRRIGATION WATER - ACCESS TO RIVER 
The Chairman said that, although the then Minister of Lands had agreed to 
remove the charges far water drown from drainage channels, there wos still 
dissatisfaction concerning the quality and the frequent unavailability of water 
from the drainage channels, and a request had been made to the Minister of 
Works for landho lders who were drawing from the drainage channel to have direct 
access to the river. The Minister had indicated that, as this would not represent 
an increase in water allocation, the request might be favorably considered, but 
a further reply had been received which stated that the laying of pipes over the 
bank would create technical difficulties, and for this reason the request had been 
refused . The Association had then sought a meeting with j he Engineer for 
Irrigation and Drainage (Mr. Ligertwood) to consider the Minister' s objections. 
This meeting had been held . Mr. Ligertwood was sympathetic to our views and 
indicated that he believed that the Minister's objection wou ld be removed. No 
answer had yet been received, but a favorable rep ly was expected . 

It was expected that, when permission was given for direct access to the river, 
certain requirements would need to be met by the landholders involved, in order 
to allow free access by the maintenance gong to all parts of the bank. 

BULK TANK INCENTIVE PREMIUM 
The Secretary stated that, a s a resu lt of representations made ta the Wholesale 
Mi lk Buyers and Distributors Association by the Executive Committee, the 
Merchants had appointed a Special Sub-Committee to examine alternative pro­
posals for the Bulk Tank Incentive Premium. Among these alternatives were 
a scheme which wou ld replace the original scheme by a lower rate of interest 
on a uniform valuation for each s ize of tank, and a scheme which would allow 
the payment of a "percentage on cost" premium for a period of seven years 
to all dairyfarmers who had purchased their tanks less than seven years ago . 
Referring. to this latter al ternat ive, the Special Sub-Committee would be ei-amin­
ing a circular provided by one of the Companies to a dairyfarmer in 1971, which 
had promised that the 12 ½ % payment would continue far seven years. It was 
known that one Company at least was sympathetic to a reversion to a "per­
centage on payment" scheme, as the present flat rate removed any inducement 
far a producer whose tank was too small far skip-a-day pick-up to move to a 
larger tank. 
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However, apart from this 1971 circular which applied to one Company only, 
there was no doubt, at all, that the 12½% Scheme was a voluntary gesture by 
the Companies, and could hove been terminated at any time ofter about 1973, 
when the first seven year period hod expired. 

The Chairman said that one of the unfortunate aspects of the Scheme was 
the length of time that it ho d token to effect the total changeover to bulk storage, 
s during that time, doiryformers hod lost sight of the original proposal (ossum­

ang that they ever knew it existed) and so were considerably aggrieved when 
~he change to a payment per pound fat was proposed. The Central Council hod 
been fully aware of the history of the Incentive Scheme, and hod consequently 
accepted the new premium payment proposal on the grounds that the Companies 
were under no ob li gation to continue with the original Scheme . However, it could 
be said that the objection arose, not so much from the change in procedure, 
but from the fact that, for the smaller producers, the returns under the new 
scheme were considerably smaller than under the original scheme. 

Mr. Cellier said thpt he was under no illusions as to the purpose and duration 
of the scheme, and hod expected that, at the expiry of the first seven year 
period, the transport savings from bulk cartage would hove been incorporated 
in the Basic Price. 

Mr. Oliver said that the 2c premium indicated that the Merchants were not 
backing away from their obligations, and the complaints were based only on 
the fact that the new arrangements distributed the payment differently from the 
previous scheme, in the some way as if the premium were added to the Basic 
Price. 

Mr. Turvey said that, although it was realistic to regard the new premium 
payment as being on addition to the Basic Price, we should make sure that it was 
always kept separate, as its incorporation in a single Basic Price would hove a 
differential affect between Companies, and imposed a greater burden on any 
Company whose shore of the liquid milk market was less than a verage. 

It was agreed that further consideration be deferred until the Merchants' 
Special SubJCommittee hod presented a report. 

FUTURE OF RECLAIMED SWAMPS 

Prior to the State election in July, the Executive Committee hod instructed the 
·secreto ry to write to the Special Minister for Monorto, asking for on unequivocal 
statement of the Government's policy in respect to the reclaimed swamps along 
the Lower Murray. 

t 
After much delay a reply hod been received which stated that "a precise 

statement of the Government's policy on reclaimed swamps cannot be given until 
the Murray Mollee Development Pion is authorised." 

A preliminary Draft Report of the Murray Mollee Development Pion hod since 
been received, which stated that "a rapid expansion in market gardening, dairy­
ing and intensive animal husbandry will continue to toke place in the Western 
port of the region. This area is ideally situated to serve the requirements for 
primary produce of the Adelaide metropolitan area and the future population of 
Monorto . More intensive agricul ture is expected in areas close to the River 
Murray from where wate r may be pumped to provide these uses with plent iful 
supplies of water." The Report also dealt with the necessity to prevent "depletion 
of valuable agricultural land," and "impaired operating efficiency" of small 
rural holdings. 

However, the Report continued by stating that "the Waterfront refers to land 
lying within approxi mately l 00 metres of the water's edge, and, later, that "it 
is desirable that most of the Waterfront should eventually be acquired as a 
reserve ." 
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In relation to what it terms the "River Volley rural areas," the Report 
stated - "agricultural activities such as stock grazing, dairying and irrigation 
should be permitted except on the Waterfront, where sucli activities should be 
phased out. Dairies should be provided with approved waste disposal facilities . 
Any structures associated with these uses may be sited in appropriate locations 
in the Volley Face but it is undesirable that they be on the flood plain. Piggeries 
and intensive animal husbandry units should not be cited on the waterfront 
flood plain, or valley face." ' 

A letter hod been sent to the Director of Planning asking for on interpretation 
of the proposal, in the draft Development Pion for the Murray Mollee, that oil 
land within l 00 metres of the Waterfront should be acquired as a Reserve, as 
this would include practically all of the reclaimed swamps on the Murray from 
Mannum to Wellington. Subsequently o further letter hod been sent asking for 
on interpretation of o similar provision in respect to land bordering Lake Alex­
andrina and Lake Albert, in connection with the rumour that landholders whose 
properties abut the Lakes will be required to fence the boundaries of the Lakes. 

Mr. Oliver said that the Stockowners' Association hod convened o meeting 
at Men ingie, which hod been attended by about 80 landholders, to consider 
objections to the Draft Pion, even though the official period for lodging 
objections hod expired. It hod been stated, at the meeting, that the effect of t he 
Pion would be to acquire landholders to provide o continuance fence l 00 metres 
bock from Pool Level, even though it was, in · many places, impossible to tell 
where Pool Level was. Although it was stated that some of the area preserved 
would be for conservation, as access was very limited the areas would become 
infested with vermin and weeds, a nd hove o far more destructive effect than 
human activities. The Stockowners' Association were holding o series of meetings, 
and hod engaged a solicitor to prepare objections to the Draft Pion . The Draft 
Pion appeared to hove been prepared by officers of the State Planning Office 
without reference to any of the landholders. 

Mr. Kenny said that the proposals of the State Planning Office were further 
obscured by the uncertainty concerning the definition of the Waterfront, as it was 
not known whether the Waterfront related only to the actual river bank, or 
whether it included reclaimed swamps and bock waters. 

The Secretary then read the reply from the Director of Planning, stating that, 
at this stage, the State Planning Authority hod no intentions of implementing 
o policy aimed at terminating doiryfarms on reclaimed swamps along the River. 
The policy conta ined in the Draft Pion, however, was li ke ly to restrict any further 
reclamation of swamp land. A long-term policy should be aimed at phasing out 
agricultural activities on the Waterfront, but this was not intended tc mean 
by compulsorily acquiring Waterfront land from existing property owners, but 
by purchasing properties if they were offered. However, due to many representa­
tions already received on this particular issue, the text of the Development Pion 
might be amended prior to its being placed on public exhibition, so that Water­
front land proposed to be eventually in public ownership did not include existing 
land under intensive development. Extensive development would apply to existing 
irrigated land now used for orchards and dairy farms as well as for possibly 
other uses. 

The chairman said that, although the contents of the letter appeared relatively 
satisfactory, he did not think that it told he whole story, as there was the 
ques tion of control over change of use, and fr1ere were grounds for believing 
that o change of use might involve such things as ploughing or planting. 

BUTTER AND CHEESE PRICES -
PRICES JUSTIFICATION TRIBUNAL HEARING 

The Prices Justification T ribunal hod now approved of increases of Sc lb. butter 
and 2c lb. for cheese, following on application for increases of Sc and 3 .8c 
respectively. The P.J.T. hod announced that it was not prepared to make o state­
ment about the additional amounts requested at this time. 
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BROKEN HILL MILK 

The recent decision of the High Court, in the case in which the Dairy Industry 
Authority of New South Wales sought to prevent North East Dairies, of Victoria, 
from selling milk in the south part of New South Wales, put beyond all doubt the 
ability of South Austra lia to supply milk to Broken Hill, despite the claim of 
the D.I.A. to hove jurisdiction over this oreo. The High Court decision did not, 
however, mean that milk wou ld now be freely sold interstate, as this ability 
hod olwoys existed, end all that the High Court's judgement had done was to 
refute the claim that the Dairy_ Authority Act in New South Wales did not over­
ride section 92 of the Australian Const1tut1on, even though 1t was purportedly 
based on a heo Ith aspect. 

MASTITIS CONTROL PROGRAM - CELL-COUNT MONITORING SCHEME 

The Executive Committee had conferred with the Acting Chief Dairy Officer and 
had informed the Minister of Agriculture that, on the understanding that the 
project was for an i_nitial per!od ?f thre~ years on ly, t_he Association raised no 
objection to the passing of leg1slat1on providing for the financing of the cell-count 
monitoring scheme, and for the financing, by separate charges, of other dairy 
cattle improvement projects, and that the method by which the fees were to be 
paid on behalf of doiryfarmers licensed by the Metropo litan Milk Boord be 
further considered by the Central Counci l. In submitting this policy to the 
Minister, the Executive Committee hod stated that we required the inc lusion, in 
the legislation, of prov ision for exemption from the payment of individ ual fees 
in coses where satisfactory a lternotives were provided . 

This did not mean that the Association was committed to any particular 
scheme for financing the cell-count monitoring scheme, but ensured that options 
were ovoiloble, and it was for the Central Counci l to decide which of the options 
shou ld be adopted. Of these the two most likely were either the levying, by the 
Government, of a single annual fee (now est imated to be $20) on every dairy­
former, or the collect ion, through Equal isation, of the equivalent tota l amount, 
which wou ld mean that payment would be proportional to production, with smaller 
producers paying less than larger producers. Basically the question was one of 
equities; whether the charge should be related to output when the service 
(namely the testing of a single sample) was exactly the some regardless of out­
put, even though it could be said that the gain to a producer was proportionate 
to product ion . 

Mr. Turvey said that, apart from the ease of collecting the finance, one 
advantage of using Equalisation was that it wou ld prov ide the finance for the 
scheme to get under way immediately, without waiting for the passing of legis la­
tion and the collection of a fee, and the Acting Chief Dairy Officer had seen 
this as important. We might consider using the Equalisation means initially, to 
start the scheme in the Mi lk Boord area, and revert to a sing le fee when the rest 
of the State come into the scheme, as it seemed unlikely that the South-East 
would adopt a scheme of financing through a levy collected by factories. 

Mr. Blacker said t hat, as for a s he was aware, the possibility of financing 
the scheme through a flat $20 fee had been mentioned at each of the Regional 
Meetings, and although mention hod been made of a levy through Equalisation, 
he hod not heard of any case where abjections hod been raised by those present 
at the meetings to the charging of a single fee. 

Mr. Hurrell said that, in considering this subject, we should be aware that the 
$20 fee represented only the first charge; the subsequent diagnosis and treatment 
wou ld cost considerably more, and there was no question ot all of these additional 
costs being met other than directly by the individual do iryformer . 

Mr. Ce/ lier said that, at o meeting of the La kes Distr ict, there had been 
unanimous support in favor of direct bi/ ling, as opposed to a levy ba~ed on 
production, because, as the Secretary hod said, the charge was fo r o single' 
test per month, on bulk milk, regard less of total production per form . 



14 THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL Jon ./Feb., 1976 

Mr. Diener said that he believed that the reason why the Central Council 
at its previous meeting , had seemed to prefer payment, through Equolisatio~ 
was because, by this means, we would hove a large degree of control, and would 
be able to terminate the scheme 1f we believed it was not producing results 
However, it was obvious that legislation was necessary to cover the rest of th~ 
State, and this legislation wou ld ensure that the scheme continued, regardless 
of the decisions we might make about cont inuing financing through Equalisation, 
and as the Central Council's earlier support of financing through Equalisation 
was conditional on no legisla tion being' passed, as legis lation now was inevitable, 
we were not bound ta this decision. 

Mr. Leslie said that, although the Onkaparinga District hod supported payment 
through Equalisation, he believed that this was ta ensure that eve rybody con­
tributed it, otherwise the possibi li ty of collecting fees from every dairyfarmer 
would be like the present bull licensing scheme, with same paying, and some not. 

Mr. Reid said that it was necessary ta ensure, if a single fee is charged, that 
it was paid by every dairyformer, otherwise the cast of the scheme wou ld fall 
more heavily on those who contributed, wh ilst those who did not wou ld get the 
service free. 

Mr. Kretschmer said that, although the question of the finance through 
Equalisation was consistent with our aim to keep casts as low as possible, and 
would certainly be far cheaper than annual billing and collection by a Govern­
ment Deportment, the necessity for each farmer, every year, to write out a 
cheque for $20 would bring a greater realization of the importance of the 
scheme which would not exist where the former merely received a cell-count 
figure each month, without, apparently, making any direct contribution. But it 
appeared, from our discussions, that collection by a Government Deportment, 
although costing mare than collection through Equa lisation, would not be charged 
to the cell-count monitoring scheme, and consequently the cast of this scheme 
to the .dairyformer would not be increased by direct billing. He therefore moved 
"that, in the opinion of the Central Council, the method of payment for the cell 
count monitoring schem should be by o direct charge on each doiryfarmer, at 
the initial rate of $20 annually." 

He said that one reason why he supported this proposal was because, although 
collection through Equali sation would cost the Deportment nothing, it did not 
appear that any discount would be given to the formers who participated in 
Equalisation, and paid through a levy. On the other hand, he wondered what 
penalty would be imposed on doiryfarmers who did not contribute their $20. 
Nevertheless, on balance, he believed that the simplest way was to proceed as 
in the motion. 

The motion was seconded by Mr. Kuchel and carried. 

AMALGAMATION OF DISTRICTS 

At a meeting of the Central Council held on 30.10. 75 notice of motion hod been 
given "that, in accordance with Clouse 19, the Central Council approved the 
amalgamation the Clorendon/Kongarilla, Echunga/Macclesfield and Meadows 
District ta a single District." Speaking to the Notice of Motion, Mr. Kuchel said 
that it was a matter that did not really concern Central Council delegaes other 
than those from the three districts involved, and he hoped that the delegates 
would approve the proposal, because it was believed, by the members of the 
Districts involved, that the creation of a single District would strengthen the 
Association in the area . The three districts were situated close to each other, and 
hod very similar problems, which were, perhaps, not shored by other Districts, 
or, at !eats, not to the same extent. In particular he cited restrictions by the 
Engineering and Water Supply Department and other conditions applyi ng to 
dairyforming in the Hills. The decision ta amalgamate had been made at o 

• meeting called by the Echunga / Macclesfield District but attended by members 
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f the other two districts, and the decision had been based on the desire to have 
~etter attended meetings, and consequently better discussions, which it was 
felt could come from havi;;g a larger District with more members. . 

Mr. Winter then moved that the Central Council approve of the amalgamat1on 
of the Clmen?o~( Kangarilla, Echunga / Macclesfield, and Meadows Districts into 

0 sing le District. 
Seconded by Mr. Kretschmer and carried . 

SUSPENSION FOR IODOPHOR RESIDUES . 

Mr. Leslie formally moved the mot ion from the Onkaparinga District:-
"that instead of licence suspension after excess traces of lodophor are fo und 

in milk samples, we suggest a $50 fine far each day that milk is not up to 
standard, and that milk be tested daily from the time of default until the sample 
comes up to standard." 

Mr. Diener seconded by motion, saying that the procedure adopted for licence 
suspension was most unsatisfactory, as it imposed penalties of different amounts 
on producers far the same offence, as the penalties were re lated to the amount 
of production rather than the severity of the offence. In most cases, as soon as 
the milk came under suspension, the farmer had improved the quality up to the 
standard, and yet his milk would not qualify as market milk. 

The Chairman said that the problem extended beyond lodophor residues; 
suspension was imposed far other quality offences, such as law methylene blue 
test, water in milk, and antibiotics, and it could be said that the reason was that 
the Board did not have power to impose monetary penalties. The only way that 
0 fine could be introduced would be far the Board to prosecute the offend ing 
supplier through the Court, and as, in most cases, the offences we re far too tr ivial 
to warrant this action, the Board took the only other alternative available to it, 
namely to suspend the producer's licence, on the grounds that the offend ing milk 
did not conform with the quality standards in the Board's regulat ions, and hence 
could not be classed as market milk . Nevertheless, it was obvious that the 
monetary loss suffered by the suspended producer was, in many cases, far · greater 
than any penalty that would be imposed by a Court. 

The particular problem, in this case, was that there was actually no standard 
far ladophor content . Theoretically the iodaphor content should be nil, but, 
because, a few years ago, the use of iodopho rs had been so widely advocated, 
as a "cure-all" far our sanitat ion problems, the use of this substance now 
extended to vi rtually every a spect of milking, from teat-dipping anwa rd5, and, 
even with the best of intentions, it was hardly possible to ovoid minute traces. 

The Secretory said that the practice of the Dairy Industry Author ity of New 
South Wales gave some support to the proposal from the On koporingo District, 
because fa ilure to achieve s.n.f . standard in market mil k in New South Wales 

·was fallowed by immediate suspension and doily testing until quality Vias re­
' gained. However, he believed that as the some procedu re was applied to all 

coses of failure to achieve milk quali ty standards, the act ion to be token should 
extend to a 11 suspensions. 

The move r and the seconded then agreed that the word ing of the motion 
be changed to " that the Chairman of the Metropolitan Milk Boord be invited to 
attend a meeting of the Executive Committe a nd discuss the matter of suspen­
sions, with the suggestion that where a producer's licence is suspended for failure 
to achieve quality standard, the milk be tested doily thereafter until it conforms 
when the suspension will be lifted immediately." 

The motion in this fo rm was carried. 

WANTED TO LEASE 

Dairy farm in City milk area 
with good milking shed able to carry 80 milkers at least. 

Enquiri es this office - S 1 3034 
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PRICES & STATISTICS 
ADELAIDE METROPOLITAN MILK SUPPLY AREA 

PRODUCTION (000 litres/000 gallons) 
For Month Daily Average 12 Months' Cumulative 

1975 1976 1975 1976 1975 1976 
January 20 644 19 927 665. 9 642.8 252 912 246 024 

4 541 4 383 146.5 141.4 55 633 54 119 

MILK SALES (000 litres / 000 gallons) 
For Month Daily Average 12 Months' Cumulative 

)975 1976 1975 1976 1975 1976 
January 8 584 8 216 276.9 265.0 99 207 98 799 

1 888 1 807 60.9 58.3 21 822 21 733 

INTERIM PRICES TO LICENSED SUPPLIERS 
(Prices are interim only, and subject to retrospective adjustment .) 

Basic C.M.B. Total* 3.5% 4% 4.5% 5% 
1976 (cents per kg/lb butterfat) (cents per litre/gallon at above test) 

January 124.01 89.50 213.51 7 .71 8.81 9.92 11.02 
56.25 40.60 96.85 33.90 38.74 43.58 48.43 

RATIO (Sales to Production, per cent) TOTAL PRICE* 

For Month 12 Months' Cumulative (Cents kg / lb b. f.) 
1975 1976 1975 1976 1975 1976 

January 41.6 41.2 39.2 40.2 194.49 213.51 
88.20 96.85 

METROPOLITAN MILK BOARD PRICES (cents per litre) 
February To Producer Processing Margin Vendors Margin Retail ( 600 ml) 
1975 13.09 6.32 7.26 16 
1976 14.65 7.15 8.20 18 

TOTAL MILK PRODUCTION - AUSTRALIA (million litre) 
5 months ended 
November N.S.W. 
1975 440.0 
1974 407.3 

Vic. 
1946.7 
1938.8 

Qld. 
296.9 
256.4 

S.A. 
215.1 
223 .8 

TOTAL BUTTER PRODUCTION 
4 months ended 
October N.S.W. 
1975 3560 
1974 2826 

Vic. 
45 081 
46 024 

Qld . 
3133 
2552 

S.A. 
1442 
2027 

W.A. Tas . 
128.5 215.4 
126.5 204.9 

(000 kg) 

W.A. 
2562 
2606 

Tas. 
3648 
3659 

TOTAL CHEESE PRODUCTION (000 kg) 
4 months ended 
October N.S.W. 
1975 4009 
1974 3234 

Vic. Qld. 
22 922 4234 
16 968 2797 

S.A. 
9263 
8801 

W.A. 
1192 

898 

Tas . 
5106 
3788 

CHEESE l/'0PORTS INTO AUSTRALIA (weight and value) 

Aust. 
3244.0 
3158.9 

Aust . 
59 427 
59 689 

Aust. 
46 716 
36 480 

. 3 months Cheddar Dutch Feta Total all types 
ended 
September 
1975 
1974 

000 kg $000 
428.3 528.5 
278.4 326.8 

000 kg $000 
393 .8 484.1 
235.6 278.9 

000 kg 
361 .0 
422.0 

$000 000 kg 
638.1 2 478.3 
546.0 15 800.6 

$000 
3 847.1 
1 981.9 



The complete range 
of Dairy Equipment ... 
including a comprehensive maintenance service to 
keep machine efficiency to a maximum. 
fro m the proven Alfa Laval milking machines and rotary 
milking_ platforms to the popular Steriline galvanised yards, 
bai ls , sheds - also effluent pumps and pasture irrigation 
systems - you'll find the full range ~- ■ IJ■ 

available from Steriline. a •II.Ill Ill.II 

tor prompt attention tick DISTRIBUTORS PTY LTD 
the boxes below and post MANNUM ROAD MURRAY BRIDGE s2s3 

TELEPHONE (085) 32 2033 

Alfa Laval ~ 
Milking machines D ~ u 

I 
Rotary platforms D 1-. -

Bails ~ 
~~~sh ___ BD 

I Herringbone __ D '4 
Veterinary __ 0 . 

Loading race_ D - • 

IGalvanised Pipe Yards • 
Straight rail __ D 
Curved rail._ D ~ 

I Bull and cattle pensD ~ 
Galvanised Pipe Gates P-~ . J 

Medium ___ 0 ~ 

I Heavy ___ O ~ -
Side - rail clamps D .'ii' 

I 
Split clip clamps D .._g 
Purlin cleats __ D ~ 

I ::::Ess 

Effluent 
pumps□ 
High pressure 
Self priming 
Single or 3 phase 
Available with 
Dispersal sprinkler 

I 
--1111111111111 --- •1111111111 --- --- --- --- ---
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PRICES & STATISTICS 
ADELAIDE METROPOLITAN MILK SUPPLY AREA 

February 
March 

February 
March 

PRODUCTION (000 litres) 
Far Month 

1975 1976 
16 259 16 351 
15 625 15 792 

Daily Average 
1975 1976 
581 564 
504 509 

MILK SALES (000 litres) 
Far Month Daily Average 

1975 1976 1975 1976 
8 077 8 080 288 279 

... 8 510 8 634 275 279 

12 Months' Cumulative 
1975 1976 

251 803 246 116 
250 780 246 283 

12 Months' Cumulative 
1975 1976 

99 389 98 802 
98 939 98 926 

INTERIM PRICES TO LICENSED SUPPLIERS 
( Prices are interim, and may be subject ta retrospective adjustment) 
1976 Basic C.M.B. Total* 3.5 % 4 % 4 .5% 5% 

( cents per kg butterfat ) ( cents per litre at above test) 

February 124.01 106.18 230.19 8.3 9.5 10.7 11.9 
March 124.01 115.93 239.94 8.6 9.9 11.l 12.4 

February 
March 

RATIO (Sales ta Production, per cent) 
Far Month 12 Months' Cumulative 

1975 1976 1975 1976 
49.7 49.4 39 .5 40. l 
54.5 54.7 39.5 40.7 

TOTAL PRICE* 
(Cents kg b.f.) 
1975 1976 

213. l 8 230. 19 
219.80 239.94 





Pµblished by 

THE SOUTH AUSTRALIAN DAIRYMEN'S ASSOCIATION 
INCORPORATED 

Aston House, 13 Leigh Street, Adelaide. 5000. 51 3034 

President : General Secretory: 

N. M. GREEN, Esq., J.P . DAVID J . HIGBED, B.Ec. 
Advertising Rotes on application 

PASTORAL (S.A.) AWARD 

Changes in Pay Rates 
(Effective 15 May, 1976) 

ADULT RATES Per Week 
Without Keep- of 44 Hours 

1 . Station hand with less than 12 months experi­
ence in the industry .. .. 

2 . Station hand with 1 2 months experience or more 
in the industry ...... ... .. . 

3 . General station hand* 
* An employee who hos hod at least 2 years ex­

perience in the industry and is capable of per-
forming efficiently, without supervision, any 
task which might reasonably be required of a 
station hand on hte property where he is 
employed . 

With Keep-
The rotes prescribed above less $23 .07 per week . 

Engaged by the Day­
Minimum rote 

JUVENILE RATES 
Without Keep-

At 1 5 years of age 
At 16 years of age 
At 17 years of age 
At 18 years of age 
At 1 9 years of age 
At 20 years of age 

With Keep-
The rotes prescribed above 

EXPERIENCE WANTED 

Per Week 
of 44 Hours ($) 

48.50 
53.90 
59.30 
70.10 
80.90 
97.00 

less $23 .07 per week. 

107.80 

109.10 
110.20 

Per Day ($) 
21.55 

Per Day ($) 
9.70 

10.80 
11.90 
14.00 
16.20 
19.40 

by Roseworthy Agricultural College student specialising in dairying, 
preferably on a farm emphasising advanced management and 
breeding . Period of engagement, a minimum of 5 weeks. Age 16 
years, physically fit, experienced in milking, hos own transport. Wages 
subject to negotiation (not covered by Award). 

Please write or phone Mr. A. SUUAGIC, 
Roseworthy Agricultural College, Roseworthy 537 4. 
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BANNING IMPORTED CHEESE 
About 6 years ago the -Federal Govemment of the day imposed a ban on imported 
cheese made from unpasteurized milk. 

The dairy industry welcomed the ban, but within only a few days it was 
revoked, on the instructions, it was rumored, of Sir John Mc:Ewin, who was then 
Minister of Trade . 

The ban has now been reimposed, but, again, pressures from vested trade 
interests have reduced the number of countries to which it 01pplies, and it is not 
impossible that, by the time this report is read, the ban will, once again, have 
been removed. 

But it was (hopefully, still is) a good idea, and the reasons for its imposition 
are well argued in the following letter which appeared in "The Australian." 

THE DIVIDENDS OF CAUTION 
SIR-In the furore over the recent changes in cheese-import conditions, many 
of the vital issues are in danger of being ignored. 

For a start, imports have not been prohibited. Cheese from countries where 
foot-and-mouth disease (FMD) is present must now satisfy manufacturing and 
storage conditions aimed solely at reducing the probability of live FMD virus 
entering this country. 

Critics of the new policy are gaining little in attempts ta discredit the U.S. 
research at Plum Island, which has shown that some long-held concepts about 
the survival of FMD in cheese are incorrect. These workers have shown that the 
virus in milk from infected cows is not destroyed readily either by pasteurisation 
or by normal acidity changes in cheese manufacture. 

Australia has more to lose than any other country from the entry and spread 
of FMD. The agricultural, economic and sociolagica effects would be enormous. 

Tighter control over imported cheese is only a small part of our continuing 
defence; it also includes such diverse compenents as the equally contentious 
prohibition on swill-feeding pigs, construction of the maxi'mum-security virus 
laboratory at Geelong, and ensuring the veterinary profession is constantly 
alerted to the diagnosis and control of major exotic animal diseases. 

I would like to think that one of the dividends from this preparedness includes 
more than 100 years without an outbr'eak of FMD, enabling )\ustralia to become 
the world's greatest meat-exporter. 

In this context, there is little logic in comparing Australian initiatives, attitudes 
and policies with those of the traditional importers of meat and dairy products 
in Europe or North America. However, it is worth noting that the U.S. recently 
restricted imports of dried milk powder in accordance with the FMD status of 
the producing country. 

Countries where vaccination against FMD is practised are not accepted inter­
nationally as FMD-free. For this reason they are ot a disadvantage in seeking to 
export livestock or their products to genuinely free countries. ' 

Sooner or later, countries such as those in Europe where FMD is still present 
although well controlled, will grasp the nettle, phase out vaccination 'and 
completely eradicate any outbreaks of the disease . 

Britain, Denmark, Norway, Sweden and France (in part) have demonstrated 
the feasibility of this, and will no doubt benefit even in cheese spin-off. 

The whole world will benefit if FMD eradication eventually follows the patterns 
set for the other great cattle plagues - rinderpest, pleuropneumonia, tuberculosis 
and brucellosis. 

Meanwhile, the new regulations should be recognised as cin extra safeguard 
for the near 200 million susceptible Australian livestock, whose continued freedom 
from FMD earns us more than $500 million a year. 

R. W. GEE, director, 
Australian Bureau of Animal Health, 

Department of Agriculture, Canberra . 



The Whllford's Dankavlt reared "Roslyn Vale" Jerseys 
hava Iha distinction of having averaged over 500 lb. b/f 
each year for the past 13 years, bean top S.A. Jersey 
herd for six successive years, and once lop Jersey herd 
In Au1lralasla. Four Dankavlt reared daughters of 
' 'Eurarla Royal Ruler" (plus 38) exceeded 600 lb. b/f 
a1 J2's and have In their 16 lactations averaged 670 lb. 
b/f, whlle several of the older Denkavll reared 
"Ro■lyn Vale" cows have produced In excess of 
8,000 lb. b/f or 100,000 lb. milk. 

So II you want top performance in lhe milking shed 
and economy in the calf shed, why not raise your next 
batch of replacement heifers on Denkavit. Al Just 28c 
per gallon you'll sell all the milk you produce 
at a profit. ' 

NKAVIT 
best for your calves, 
best for your pocket. 
SAFE! Denkavit is made to a proven safe formula 
under strict laboratory control. It does not contain 
any cheap substitute ingredients. 
SURE! It is 99 o/o Soluble Calf Milk replacer 
and is speedily digestible. It is equally efficient 
on all breeds of calves, large or small. 
PROVEN! Denkavit is tested on 3,000 
experimental calves each year to ensure 
maximum feed conversion and growth 
rates are maintained. 

Available from all Dairy Factories, 
Stock Firms, and Fodder Merchants. 

For further information contact 
the State distributors ... 

ALASKA 
FOODS LTD. 

Taminga Street, 
Regency Park, S.A. 5010 

Telephone: .268 4644 
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RECENT DEVELOPMENTS IN MILKING TECHNOLOGY 
by Eli,zabeth A. Kernahan, M.Sc.Agr. 

The greatest problem of the dairy former is to survive in today's economy. To 
do this he must increase his income and the easiest way to do this is to increase 
herd size and efficiency of his operation. 

Labour becomes the major limiting factor to expansion, both in quality and 
availability as well as cost. Hence, the trend is ta automote the milking and 
associated processes to reduce the necessity of hiring labour or to increase the 
efficiency of existing labour. 

A change in cowshed design is the most obvious way of changing labour needs 
hence, the trend ta rotaries. In June, 1974, only 15 per cent of the cowshed~ 
in N.S.W. were herringbones and 0.2 per cent rotaries, the rest being wa lk­
throughs. 

The rotary lends itself to automation, and, although it has a distinct advantage 
in high throughput of cows per hour it is rarely better than a good herringbone 
in terms of cows per man per hour. Its real advantage is in terms of qual ity of 
life for the milker. 

The rotaries available can be divided into three groups depending on the 
position of the cow on the platform. 

l . Cows face inwards 
• Rotolactor or Sulzberger 
• Turnstyle 

2. Cows face nose to tail (tandem) 
• Rototandem 

• Carousel 

3 . Cows face outwards {rotary herringbones) 

• Minilactor 
• Rotella 
• Alfa-Laval 

A variation of the round rotary is the Swedish Uniloctor in which cows stand 
on platforms that move around a herringbone pit. A more automated version of 
this system is the Unicar. 

It must be remembered that, as automation increases in a system, the cows 
must fit the system or be culled. • 

Other facets of milking that con ,be automated ore: 
• cow entry to sheds, by using bocking gates; 
• washing of udders; 
• cleaning of yards and platforms; 
• mostitis detection; 
• prevention of over-milking, by use of 

( l) automatic cup take-offs 
(2) Duovoc 

• draft ing of animals for artificial insemination etc . 

Research workers are looking at ways of further improving the milking system 
with special reference to mostitis control. 

Professor Tolle, of West Germany, hos developed a "continuous" milking 
syste,m for obtaining "sterile" milk which is most interesting from a research point 
of view but hardly practical under Australian conditions. 
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I 
WETMORE KNIFE-TYPE FEEDMILLS 
for clean milling of ROUGHAGES, 
CONCENTRATES, SUPPLEMENTS, 
with LIQUID ADDITIVES 

Models from l 0 h .p. to l 00 h.p. 

Glutton Model 
Series 4511GT 

! 
i 

I Also Grinder - Mixers - Augers - Roller Mills and Mixers -

1 -··-··-··-··~~-~-·:·~::~ .. =-"::.~ .. :~.:~.~=--·~~~~-~.~:.::~ .. -... - ,.- ,.-,+ 

However, Tolle has been working this year with Dr. W. W hittlestone on a new 
milking unit which uses continuous vacuum for milk removal, with no pulsation . 
The theory behind this is to prevent a reverse jet of milk, due ta pulsator action, 
which is said to facilitate the introduction of mast it is-causing organisms ta 
the udder. 

In New Zealand, Doug Phillips is also trying to avoid reverse jet with his new 
machine which uses a continuous but variable vacuum to remove milk. 

The comparison of conductivity measurements of milk from the four individual 
quarters has been shown by Dr. Linzell, of t he United Kingdom, ta be an excellent 
early warning system for mastitis. 

A commercial model of an in-line unit which fla shes a red light if mastitis 
is present is now under test in the United Kingdom . Dr. Linzell also suggests 
that an " electric" strip cup could be useful for tests an indi vidual caws. 

Thus, research is under way t hat may fu rther improve the current systems 
available to the dairyman. 

+--111-111-11•-••-1111-1111-••-•■-1111-1111-1111-1111-1111-nn-1111-1111-1111-■11-111-1111-1111-n11-11N-1111-1+ 

! TAIL-TAGGING COMPULSORY FOR , ! 
! CATTLE IN TRANSPORT i I • 
j As from 1.7.76 all cattle moving between South Austral ia and other States ! 
• must be tail tagged with the registered tag of the property of origin. The I 
j only exception to th is will be registered stud cattle moving other than for j 
j slaughter. " 
·1 Cottle from other States found at markets or lairages will not be l 
.
1 

permitted to be sold or slaughtered untagged . ! 
.
1 

This is a reciprocal arrangement between states and will enable disease ! 
information to be made a vailable no matter where the cattle are I 

j slaughtered. j 
As from 16.2 .76, submission of evidence for prosecution is automatic ! where, unless exempted, South Australian cattle leave the property of j ! origin without its registered tail tag affixed. i 

1- ••-••- ••- 11•- •• - ••- •11 - un-1111-111- 1111 - 1111- 1111-1111 - 1111 - 1111 - 1111-1111-1111 - 1111 - 1111 - 1111-1111- 1111 - • + 
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TIRED OF THE SAME OLD GRASS AND CLOVER? 

Some 20 years ago, Dr. Snook, a research scientist in Western Australia, carried 
out experiments into the use of tree lucerne as a fodder plant, and found that 
it had very great potential, being high yielding, high in prat,ein, drought resistent 
not susceptible ta pests and easily managed. ' 

But nothing appeared to come of it. 
Now newes comes from Canada of another well-known but disregarded plant 

which has now been found to produce more sugar than sugar-beet, more alcohol 
than grain, provide a balanced protein for human diet, a ,high-prote in silage 
for livestock, and coarse enough fibre ta make _building boards. 

New-crap specialists at the Agriculture Canada research station at Morden 
Manitoba are enthusiastic about the potential of the Jerusa ilem artichoke in both 
human and livestock food chains. Tests indicate that the Jerusalem artichoke 
may be an ideal choice for marginal lands where the 1traditional grain and 
vegetable craps do not do well. 

Jerusalem artichoke begins its growth early in the secison and matures in 
about 130 days, but because of its tolerance to frost, the growing season extends 
beyond that conventional crops. This wild sunflower produces a massive amount 
of vegetation above ground and a small potato-like tubier underground. The 
large amount of top growth gives a good yield - it makes good silage, has 0 
protein content of more than l O per cent and most important, cattle accept it. 

Tests are now under way to find the optimum harvest time to obtain the best 
yield from both the green plant for silage and the tubers. Experiments are also 
being done on using it as a perennial forage crop - the tubers would be left 
in the ground and the green plants cut each year like hay. 

Studies have not been confined to the Jerusalem a rt ichoke's potentia l as a 
livestock feed, though. The tubers ore high in inulin (75 per cent of dry matter) 
which makes fructose, or fruit sugar, 1.5 times sweeter than sucrose, or ordinary 
sugar. At average yields of 20 tons to the acre of fresh tubers, Jerusalem 
artichokes will out-produce sugarbeets for sugar. Fruit sugar is less fatt'ening 
than sucrose because the calorie-to-sweetness ratio is lower. 

The inulin may also be fermented for alcohol, theoretically producing 500 
gallons per acre, or about twice the alcohol production of corn which means that 
the corn con be released as human or animal food. 

Only a small speciality market has developed so far fair artichoke tubers as 
a human vegetable - for they make an excellent food, well-balanced in protein. 

FOR ALL YOUR DAIRY REQUIREMENTS C:ONSULT 
THE MANUFACTURERS OF ... 
* The Dairymaster World-Famous Milking Machine 

coupled with availability of parts plus 24 hour service 
* Vacuum Pumps * Farm Yard Buckets * Milk Strainers * Clea~1ing Detergents * Sanitizers * Milbr Spare Parts * Retinning Process Available for Buckets, Cains 

Separator Parts and Aerators 
* Also Stocks of Separator Parts for Lister - Cloma - Diabalo 

Q)airq,n~sler • {Juslralia f/)1t.,. Jl,1J. 
28 Furness Ave., EDWARDSTOWN ·S039 - Ph. 276 6193 - A/H. 261 7878 

no-o-n-o-n-o-n-o-n-o-n-o-n-o-n-o-n-o-n-o-n-o-n-o-nnononononoam~ 
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EXTRACTS FROM CENTRAL COUNCIL PROCEEDINGS 
Meeting He~d on 24th March, 1976 

~~!5~~eral President . (Mr. N. M. Green) in _the Chair, Messrs. M. Diener, 
A. A. Kenny, I. M. ~inter; M. Hogan, C. G. E1me; W ._ B. Kerr,_ B. A. Schulz; 
H. M. Perry, T. Philp; A. G. K~etschmer, R. J. lelas1; R. Reid, R. Hurrell, 
A. McEwin; P. K_uchel, D. B. P_la1sted, S. Schofield, R. A. Harper; M. Gr_een, 
S. Schoell, 1.,. Curtis; K. R. Watkins, C. R. Blacker; L. _L. _Schubert, G. !, Oliver; 
A. P. Manning, E. G. Stewart; K. J . Turvey; R. L. F1eb1ger; P. A. Silver, and 
the General Secretary (D. J. Higbed) . 
,APOLOGIES 
Messrs. G. Andersen, J . Forrest, M. Klemm, J . Nietschke, A. Parker, L. Pitman, 
W. Seeliger, B. Whitford. 
SUCCESSION DUTIES 
Mr. Fiebiger moved, on behalf of the Spring Valley District "that approaches be 
rnade to the Succession Duties Department to lengthen, to 12 months, the time 
for a primary producer's estate to be completed before paying interest on the 
duty payable." . . . . . 

He said that at the time when the motion was first submitted, the Succession 
Duties Act contained a provision for interest to be charged from and after the 
expiration of 6 months from the time when the Duty first became payable, with 
0 proviso which gave the Commissioner power to postpone, for such period as he 
thought fit, the date from which the interest should be charged. Since the 
rnotion had been submitted, the Act had been amended, and the proviso had 
been deleted and replaced with a new sub-section, which gave the Commissioner 
power not only to postpone the date from which the interest should be charged, 
os it was in the previous Act, but in addition gave the Commissioner power to 
rernit, wholly or in part, the interest of the charge. 

Although this change appeared to lessen the grounds on which the motion 
was based, in reality, nothing had been changed, and what was needed was a 
revision to extend the period after which interest could be charged from 6 months 
to 12 months. This was because it was out of the power of the person adminis­
tering the State to ensure that the Succession Duties Office itself had finalised 
the matter within this period. 

However efficiently the administrator dealt with his duties, the delay almost 
invariably occurred in the Succession Duties Office, and although he was not 
able to state whether opp/ ications for a deferment, before interest was charged, 
were granted by the Commissioner, what was really sought was a return to the 
original situation, under which interest was able to be charged after the expiry 
of 12 months, which meant that, in most cases, it was not necessary to request 
the Commissioner ta exercise his powers. . 

Mr. Diener seconded the motion, and said that the Association should discuss 
the matter with the Minister to ascertain whether, in fact, estates were being 
wound up within 6 months. If, as seemed likely, this was not so, it should be 
apparent to the Minister that he had no justification to retain the present 
situation. 

Mr. Reid said that there seemed no reason why anyone should seek to extend 
the period unduly; duty had to be paid ·eventually, and the delay, in the great 
majority of cases, would certainly not be in the hands of the beneficiaries and 
there appeared to be no reason why interest should be payable until the ~state 
was wound up. He consequently moved the amendment "that interest an the 
duty payable for a primary producer's estate not commence until the estate 
hos been wound up and the amount of duty calculated," which was seconded 
by Mr. Kerr. 

Mr. Manning said that he believed the amendment was too sweeping as 
reference had a_lr~a~y been ma?e to the foe~ that the delay was causd by others 
than th~ benef1c1?r.1es, and, with such a wide margin, there would be a great 
temptation for so/1c1tors involved in the matter to extend the winding up for a far 
too great a time . · · 

Mr. Turvey said that we should avoid asking for too long a time, as it would 
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spoil our chances of getting any reform at all, and he , bellieved a reversion ta 
what was stated to have been the period contained in the earlier Act could not 
be considered as unreasonable. 

The amendment was carried. 
BUSHFIRE LEGISLATION 
Mr. Perry moved, on behalf of the Myponga District;- '''that the Dairymen's 
Association obtain statistics from the appropriate authori1ties in Victoria and 
South Australia on the incidence of deliberately lit fires, to cJllow the Association 
to have a case put before the Minister of Agriculture for penalties to be made 
more severe ." 

He said that there are an alarming number of intentioncJlly lit bushfires; far 
example, during the past season, there had been 26 outbreaks in the a rea 
between Myponga and Yankalilla, of which 25 were considered to be delibe rately 
lit . So far, the culprite had not been caught, but when persons were brought 
before the Courts, it often happened that they were fined as little as $20, or 
even merely placed on a bond, and, certainly, the penalties could not be rega rded 
as a deterrent. The maximum penalty was $400, but the magistrate's disc retion 
allowed him to impose penalties much less than this, and he knew of no cases 
in which the maximum penalty had ever been imposed. Tlhe Myponga District 
believed that if stiffer penalties were imposed, and the matter publicized, t he 
result could be a reduction in the number of deliberately lit fires occurr ing 
each year. In Victoria the maximum penalty for deliberately lighting a fire in 
the open without the permission of the Commis.sion was :$2000 or two years 
imprisonment, plus having to foot the bill for the damage, ond he believed that 
the Victorian example could be used to argue a case for increasing the penalties 
in South Australian law. 

The motion was seconded by Mr. Philp. 
Mr. Harper said that the problem was prevalent throughout the Hills, and he 

agreed with Mr. Perry that the penalties now being imposed did not appear to 
act as a satisfactory deterrent. However, he believed that the police had the 
option of laying a charge either under the Bushfires Act or under the Criminal 
Law Act, and the penalty under the Criminal Law Act was far more severe, as 
the offence was regarded as being in the nature of arson. In a recent case, 
where the police had laid a charge under the Criminal Low Act, the penalty 
imposed on the offender had been five years imprisonment. 

He had noted that the police were now taking much greater interest in the 
cases of maliciously lit fires, and it appeared to be the pmctice to have many 
patrol cars attending. It might be appropriate for us to suggest to the State 
Government that they offer substantial rewards for the apprehension of offenders 
in rega rd to maliciously lit fires anywhere in rural areas, and not only for 
National Parks. 

, Mr. McEwin said that he supported the idea of a rewaird being offered for 
information or apprehension, and he believed that it would! be a good idea if, 
when fire ban notices were broadcast, reference to the pe,nalty that could be 
incurred, and to a reward for information, could be broadcast at the same time. 

Mr. Len Schubert said that the problem was not really in the small amount 
of the penalty, but that the maximum penalty was not imposed by the magistrate, 
and it was quite likely that, even if we succeed in having the penalty increased, 
the Courts would not impose any greater amounts than thev did now. 

Mr. Diener said that the reason why the Courts were so l,~nient was that they 
realised that, in most cases, the offenders were not normal people, and no matter 
how severe a penalty might be written into the legislation, where the offender 
was obviously not totally responsible, or aware of the consequences, the maximum 
penalty would never be imposed . 

The motion was seconded by Mr. Philp, and carried. 
(NOTE:- SECTION 88 OF THE ,CRIMINAL LAW cm..JSOLIDATION ACT 
STATES:-
AN'Y PERSON WHO UNLAWFULLY AND MALICIOUSLY SETS FIRE TO . .. 
(c) ANY GRASS, STUBBLE, SCRUB, HEATH, GORSE, FURZE OR FERN 
WHERESOEVER THE SAME MAY BE - GROWING OR STN4DING .. . SHALL 
BE GUILTY OF A FELONY AND LIABLE TO BE IMPRISONED FOR LIFE.) 
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COMMITTEE OF INQUIRY INTO HERD RECORDING 
The Secretary stated that the Minister of Agriculture had appointed a Com­
rnittee of Inquiry into Dairy Herd Improvement Schemes in South Australia, and 
hod appointed, as members of the committee, Mr. J. T . Feagan, Acting Chief 
Dairy Oficer (Chairman), Dr. W. G. Allden, Reader in Agronomy at the Waite 
Agricultural Research Institute, and the General Secretory. 

The terms of reference of the inquiry were:-
(o) To determine whether the original purpose of the scheme was still 

applicable to present day needs of the industry; 
(b) to • assess the efectiveness of the present program in achieving qua I ity 

control and genetic improvement in dairy herds, and as an aid to herd 
management at farm levels; 

(c) to evaluate the cost / benefit ratio of the present scheme both to the 
dairy farmer and to the general community; 

(d) to make recommendations for a transitional program for the funding of 
herd testing during the period of which State Government finance was 
being tapered off. This transitional program should hove regard to 
existing plans for centralised operations and the Notional Herd Improve­
ment Scheme set out in the integrated submission to the Industries 
Assistance Commission Inquiry into the Australian Dairy Industry 1975, 
as well as to the cost / benefits ratios; 

(e) to consider the future of Herd Testing programs in relation to the 
proposed Mastitis Cell Monitoring Service proposed for South Australian 
dairyformers, commencing in 1976 / 77. 

The Minister had stated that the South Australian Government had decided 
that it would not be possible, in future , to maintain the present policy of meeting 
half the net cost of Herd Recording, as · it was a matter of Government policy 
that such schemes should be of sufficient value to those concerned to 'become 
financially self-supporting or very nearly so. 

The Comittee of Inquiry had now met on four occasions, and would be meeting 
at least fortnightly from now on . The Executive Committee had held a Special 
Meeting on 10th March to consider all aspects of Herd Recording, and had made 
recommendations for the future of the system. 

These recommendations were :-
( a) that we favor the continuation of some system of herd recording; 
(b) that the system which appears to best combine accuracy (having regard 

to the use made of herd recording) and economics is that of owner­
sompling, using the techniques that ore believed to be in use in Worrigul; 

(c) that the basis of payment to herd recorders (assuming owner-sampling 
was not made universal) should be revised, and the number of herds 
per months and the number of cows in the base herd should be increased; 

(d) that the Board and Lodging option should be replaced by o special allow­
ance, although the serving of breakfast should be retained; 

(e) that we should discuss the possibility of contract recording by individuals, 
the some as artificial insemination, although there are problems in that 
farmers might be denied access to a scheme; • 

( f) that the Association should have the power to appear when wages and 
cohditions were being arbitrated; 

(g) that the computerization of herd testing should not be charged to the 
herd testing formers; . 

(h) that the frequency and length of meetings of A.C.I.D., and the right 
of A.C.I.D. to initiate business, should be reviewed. 

On the basis of evidence given to it, the Committee of Inquiry hod reached 
the conclusion that, for the majority of dairyfarmers, a very high degree of 
accuracy was not necessary, as the chief uses made of the system were for 
breeding, culling, and feeding, and there were several options to the present 
scheme which were sufficiently occurote for these purposes. Each of these options 
would be examined for suitability, ease of administration, and financial cost. 

One of the disturbing factors was the relatively small advantage that herd 
recording appeared to give . A group of 36 forms in the Metropolitan Milk 
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Board 's Cast Survey, which had been either herd test ing or not herd testing 
continuously for the past 5 years indicated that the value of herd testing, i~ 
greater productivity per cow, was only $3.08 per cow, and it was clearly most 
important, if this was the case, to find a means of testing which was con­
siderably cheaper than the present method, which, when the Government subsidy 
was withdrawn, would be $10 per cow now, and higher in the future. 

Mr. Silver said that the increasing cost of herd record ing had caused concern 
to all dairyfarmers, and some had even taken the course of setting up thei r own 
apparatus and doing the whole job, but it seemed hardly li kely tha t this qu ite 
complicated procedure would appeal to more than a minority . 

Mr. Reid said that a scheme was operating in Kyabram which was sim ila r to 
that at Warrigul, invol vi ng owner-sampling, and was costing, at present, $ 1.90 
per cow, but the general impression was that, if this figure increased, the scheme 
would not be supported . 

Mr. Oliver sa id that doiryfarmers in the Lakes District hod been discussing the 
possibility of sta rt ing their own scheme, which would have th,3 advantage that it 
would be necessary to pay only so much per cow per test, rather than a fee 
calculated on the size of the total herd, and considerable economies could be 
mode in this manner. 

Mr. Turvey said that A.C.I.D. had maintained a continuous watch on the 
cost of Herd Recording, and it was agreed that the object was not to increase 
productivity all the time, so that a mere calculation of the! increase in va lue 
each year did not reflect the worth of the system. He believed that the system 
was so important that we should try to convince the State Government that it 
should continue to give support, as the State gained general benefits from higher 
pr-eduction. Although owner-sampling was cheaper than the present method, 
it had some disadvantages, and should be integrated into ,a system in which 
a qualified sampler was available to do on-form testing on request, whilst st ill 
carrying out a courier service for the whole of the District. 

Mr. McEwin said that, much as we regretted losing the SLJpport of the State 
Government, it was impossible to turn the clock back, and there was some mer it 
in the reason put forward by the Minister of Agriculture. It was a most difficult 
matter to evaluate the effectiveness of herd recording, and iit was certainly not 
possible to do this merely by comparing the performance of herds which were 
not under test with herds which were under test , as herds not under test did 
benefit from the ex istence of the scheme in many ways. But, opar.t from this, 
comparisons between herds under test and herds not under test were misleading, 
because the use of herd testing indicated generally better management, which 
would also contribute to the economic superiority. 

Mr. Eime said that, by withdrawing the subsidy, and throwing the total cost 
on to dairyformers using herd recording, the State Government was overlooking 
the fact the whole industry benefitted from the herd testing system, and we 
should be looking at some method of spreading the burden more equitably. 

Mr. Schubert said that he had herd tested continuously fo r 20 years, but, in 
1973, hod withdrawn because of problems associated with herd size. Since 
that time, he had considerably increased production per farm, mainly due to the 
feeding program, which was proving as effective on calves purchased randomly 
'from outside as those produced on the form. 

Mr. Philp sa id t hat herd testing was voluntary, and we could only assume 
that those farmers using it considered it to be important enough to continue 
with the practice. He believed that, in relation to its value, it was relat ively 
cheap, and, whatever decision the Committee of Inquiry arrived at, dairy farmers 
who thought that herd testing was important would find some way of doing it. 

•The Chairman sa id that he believed the matter was of great importance to the 
industry, and the Central Council should look on the subject as on industry 
matter, rather than one affecting individual doiryformers. It could well be that 
on industry viewpoint would throw up aspects that could be overlooked when 
we looked at the matter only in the light of gains and costs to iindividuol farmers. 

Mr. Oliver said that there was a limit .to the value of any factor of dairy form 
management, to the extent that, when the price exceeded what the farmer 
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CEILING FANS FOR FLY CONTROL 

! Advertisements in this Journal led to a number of these being bought 
through the Association, and a few of the 56 inch model are still 
available at the cost price of $36 E;,□ch, complete. 

11 

/, _________________________ ~ 
believed it was worth, it would no longer be used. As far as he was concerned, 
herd testing had now priced itself out of his management program, although he 
would like to see a cheaper rep lacement system, and would use it if he believed 
it was effective. 

Mr. Diener said that, although the overall level of management was the 
prime factor, herd testing allowed the quality of management to be measured 
and improved. A current tendency appeared to be toward increases in farm 
productivity, by the use of larger herds, whilst productivity per cow declined. 
It was only by the use of herd recording that this situation could be recognized, 
and remedied . He favored owner-sampling, with access to a wide spectrum of 
tests, at lower costs than the present method. He believed that the Committee 
of Inquiry would find it difficult to make a realistic cost benefit analysis, and 
the real proof would lie in the results achieved by farmers who are testing . 

Mr. McEwin then moved :- "that the policy of this Association is to support 
the continuation of Herd Testing." 

Mr. Hurrell said that some of the dissatisfaction with herd testing arose not 
from the deficiencies of the scheme itself but from the inadequacies or recorders. 
In the Association to which he belonged, there had been no withdrawals, but it 
was not possible to say whether this situation would continue if costs continued 
to rise. He believed that, with a good relation between the Herd Recorders and 
the farmers using herd testing, the value of the system would continue to be 
demonstrated, and he seconded the motion . 

The motion was carried . 
FUTURE OF RECLAIMED SWAMPS 
The Secretary reported that considerable correspondence and discussion had taken 
place over the possible effects of the Murray Mollee P'lanning Area Development 
Plan on reclaimed swamps. Many rumours had been circulating in the areas 
affected, and some concerted action had' been taken by, and on behalf of, land­
holders. 

The official reply received from the Director o.f Planning indicated that no 
action would be taken to remove landholders from rec laimed swamps, although 
the Government might purchase reclaimed swamps if they were put up for sale. 
There would be no requirements that the Waterfront around the shores of the 
Lakes should be fenced and retained as a public reserve, despite rumours to the 
contrary. Government policy was planned to remain flexible, and, generally, 
not to deny primary producers access to the River as a watering source. Only 
where an area was considered to be environmentally vulnerable, or was required 
for public recreation, would it be expected that it would be fenced off from 
the surrounding land, and its agricultural use phased out. Normally waterfront 
land in public ownership would be leased back ta the primary producer for his 
use and management. 

A rumour that landholders would be prevented from "changing use" of their 
land to the extent of prohibiting ploughing or the planting of crops had been 
refuted by the Director of Planning, who had stated that, insofar as the ordinary 
working of the land was concerned, there was no such intention, but there was 
a general policy which proposed to restrict intensifying existing agricultural 
land use. For example, a dairyfarmer could be prevented from converting land to 
orchards, vineyards, or market gardens. . 

The Stockowners Association had made representations on the Murray Mollee 
Planning Area Development Plan which had required the engaging of an outside 
Planner, and the Executive Committee had donated $100 on behalf of the 
S.A.D.A. generally, without prejudice, to the Stockowners Association . 
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BULK TANK INCENTIVE PREMIUM 
The Secretary stated that the question of the possibility of reversion to the 
original ( 12 ½ % ) Bulk Tank Incentive Premium, or some alternative scheme 
which would have the effect of reducing the loss which had been suffered by 
small producers, following the change from the 12½ % scheme to 9 flat 
premi1:Jm of 4.4c/kg fat had been put to the Merchants, by the Executive Com­
mittee, in the terms of the Central Council resolution, "that the Executive Com­
mittee continue discussions with the Merchants with the intention of devis ing 
a fairer method of compensating producers for the cost of bulk handling." 

The Merchants had put the matter in the hands of a Sub-Committee, and the 
outcome had been a letter from the Merchants stating that they were of the 
opinion that there was no better system than the present bulk milk allowance 
of 4.4c/kg fat. The Merchants had, therefore, suggested tho this rate and basis 
continue . 

The Chairman said that this matter had now been considered for practically 
a year, and it would be necessary, now, in view of the fact that the Executive 
Committee had discussed the matter with the Merchants on several occasions, and 
considerable correspondence had taken place, if the Central Council wished any 
further action to be taken, for the Executive Committee to be instructed as to 
the next step. The Council's case was weakened, ta some extent, because of the 
division of opinion between large and small producers, and t he Merchants had 
stated that their Field Officers, in discussions with suppliers, had not been able 
to report a general level of dissatisfaction . 

In answer to a question from Mr. Schoell, as to the relative number of 
producers who gained or lost by the new Scheme, •the Secretary replied that 
although, statistically, there were more small producers than large produc·ers, 
it might well be that some small producers whose tanks were installed many 
years ago wou:d now be better off under the single rate scheme than when 
receiving 12½ % premium on the very low price that they had paid for thei r 
tanks originally. However, in round terms, it could be stated that possibly more 
than half the producers were disadvantaged by the now scheme to a greater or 
lesser degree . 

Mr. Winter said that it should always be realized that the original incentive 
scheme was devised by the Merchants, and we should realiz1~ that by the end 
of this financial year, when can pick-up would be phased 0L1t, there would be 
no 11eed for an incentive as such. He therefore moved :- "that the Secretary's 
report be noted and no further action be taken." 

The motion was seconded by Mr . Oliver. 
Mr. Schoell said that, if the flat- rate premium was left unchanged, there 

would be no incentive to change from smaller to larger tanks, 1Jnd it was obvious 
that there were many cases where such a change was neede,d, as the alleged 
benefits of bulk transport were being denied to dairyfarmers as a whole by those 
cases where skip-a-day pick-up could not apply to individual farms because the 
tanks were too small, and, even more, to those cases where twice-a-day pick-up 
was necessary for part of the year. 

There .should have been an inbuilt mechanism in the scheme to provide that 
the premium would be paid to newcomers only on condition that the tank installed 
was sufficiently large to permit skip-a-day pick0 up at the appropriate times, 
and we should remind ourselves that there are still 68 doiryfarmers using cans, 
who will take the opportunity to buy as small a tank as possible, knowing that 
they will receive the same premium as other suppliers, regardless of the frequency, 
with which their milk will have to be picked up. 

Mr. Curtis said that his premium had dropped from $400 to $200, but what 
concerned him even more was that he had paid a very high price for a tank 
larger than necessary at the insistence of the Company's Field Officer, so that, 
as had been claimed, skip-a-day pick-up could continue throughout the year, 
to allow the Company to make economies. He believed that a large number 
of small suppliers had put in excessively large tanks in the belief that they 
would be helping 'the co-operative factories, and he consequently moved the 
amendment :- "that the Association press for a premium of 12 ½ % on an 
assessed average value for each sized tank." 
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The amendment was seconded by Mr. Schoel I. . . . 
Mr. Diener said that he wondered whether o_ny cons1_derot1on hocl ~een given 

b the Merchants for the payment of differential premiums for s_uppliers whose 
Ylk was being picked up every day throughout the year, as against those who 

mi helping to keep transport costs down by having the tonk capacity which 
were . 'bl mitted skip-a-day pick-up whenever poss1 e. 
peMr. Kretschmer so id that the amendment created a lot of pr?ble,:ns, but we 
should continue to look into the unnecessary costs that were being imposed on 
the industry generally by vats that were too small. 

Mr. Harper said that the inequities of the new system were obvious, but, to 
• certain extent, they only replaced inequities that hod been present in the 

0 evious system, and he, personally, supported the present system. He believed 
fhot where there were individual hardships, they should be submitted to the 
General Secretory, to be _token up direct with the . Companies_ co~cerned, and if 
no satisfaction was received where these complaints were 1ust1f1ed, we could 
consider toking the matter fu rther to the Commission for Prices and Consumers 
Affairs or the Ombudsman. 

The amendment was lost, and the matter carried. 
SUSPEMSIOM FOR IODOPHOR RESIDUES 
The Secretory stated that the question of licence suspension for iodophor residues, 
which hod been objected to on the grounds of the very great penalty thot was 
imposed in some cases, hod been discussed by the Executive •Committee which 
the Chairman of the Metropolitan Milk Boord. 

Mr. Hannaford hod tabled a report concerning lodophor Residues, and the 
problems that hod arisen, and the possible action that might be taken by the 
Boord to hove the use of iodophor prohibited. 

The Boord hod continued to monitor row milk and pasteurized milk since 
1972. 

From these results the Boord hod decided :-
(o) that the present monitoring of milk for iodine content would continue 

in order to gather more information; 
(b) that it was necessary to define a level of iodine exceptable to the 

Notional Health and Medical Research Council before steps on control 
could be initiated by the Board; 

(c) to consider whether the use of iodine products should be permitted for 
oll containers intended for use on dairy forms. 

The Boord hod been informed that on approach hod been mode through the 
Iodine Committee of the Stock Medicines Boord to all manufacturers of iodine 
products, to prepare and attach a leaflet outlining good agricultural practices 
to all containers. 

It now appeared that action would be token by the Notional H
0

eolth and 
Medical Research Council to hove the use of iodophors banned in the dairy 
industry, or, perhaps, in the food industry generally. 

The Secretory said that the severity of the penalty imposed by licence 
suspension was not, however, confined to iodophors, but to all coses of milk 
quality, where suspension was imposed, and the Executive Committee intended 
to continue discussions with the Boord covering the whole field , to see whether 
a more acceptable system of penalties could be devised, which related to the 
severity of the offence, rather than the milk production of the individual supplier. 

Mr. Kenny said that the system now used by the Boord would not be permitted 
in any Court, in that the penalties imposed by licence suspension were for from 
uni'.orm for a single offence. Furthermore the amount of the penalty, in loss 
of income, was for greater than a fine imposed by the Courts for even quite 
serious offences. 

Mr. ?choell s;iid that the. Onkoporingo District hod looked at the quest ion of 
suspension for 1odophor residues and other quality matters, and hod proposed 
tho~, as soon as a quality defect was detected, daily testing be instituted, and 
a frne of $50 per day imposed whilst the milk was below standard . 

It was NOTED that the question of licence suspensions for failure to achieve 
milk standard would be further discussed by the Executive Committee with the 
Metropol itan Milk Boord. 
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Iodine Levels in Adelaide1s Milk :Supply 
B. D. Hannaford, Chairman, Metropolitan Milk Board 

lodophors have been used as sanitisers on South Australian dairy farms for at 
least twelve years, and although no figures have been published to our knowledge, 
it is probably true to say that they hove tended to replace hypochlorites and 
other germicidal substances on the majority of dairy farms as a result of their 
effectiveness and convenience. 

In 1972, reports in the Australian Medical Journal by Dr. R. J. Connolly of 
the Royal Hobart Hospital, on the increased incidence of thyrotoxicosis in humans 
and the possible link with increased dietary intake of iodine from several sources 
one of which was liquid milk containing iodophor residues caused the Metropoli tan 
Milk Board some concern . 

Realising the problems that a ban on the use of iodophore would present, the 
Board in mid-1972 gave approvol for its Bacteriologist to investigate the 
possibility of conducting iodine analyses on Adelaide milk, both at the point of 
production and in the pasteurised milk supplied to the consumer. The intention 
was to acquire information on the levels of iodine in milk so that if a moximum 
level should be established by public health authorities, the Board would know 
whether milk supplies under its control constituted a possible health hazard. 

The Bacteriologist consulted with the Radiochemist of the Institute of Medical 
and Veterinary Science nuclear medicine department who had conducted a 
number of iodine analyses on Adelaide milk in early 1972 and obtained a method 
suitable for use in our laboratory. 

IODINE COMMITTEE 
In April 197 4 a committee comprising officers of the Metropolitan Milk Boa rd 
and the Dairy Branch of the Department of Agriculture was set up to meet on 
a regular basis exchanging information and results on tests . Later the committee 
was expanded to include a representative from the Stock Medicines Board and 
the Department of Public Health. 

In June 1974 the Committee decided to release a joint statement by the 
Chairman of the Metropolitan Milk Board and the Chief Dairy Officer of the 
Deportment of Agriculture titled "The Proper use of Detergents and Sanitisers." 

The statement read as follows . 
"The Australian consumer and our export markets are making increased 

demands for the supply of consistent, high quality dairy products. 
With stricter milk quality requirements, such as the control of thermoduric 

bacteria, dairy detergents and sanitisers are used to maintain a high standard 
of hygiene in the milking plant ." 

CORRECT USAGE 
For best results dairy detergents and sanitisers MUST be used according to 

the manufacturer's recommendations . Time, temperature, concentration and 
"water hardness" variations are important. 

The use of excess detergent or sanitiser is uneconomic,Jl and can cause 
chemical residue problems in the milk. 

Detergents and sanitisers must be drained from the machine and bulk vat. -
accumulation must be prevented. 

APPROVED DETERGENTS 
Dairy detergents and sanitisers are being tested for their efficiency at the 
Commonwealth Advisory Laborotory on Dairy Detergents 1Jnd Sanitisers, at 
Hawkesbury Agricultural College. 

The proprietary names or products tested according to "Australian Standards" 
and found to be satisfactory as at Sept . . 1, 1974, are listed in the accompanying 
table. 
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Formers ore advised to use approved products because they con perform the 
leaning and sanitising tasks required, and therefore help improve the quality 

~f all dairy products. • 
The Advisory Laboratory strongly recommends that "low foam" products be 

used in preference to "high foam" products. 

FURTHER INFORMATION 
Further advice on the correct use of approved dairy detergents and sanitisers 
con be obtained from Officers of the Department of Agriculture and the Metro­
politan Milk Board. 

REMEMBER: PRODUCTION OF HIGH QUALITY PURE MILK REQUIRES:­
!. CORRECT USE OF RECOMMENDED DETERGENTS AND SANITISERS. 
2. CONSTANT ATTENTION TO DETAIL DURING CLEANING" 

FOLLOW UP 
In August 1975 the Board perused the accumulated results of the iodine analyses 
and concluded that the level was increasing. 

A circular was prepared and sent to oll producers licensed by the Board. For 
information it is reproduced below. 

SANITIZER RESIDUES IN MILK 
Chemical sanitizers have been widely used in the dairy industry over many years 
as a complement to the use of boiling water and detergents, in cleaning and 
sanitizing milking machines, dairy appliances and utensils. 

During the post decode a marked _increase hos occurred in the use of iodophors 
as sanitizers and cleaners and their use hos been extended to the area of 
mostitis control in dairy cattle. 

A consequence of the widespread and varied use of iodophor sanitizers in the 
dairy industry hos been the detection of iodine residues in some milk supplied 
for human consumption. 

The presence of iodophor residue in milk is a contravention of the Metropolitan 
Milk Supply Act and in the interests of public health the Boord con not permit 
cleaning and sanitizing methods which will cause milk to be contaminated with 
sanitizer residues. 

• 
Accordingly any dairyman whose milk is found to contain residual iodine 

resulting from the mis-use of on iodophor sanitizer will hove his licence suspended 
immediately. The licence will remain under suspension until the Boord is satisfied 
thot the cleaning and sanitizing procedures adopted will ensure that the milk 
will comply with the standards prescribed in regulations mode under the 
Metropolitan Milk Supply Act. 

The Boord stresses that the doily use of boiling water in association with a 
suitable dairy detergent is on effective means of keeping milking machines, 
dairy appliances and utensils clean, thereby obviating bacterial contamination. 

Shoul d any dairymen require further advice he should consult with his local 
Milk Boord Supervisor. 

MONITORING OF MILK 
The Board has continued to monitor row milk and pasteurised milk since 1972. 

A summary of the results is presented below. 

Pasteurised Milk 
l.9.72-30.6.73 
1.7.73-30.6.74 
1.7.74-30.6 .75 
1.7.75-29.2.76 

No. of 
Samples 

35 
50 
42 
33 

Average 
ppb* Iodine 

270 
290 
350 
350 
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Raw Refrigerated Bulk Milk 
1.9.72-30.6.73 89 350 
1.7.73-30.6.74 93 300 
1.7 .74-30.6.75 Nil 
1.7.75-29.2.76 6 410 

Road Tankers (Raw Milk) 
1.7.75-29.2.76 8 370 

Can Milk Suppliers 
1.7.73-30.6 .74 12 130 

* Parts per l 000 million. 

METHOD OF ANALYSIS 
The method used in the Metropolitan Milk Board's laboratorll involves digestion 
of l ml milk with caustic soda at 600°C for 2 hours. The digest is made up to 
l 0 ml a fter cooling. 

Determination of iodine in this solutio_n is made by spectrophotometric 
measurement at 420 nanometres wavelength of the residual eerie ions from the 
reaction between eerie ammonium sulphate and arsenious acid in which eerie 
ions are reduced to cerous ions, iodine being a catalyst for the reaction. 

The more iodine present the greater the reduction of eerie ions and the greater 
the loss of colour of the yellow reaction solution. 

WHERE DO WE GO FROM HE-RE 
The Board has considered the suspension of producers whos1~ milk is found to 
contain high levels of iodine. Thus far no suspensions have been made. 

Factors which have influenced the Board include the small number of samples 
that the laboratory can handle (approximately 12 per month ) and the length 
of the test which takes 5 days to complete. The iodine content of milk has been 
widely discussed, to the best of the Board's knowledge 300 ppb is the figure 
being considered as the permissible level by the National Health and Medical 
Research Council. Contact has been maintained with the Stock Medicines Board 
and the Milk Board has considered an approach to ban the registration of 
iodophors after giving the industry notice to clear existing stocks. 

At least one chemical manufacturer has produced a stable hypochlarite solution 
which it is claimed when used in conjunction with other recommended cleaning 
materials will give more than satisfactory sanitation results. 

Metropolitan Milk Board supervision staff have been aware of the iodophor 
problem and have been kept up to date with the results. High results have been 
discussed with individual producers and the supervisors have drawn attention 
to dairy plant design and installations which can contribute to the retention of 
iodophor solutions in milking machines and refrigerated bulk milk tanks. 

Some of the more obvious problems are nongravitational milk pipe lines, 
loops in milk dropper rubberwa re when cups ore "hung up", sight glasses which 
are not self dra in ing, flap type re leasers, balance tanks and the froth retention 
in farm tanks. 

CONCLUSION 
l. Present monitoring · of milk for iodine content will continue in order to 

gather more information . 
2 . The level of iodine acceptable to the N.H.M.R.C. is necessary before 

further steps on control can be initiated by the Board . 
3 . An approach has been made via the Iodine Committee to the Stock 

Medicines Board for all manufacturers of iodine products to prepare 
and attach a leaflet outlining good agricultural practice on the use of 
iodine products on all containers intended for use on dairy farms,-



THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL 

r,,oc=>o c=:::> OC==> OC==>OC==>OC==>OC==>Oc::=>Oc:::=>Oc::=>OC==>OC==> OC==>OC==>Oc:::::::>Oc::=>oc-v 

~ • ~ 
0 0 

0 0 
~ NIGHTINGALE CHEMICALS ~ 
0 0 

0 0 
~ Australia's Leading Company in the Field of ~ 
0 Dairy Sanitation ° 
o n 
Q with over sixty years' service to the da iry industry ~ 
0 0 
~ The NIGHTINGALE range comprises products for every ~ 
0 phase of cleaning in the dairy industry, including specialised 0 
o n 
Q detergents for the care and maintenance of all equipment ~ 

~ used in the dairy. ~ 

o n 
Q These include the latest developments in cleaning and sani- ~ 

~ ti zing, to ensure the supply of a first-class product to the Q 

o industry. ~ 

~ The NIGHTINGALE products ore available from every dairy n 
0 factory in South Australia . ~ 
~ - _ + •• -, 0 
o NIGHTINGALE regard Good Service to the industry as 0 

0 being as important as Good Products, and maintain Q 

~, fu ll -time Fie ld Officers to advise on any problem asso- ~ 
0 ciated with Dairy Sanitation. ~ 

~~ You can contact our Field Officers by phoning Adelaide ~ 
~ 262 1649 or, after hours, Mount Pleasant 168 (Mr. Mick Q 
n' Pohl); Adelaide 264 1509 (Mr. Kevin Sm ith), or by a request ~ 

~ transmitted through the Dairy Factory which you supply. 

0 ~ 
~ This NIGHTINGALE Service is available to you ~ 

~ at no charge. ~ 

~ NIGHTINGALE CHEMICALS LIMITED ~ 
~ 4 Railway Terrace, Dry Creek ~ 
0 0 

~ =>o c:==>oc:::::=>oc::::::>oe==>oc=:>OC=>OC==>OC==>OC==>OC==>OC==>Oc::::::>Oc:::=>OC==>O<==>OC==>Oc!J 



Vol. 15, No. 6 

Ap ril 
Moy 

Apri l 
Moy 

Published Bi-monthly 

Adelaide, MAY/JUNE, 1976 

PRICES & STATISTICS 
ADELAIDE METROPOLITAN MILK SUPPLY AREA 

PRODUCTION (000 litres) 
For Month Doily Average 12 Months' Cumulative 

1975 1976 1975 1976 1975 1976 
15 704 13 818 523.5 460.6 251 317 244 397 
17 073 13 664 550.8 440.8 250 453 240 988 

MILK SALES (000 litres) 
For Month Doily Average 12 Months' Cumulative 

1975 1976 1975 1976 1975 1976 
8 507 8 361 283 .6 278.7 99 266 98 780 
8 799 8 466 283.8 273. l 99 603 98 447 

INTERIM PRICES TO LICENSED SUPPLIERS 
(Prices ore interim only, and subject to retrospective adjustment) 

1976 Basic C.M.B. Total 3.5% 4% 4.5% 5% 
(cen ts pe r kg butterfat) (cents per litre at above test) 

April 124.01 123.38 247.39 8.92 10.19 11.47 12.74 
M oy 124.01 137.24 261.25 9.42 10.76 12.11 13.45 

April 
Moy 

lssu&--
Bosic Price 

RATIO (Soles to Product ion, per cent) 
For Month 12 Months' Cumulative 

1975 1976 1975 1976 
54.2 60.5 39.5 40 .4 
51.5 62 .0 39.8 40.9 

sources Committee 
'resiclent'IAnnual Report 
f A9riculture'1 Acldreu 
eeting of Central Councn 
oke R.M.T. Reogent 

TOTAL PRICE 
(Cents kg b.f.) 
1975 1976 

223.99 247 .39 
223.70 261 .25 
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Advertising Rotes on opplicotion 

THE NEW BASIC PRICE 
We have to go bock to January 1974 for a basic price less than the opening 
price for the 1976-77 season, l 01.06 cents per kilogram butterfat, or 45.84 cents 
per pound. This figure is 22.95 cents below the value that prevailed during most 
of 1975-76, ond on even greater reduction from the opening price of 130. 92 c/kg 
(59.3 9 c/lb.) in J uly last year. 

The fall, which was not unexpected, is the result solely of a corresponding 
reduction in the opening value for cheese, as fixed by the Commonwealth Dairy 
Produce Equalisation Committee Limited, which was lowered from $790 per 
tonne of cheese to $700 per tonne, the difference of $90 in the product value 
converting exactly to 22.95 c/kg butterfat. 

It could have been worse. The Commonwealth Government rejected the request 
of the Australian Dairy Farmers' Federat_ion for underwriting of the values for 
cheese and for butter plus skim milk powder and butter plus casein at levels 
that would return at least 55 c/lb. (at factory door) to the doiryfarmer, pro­
viding instead $900 per tonne for butter and $680 per tonne far cheese. 

After long debate the Equalisation Committee lifted the opening value to 
$700, $20 above the Government's underwriting. But this figure is too low, 
possibly far too low, even toking the most pessimistic view of the future for 
cheese, and it is not impossible that the value for cheese was kept artificially 
low, to avoid creating too big a disparity between the returns for cheese and 
for the butter/powder mixes, wh ich would have led to agitation by suppliers to 
butter/ powder factories. 

There is every possibility, almost a certointy, that the cheese value will be 
lifted considerably as the season progresses, leading to early and substantia I 
step-ups. 

TWO VOICES ON WATER RESOURCES COMMITTEE 
Although the Association foiled to gain representation on the top level South 
Australian Water Resources Council, set up under the new Water Resources Act, 
it is pleasing to be able to announce that two members of the Association (the 
General President, Mr. N. M. Green, and the Junior Vice-P resident, Mr. K. J. 
Turvey) have been appointed as members of the River Murray Water Resources 
Advisory Committee. 

The Advisory Committees fulfil the important role of providing a direct and 
informed link between the users of water (interpreting the term "users" in its 
widest sense) and the Water Resources Council which takes its responsibility 
directly from the State Government. 
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THE GENERAL PRESIDENT1S ANNUAL REPORT 
' 

For the Year Ending 31st March, 1976 
The year just passed has been one in which the pressures imposed on the 
Australian dairy industry have reached unprecendented magnitude, and, corre­
spondingly, one which has demonstrated the value and absolute necessity of 
effective, and aware, dairyfarmer organisations, acting in the interests of their 
members in seeking solutions to the industry's compounding problems. 

ALTERNATIVES TO EQUALISATION 
Early in the year the efforts of the industry were being applied to finding an 
alternative to the Commonwealth dairy produce equalisation scheme, which had, 
in the previous year, been modified to meet the objections of those States which 
were no longer producing dairy produce in excess of their own needs, and so, 
in their view, were entitled to returns less affected by lower export prices. 

The reluctant acceptance of a lesser modification, for one year only, did not 
interrupt the search for a scheme which would be acceptable, equitoble, and 
enforceable, conditions which appeared impossible of attainment and beyond the 
ability of the Industries Assistance Commission, which, in the hopefully awaited 
Report on its Inquiry in the Dairy Industry, enunciated some principles but 
offered the industry no firm directive. 

AUSTRALIAN DAIRY CORPORATION 
The interval between the Commission's Inquiry and the publishing of its Repori 
was marked by a change of major significance, in the replacing of the Australian 
Dairy Produce Board, after 50 years of operating, by the Australian Dairy 
Corporation, with powers little changed from those of the Board but with a very 
significant change in composition, in which .the predominance of dairy industry 
influence was replaced by a wider representation . 

One of the first actions of the Corporation was the drafting of a plan intended 
to replace the equalisation scheme with a stabilization plan designed to bring 
greater uniformity in the returns received by dairyfarmers, a principle which 
was also embodied in two other plans which were produced, at the initiative of 
the industry, shortly after the publication of the Corporation's Plan, also as 
alternatives to equalisation. 

INTERNATIONAL MARKETING SITUATION 
The industry's opportunity to examine these proposals, and to pass judgement 
on their merits, was quite dramatically terminated by a massive change in the 
conditions of international marketing, particularly in the case of butter ond its 
accompanying by-products, skim milk powder ond casein, the export returns 
from which fell within a very short time to no more than a fraction of world 
prices earlier in the year. 

The resultant fall in dairyfarm income, and the threat of an even worse 
situation in the following season, brought an urgent demand for immediate 
examination of the means of preventing the total collapse of a large portion of 
the industry, a collapse which, moreover, could not be confined to that portion, 
but would rapidly spread until all sectors were reduced to the same level. 

SHORT-TERM AND LONG-TERM PLANS 
As the situation worsened, the Commonwealth and State Governments became 
increasingly concerned, and, at several urgently convened meetings of the 
Australian Agricultural Council, looked for ways which could arrest the decline 
and, perhaps, more firmly establish the industry's future, but conflicting views 
within the Agricultural Council prevented the emergence of any single solution 
other than that of referring the industry's position to another, urgent, inquiry 
by the Industries Assistance Commission, with the understanding that the 
Commission's report would, this time, contain positive recommendations as to 
the action that should be taken . 
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The Australian Dairy Farmer's Federation had, from the onset, involved itself 
ontinuously in the search for the most appropriate means of stabilising the 

cndustry and ensuring its future, and hod subjected each of the proposals to 
~robing study and discussion. However, the rapid deterioration in conditions 
within recent months hos forced the Federation to abandon its attempts to co-
perote with the other sectors in seeking a long-term solution which would be 

°cceptable ta the whole industry, in favor of a direct approach to the Common­
~eolth Government for short-term aid, and a submission to the Industries Assist­
ance Commission which aims to improve the marketing of Australian dairy 
produce on the home market and to stabilise dairy farm returns. 

The short-term assistance sought comprised, first, the underwriting of the 
butter, skim milk powder, casein, and cheese equalisation pools for 1976-77 
at a level which will return to doiryfarmers a minimum of 55 cents per pound 
( 12 l. 25c/kg) butterfat; second, an immediate ban on the issuing of dairy 
form licences on an Australia-wide basis, and third, the provision by the Com­
monwealth Government of investment loss compensation to dairyfarmers agreeing 
to leave the industry and surrender their 1 dairyfarming licences, the suggested 
compensation being at the rate of 60 cents per pound ( l 32.27c/kg) butterfat 
on the average annual output, to a maximum of $12,000. 

The long-term proposal, as put to the Industries Assistance Commission was, 
first, for direct participation by the Australian Dairy Corporation in the marketing 
of Australian dairy produce on the home market, and, second, for a Market 
Shore Entitlement Scheme which would assure each dairyfarmer of a fixed share 
of the higher returns from the home market, and enable him to determine, in 
accordance with his marginal costs, the extent to which he would produce for 
the lower returns from -export markets. 

THE ASSOCIATION'S SUBMISSION 
The South Australian Dairymen's Association has been intimately involved in 
oil the Federation's activities during the period, particularly in the preparation 
of the short-term plan and of the submission to the Industries Ass istance Com­
mission, being able, because of the part it plays in the administration of the 
dairy industry in this State, to provide expert advice of ~articular relevance. 

The Association has not, however, confined its contributions to assisting in 
the preparation of the Federation's submissions. The Association has, on its 
own behalf, mode a separate submission to the ,Commission, supporting the 
principles of the Federation's two proposals, but making special reference to 
market milk, and the necessity to ensure that, in any scheme to improve the 
conditions of dairyfarmers generally, the improvement should not be at the cost 
of dai ryfarmers supplying market milk. 

The need for such emphasis is seen in recent statements by senior Common­
wealth Government Ministers, who have made specific mention of the need to 
remove 'what they call "the division within the industry," and who appear to 
assume that the solution to the dairy farm income problem can be found simply 
by distributing the returns from market mi lk uniformly throughout the dairy­
form ing sector. Whilst there is no doubt that the industry, and its advisers, are 
looking increasingly towards removing the sometimes very large disparities 
between the returns for market milk and milk for manufacture, and many requests 
have been received, during the year, for information about the operation of what 
is, at present, our unique scheme, it would be dangerous to ollow misconceptions 
about its application. Accordingly, the Association's submission to the Commis­
sion states explicitly "that the purpose of the Milk Prices Equalisation Scheme 
was not to spread the higher price of fluid milk over a number of dairyfarmers 
on the grounds either of welfare or need, but only to ensure that all doiryfarmers 
who were likely to be called upon to supply the requirements of the adjacent 
fluid milk market received the same return for their product." 
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REGIONAL EQUALISATION 
This principle of Regionol Equalisation farmed the basis of the case put by the 
Association to the inquiry into milk marketing and the need far a statutory 
milk authority in South Australia, set up, under the chairmanship of the Cha irman 
of the Metropolitan Milk Board (Mr. B. D. Hannaford), by the then Minister 
of Agriculture (Hon . T. M. Casey) fallowing requests from other organisations 
far such an inquiry. 

Mr. Hannaford's report, which was published in August 1975, recommended 
the setting-up of a statutory milk authority, with powers over the produc ing, 
processing and marketing of market milk and other milk products, including 
"the administering of milk prices equalisation schemes either directly, or through 
appointed agents." 

The Association's case that "market milk prices should be equalised with 
manufacturing milk prices within any area which is supplying a milk ma rket 
but . . . there are no economic grounds supporting a case far extending any 
equalisation scheme beyond the geographical lim its of the area supplying 0 
market," sought to define the principles on which an equalisation scheme should 
be based. 

The case concluded that "several criteria are necessary for the operation of 
an equalisation scheme, and these criteria do not exist on a State-wide basis. 
They do, however, exist, or can be created, on a regional basis, and the Associa­
tion believes that, where the majority of dairyfarmers, wi thin an area from which 
Market Milk is drawn, supports an equalisation scheme, such a scheme should 
be formally instituted." 

THE MILK PRICES EQUALISATION SCHEME 
The operation of t he milk prices equalisation scheme with which the Associat ion 
is connected, although extending the benefits of market milk prices to all 
dairyfarmers who participate, does not create the divisions which Commonwealth . 
Ministers believe should be eliminated. A combinat ion. of increasing product ivity 
per farm and declining market milk sales has brought about a situation where 
no more than 40 per cent of the region's annual output is sold as market milk 
and the returns to the dairyfarmers are further affected by the relatively wid~ 
seasonal variation in the amount of surplus milk available for dairy produce 
manufacture, resulting from the necessity to provide, throughout the year, a fairly 
constant level of market milk, table cream, and perishable milk products. 

It is, however, a matter of considerable satisfaction to observe the extent to 
which the rationalization of milk processing and dairy produce manufacturing 
has been carried out, and the Association congratulates the managements of 
the Companies concerned, at the successful outcome of their policies. Whereas, 
a year ago, there were six companies operating in the region, ,there are now 
three, and the number of factories has been correspondingly reduced. The effect 
of this action will be lower costs of processing and manufacturing, and lower 
cartage rates, than would otherwise have been the case, and these economies 
will go some way towards lessening the impact of what appears, at this moment, 
to be an inevitable reduction in the new season's opening value for cheese, 
from which the basic price is derived . 

But, as we know from ex'r:,erience, the only thing certain about the dairy 
industry is its uncertainty. The forecasts of the amount by which the opening 
value will fall have changed almost daily, since the early forecast that there 
would be an unsold surplus of 15,000 tonnes of cheese from the 1975-76 
season. The drought which has affected the dairying regions in Victoria and 
in South Australia has, by its influence on production, halved this forecast, 
and the signs now emerging, of a drought in Western Europe, may, within a very 
short time, completely change the world dairy produce outlook. 

MILK SALES AND PRICES 1 
The uncertainty about the returns from milk for manufacture is, unfortunately 
for the dairyfarmer frying to plan for the coming year, reflected in the returns 
from market milk. 
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The retail price for milk has been increased three times in just over a year, 
nd is now 19 cents per 600 ml bottle . The price received by the dairyfarmer 

~as increased, during this period, by almost 13 per cent, but the advantage 
which this increase would appear to bring is diminished by a continuing decline 
in milk soles which appears to be lin ked to a fall in the rote of population growth 
in the Adelaide Metropolitan area. 

The question we must ask is whether action should, or can, be taken to correct 
this trend in market milk sales. Although the rate of decline was worsened by, 
first, the termination, early in 197 4, of the Free Milk for Schools' Scheme, and, 
later in the same year, by the decision of the milk vending sector to deliver 
milk on only 6 days a week, it is disappointing to observe that the early symptoms 
of the decline occurred almost simultaneously with the introduction of a milk 
promotion campaign . 

It wou ld be foolish to claim that promotion was responsible for the decline, 
but we can hardly avoid _questioning the value of promotion. Yet we observe the 
very great reliance that is placed on promotion by almost every other industry, 
and certainly by the marketers of those commodities which compete with our 
products. It is possible, ofter oil, that we have been using the wrong methods 
of promotion, and the Executive Committee has decided to support a promotion 
campaign in the coming year, based on using television as its main medium. 
The success, or otherwise, of this campaign may well determine, one way, or 
another, the Association's attitude to the promotability of milk. 
THE EFFECT OF INFLATION 
The foll in the sa les of market milk has further diminished the ability of the 
average dairyformer to cope with the continuing effects of inflation which 
the Industries Assistance Commission, in the Report of its Inquiry into the Dairy 
Industry, referred to as "being of special concern ta the dairy industry" and 
making it "difficult for many dairyfarmers to make the adjustments which would 
enable them to maintain their real level of income." It is important, in this 
context, to look at the resu lt of the continuing survey conducted by the Metro­
politan Milk Board, wh ich reveals a rise in overage production cost, of only 
8.4 per cent above that of the previous year. Whilst some of the credit for this 
commendably low figure must be given to the continually improving manage­
ment of the doiryfarmers involved, it should be emphasised that the only cost 
reductions were those for "fertilizer end seed" and "repairs and maintenance." 
Economies of this nature cannot be continued for long without irreparable 
damage; they are not savings, but deferred payments which must, eventually 
be met. 

Yet it is essential, if dairyfarmers are to survive, that they find some way 
to improve the relation between costs and returns. 
INQUIRY INTO HERD RECORDING 
It is apparently in attempting ta reduce costs that many dairyfarmers h.ave, in 
the past year, withdrawn from herd recording, in reaction to the steep rise in 
fees for this service. There will, however, be mare increases in the cost of herd 
recording when the State Government implements its intntion of tapering off 
the financial support which it has provided in the past, and as further with­
drawals wou ld deplete the number of dairyfarmers still using herd recording 
to the point where it could no longer continue, the Minister of Agriculture (Hon . 
B. A. Chatterton) has established a Committee of Inquiry to see whether herd 
recording in its present form meets the industry's needs, and whether adequate, 
but cheaper, alternative methods of recording could be provided. 

The report of the Committee hos not yet been published, but it can be said 
that the Committee, as well as recommending o number of optional methods 
that should be offered to doi ryfarmers, expressed concern at the cibsence of 
advice available to dairyformers on the uses that could be mode of the informa­
tion received from herd recording in improving management practices. The 
Committee referred to the wide disparity that existed between forms, in pro­
ductivity and profit.ability per cow, and proposed that the narrowing of this gap 
be given higher priority by the Dairying Division of the Deportment of Agriculture 
and Fisheries. 
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ACTION AT THE FARM LEVEL 
The Association hos, during the year, been actively involved in this and other 
factors influencing costs and returns, either directly or indirectly. Among these 
were a successful approach to the Minister of Lands for direct access to the 
river to be given to doiryformers who were forced to rely on water, of unsatis­
factory quality and availability, in the drainage channels. A further request 
to the Minister for assistance in the event of a river flood, whilst granted by 
the Minister, proved, fortunately, not to be needed . 

The Associa t ion also concerned itself with the subject of production losses 
caused by mostitis, and collaborated with the Dairying Division to the extent 
that, shortly, a somatic cell-count will be token on bulk samples of all milk 
produced, and it is hoped that a service to provide cell-counts on milk from 
individuol cows will also be available . 

THE FUTURE 
But whatever gains may be mode in productivity per cow, and whatever improve­
ments may be mode in farm management, or economies in form costs, the 
welfare of the doiryformer is, ultimately, at the mercy of influences which are 
beyond the capacity of the individual to combat. It is here that the Association, 
and our fellow organisations in the Australian Dairy Farmers' Federation, must 
be forever active. Alone, the dairyfarmer can do little to direct the industry's 
course; as on active member of on association he hos the opportunity to share 
in the making of policy and the toking of action. 

There is, at the moment, among the doiryfarmer organisations of Austra lia, 
probably o greater level of ,unanimity and o greater spirit of co-operation than 
hos existed hitherto . Port of this attitude is due to the disappearance of factional 
forces, port to the merging of strengths through amalgamation . It is to be hoped 
that this attitude at the notional level will persist, and even be enhanced . 

But it is equally important, for the continued effectiveness of this Associa t ion, 
that it has the support of all dairyformers within its region of operation; not 
only those who make their contribution in money, time and talent, but those who, 
still, are prepared to gain their well-being and security from the efforts of others. 
We con only regret that some 200 licensed producers who benefit from the 
Association's work in countless ways do not see fit to match these benefits with 
their support. 

RECOGNITION 
The Association hos always prided itself on the fact that its policy is determined 
by the rank-and-file members, through the District organisation and the Central 
Council, but it cannot be denied that the Executive Committee hos the equally 
onerous task of putting the policy into effect. 

I must, therefore, express, on your behalf, my gratitude to the members of 
the Executive Committee for the time they devote, during the year, to the 
Association 's work, and to the staff of the Secretariat, particularly to Mrs. Levy, 
who is retiring ofter serving the Association for 18 years. 

I om grateful too, to the Minister of Agriculture (Hon. B. A. Chatterton), 
to his predecessor and now Minister of Lands (Hon. T. M. Cosey), to the 
Chairman and the Members of the Metropolitan Milk Boord, and to the Board's 
staff, and to the Acting Chief Dairy Officer (Mr. J. T . Feagan) and the officers 
of the Dairy Division of the Deportment of Agriculture and Fisheries . 

Finally, I thank you, the delegates to the Central Counci I for the contribution 
which you make to the continued effectiveness of the Association in this, its 
42nd year. 

N. M. GREEN, 

General President. 
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MINISTER CALLS FOR NEW GOALS 

Production At Any Cost Outmoded 

Moy/June, 1976 

In opening the Annual Meeting o{-the Central Council, the Minister of Agriculture 
and Fisheries (Hon. B. A. Chatterton, MLC) stressed the need for the dairy 
industry in this State, and in Australia, to adjust itself to meet the changed 
situation resulting from the move away from national dependence on agricultural 
output, and the philosophy of prod-,µ;tion at any cost. 

The Minister said that the most urgent, but most difficult adjustment lay in 
a reduction of output, and the reduction in the number of dairyfarmers that must 
follow . 

There is no need to tell you that there is a dairy crisis, although the South 
Australian situation is relatively mare stable than other States because of our 
commitment to cheese manufacture. However, it is foolish to think that we ca n 
isolate ourselves from the general problem. 

Europe is, at the moment, suffering from severe drought; production of dairy 
and beef hos been reduced very severely. Already people ore saying that the 
E.E.C. will be opened to exports of dairy products and beef from Australia to 
meet the temporary short-falls. Obviously this would be desirable, but I must 
stress that this is not on answer to the adjustment problems that face the 
Australian industry! Not only ore there huge stocks of dairy commodities in 
storage in Europe but surely we cannot tolerate a situation where on export 
market opens up once every I 06 years, for that is the lost time that a drought 
of this magnitude occurred in Europe. 

For too long Australian agricultural production hos depended on false hopes 
created by other people's disosters. Not only is this on incredibly unstable basis 
for keeping industries going - but we olso have to contend with the probability 
that, as in the case O•f this present drought, weather conditions in the northern 
hemisphere will be reflected here. Indeed our dairy industry leaders are already 
warning us that we will probably have a short-foll in butter for this coming 
season due to drought here in Australia, and negotiations are going on to buy 
butter from New Zealan.d to service our export markets in Asia . 

What all this means is that we hove to change the goals of our Australian 
Dairy industry. 

The goal in the post, which has been to achieve maximum export income, 
has led to a blind belief in expansion. This encouraged and supported the 
development of a dairy industry that was economic only as long as preferred 
export markets remained buoyant. However, once this preferential market 
disappeared, we were forced into the precarious situation of relying on other 
people's disasters to maintain a large section of our dairy industry. 

Now that our export income is more heavily dependant on minerals and 
manufactures than on rural exports, Governments are no longer so strongly 
motivated to keep· a large part of our dairy industry producing "just in case." 

Our new goal must be to contract to a smaller industry, but one which is 
more prosperous for the individuals that work in it . 

This new goal will require adjustment throughout the whole industry. As far 
as formers are concerned there is no option. I ncreosing indebtedness is farcing 
them to adjust their management practices to the realities of the market place. 

Changes in the dairy industry will be radical changes: and these radical 
changes must be adopted throughout the industry. 
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I have a part icular responsibility for the Department of Ag riculture and 
Fisheries and a clear awareness that this radical change af approach to the 
industry must be, to some extent, initiated here . 

While the department is insulated from the pressures of the market place, 
we are constantly under farmer pressure to remain relevant ta the industry 
we claim to serve . We must constantly review t he services that we provide 
to ensure that they are still necessary to the farmers' goals. In the past we, as 
a department, have been largely concerned with encouroging increased production, 
both per cow and per fa rm. We will now have to re-deploy our resources to 
encourage rationalisation, which means a reduction of production, and the 
transfer of the labour and capital released by this contraction of the industry 
to other enterprises. 

A perfect example of this review and re-deployment of departmental services 
is the review of herd testing - a service that has been carried on for 63 years 
in South Australia. The prime objective of this programme has been to increase 
production per cow and per herd. 

The need to pursue this objective is no longer there . In fact, production at 
any cost, which is implied in the rationale fo r herd testing, is not only no longer 
relevant, but is actively harmful to the economic viability of today's dairy 
farmers . 

My concern with this · situation is the reason why I inst ituted this review . 
It is not only the increasing cost of herd testing that called for a ·re-examination 
fa the programme, but the fact that both the deportment and dairy farmers 
are wasting resources on an objective that no longer needs to be pursued . 

I hope that the Committee's report will reflect the new relevancies of our 
dai ry industry, ond not merely come up with a different a pportionment of the 
costs of herd testing in South Australia. 

Because of the adjustment necessary to cope with basic market changes, there 
will have to be a major redeployment of resources within the Department of 
Agriculture and Fisheries from outmoded programmes into those that are designed 
to help farmers with their adjustment problems. 

These adjustment programmes wjll cal l for increased management skills and 
a diversity of solutions . There is no easy answe r to this problem, but what has 
become increasingly urgent is the fact that we will find no satisfactory answers 
unless we identify the problem as one concerning farmers and farming systems. 
The focus can no longer be on the cow, and what she can produce. The focus 
must now be on the farmer and his or her future, either in agriculture or 
out of it. 
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EXTRACTS FROM CENTRAL COUNCIL PROCEEDINGS 
Annual Meeting Held on 19th July, 1976 

PRESENT 
The General President (Mr. · N. M. Green) in the Cha ir, Mrs. J. Freebairn, Mr. 
R. Long (Gowler), Messrs. M. Klem, W. Kerr (Barassa), D. Plaisted, S. Schofield 
(Central Hills), R. lelasi , A. Kretschmer (Jervais), P. Cellier, G. Oliver (Lakes) 
K. Turvey, A. Parker (M ilang) , K. Sowerby, P. Silver (Mt. Barker), H. Perry' 
B. Woodman, A. Philp (Myponga), J. Cock, C. Eime (Mid-North), S. Schoell' 
R. Leslie, M. Green (Onkaparinga), I. Winter, A. Kenny, M. Diener (Rive; 
Murray), J. Thorn (Upper River), R. Reid, R. Hurre ll, A. Mc.Ewin (South Coast) 
W. Silzer, L. Steyger (Toaperang}, A. Manning, E. Stewart (Torrens Valley)'. 
T . Fiebiger (Spring Valley) , K. Watkins, C. Blacker (Willunga), and the General 
Secretary (D. J. Higbed). 

APOLOGIES 
Messrs . R. Harper (Central Hills) and D. Zweck (Mid-North}. 

PRESENTATION TO MRS. LEVY 
The Chairman made a presentation to Mrs. S. M. Levy, who had been a member 
of the staff of the Secretariat for 18 years. Mrs. Levy expressed her thanks ta 
the Central Council for the presentation. 

OFFICIAL OPENING 
The Minister of Agriculture (Hon. B. A. Chatterton M.L.C.) then opened the 
Annual Meeting and gave an address expressing his views on the direc_tion which 
should be taken by the dairy industry in South Australia in the near future. 

PRESENTATION TO DEPARTMENT 
The General President, on behalf of the Association, presented to the Minister 
of Agriculture a Portable Fluid Sample Analyser, to be used by the Northfield 
Dairy Research Centre for research into sub-clinical mastitis, and for assessment 
as to the value of the Analyser for on-farm diagnosis. 

SUCCESSION DUTIES 
The Secretary reported that he had conferred with the Commissioner concern ing 
the Central Council's proposal regarding interest on Succession Duties. The 
Commissioner -had informed him that, contrary to the statement made at the 
Central Council meeting, the only change that had been made in the time which 
elapsed before interest was payable was from three months to six months, not 
from twelve months to six months as reported. The Commissioner had said that, 
although delays did occur when So licitors were administering estates, in most 
cases estates were finalised within the six months period, except when, for the 
convenience of the beneficiaries, it was better for them to pay interest than ta 
realise on assets. However, in those cases where assets were held on to because 
the earning rate was greater than the interest payable, it was possible, and the 
general practice, to pay in terest on an estimated value, subsequently adjusted. 

Mr. Fiebiger said that he was not aware of the details of the case which had 
given rise to the motion from Spring Valley District but it appeared, from his 
recollection, to be of a nature that could be encountered by persons in primary 
industry, and he believed that enquiries should! be continued. 

It was agreed that the Secretary assertain details of the case from the Spring 
Valley District, and take up this example with the Commissioner. 

BUSH · FIRE LEGISLATION 
The Secretary reported that, following the decision made at the previous Central 
Council meeting, he had discussed with the Minister of Agriculture the proposal 
that increased penalties be imposed for persons found guilty of ir.itentionally 
lighting fires . The Minister had been sympathetic, and had written stating that, 
although there was no absolute statistical support for belief that the heavier 
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penal ties in Victoria acted as a deterrent, the Bush Fire Advisory Committee 
had considered the penalty clauses af the Bush Fire Act and had recommended 
that provision be made, when the Act was amended, far a minimum penalty of 
25 oer cent of the maximum in each case. This had been included in the draft 
Bill . wh ich the Minister hoped would be presented to Parliament during the 
forthcoming session. • 

Because the Bill had been drafted, it would be , better to have the quest ion 
of rewards far information, and the broadcasting of reminders concerning penal­
ties, introduced during the Parliamentary debate rather than attempting ta have 
these proposals inserted in the draft. 

However, the Minister had painted out that penalties were, ultimately, a 
decision by the Courts, and while the Bush Fires Act provided far fines up to 
$800, ar imprisonment, or bath, the Courts exercised their decision according 
to the circumstances of each particular case, whilst in addition, the Offenders 
Probation Act and the Justices Act allowed, in special circumstances, far an 
offender ta be convicted without penalty, regardless of the penalty contained in 
the Bush Fires Act. 

The Secretary's report was noted, and it was also noted that the malic ious 
lighting of bush fires was an offence under the Criminal Law Consolidation Act, 
in which the maximum penalty is imprisonment for life . 

HERD RECORDING 
The Secretary reported that the Committee of Enquiry into Herd Recording had 
completed its work, and its report, with r,ecammendatians, had been sent ta the 
Minister of Agriculture. Reference ta the Committee and its findings had already 
been made by -the Minister in his address, and in the General President's Annual 
Report. . 

The Committee had been of the opinion that the cast of herd recording had 
been the prime factor in causing the fall in the numbe r of dairy farmers using 
the service, and had recommended that a range of options be made available 
ta dairy farmers , so that a choice cou ld be made of the mast economical service 
for each farmer's requirements. The Committee had been particularly concerned 
at the very wide variation in productivity per caw and per farm in herd-recording 
farms, and in the average nett cash revenue per caw. The Committee believed 
that this painted ta an inadequacy in the extension service of the Department 
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of Agriculture, and strongly recommended that high priority be given by the 
Deportment to providing on advisory service to guide dairy farmers in the best 
use of their herd recording results. 

Mr. Cock said that the present extension service provided by the Deportment 
suffered two inadequacies; first in the quality of advice given, and, second, in the 
deloys which frequently occurred. For the most efficient management it was 
essential that required information be recei ved rapidly and delays such as that 
which he hod experienced, in which nine months elapsed between the ' sending 
of silage samples for analysis and the receipt of the results, tended to nulify 
the farmer's efforts at good husbandry. • 

Mrs. Freeboirn said that the resources of the Deportment were adequate for 
all our needs, but were frequently available only through personal, direct contact 
and attempts to gain informat ion through field advisers tended to be a wost~ 
of time. 

Mr. Manning said that there was a marked difference in attitude between 
New Zealand dairy formers and us, as the departmental advisers in New Zealand 
were very h ighly respected, and their services frequently sought. He believed 
port of the problem lay in the fact that w·e were not always prepared to give the 
advisers a chance to help us, and we were now reaping the fruits of that attitude. 

Mr. Diener said that, in Willungo, form wa lks hod been organised following 
Mr. Blocker's visit to New Zealand, and hod proved successful, and a dairy form 
course was now being conducted, very successfully, at Murray Bridge. Both these 
instances proved that, if we wonted to receive advice and assistance, it was 
necessary for us to contribute also . 

FLAVORED MILK PRICING 
The Secretory reported that a further request hod been mode to the Metropoli tan 
Milk Boord for a producer price to be set for flavored milk at the time of the 
next generol price ri se, but information hod been received from the Boord that 
the introduction of a price for flavored milk at that time could delay the gozettol 
of the next price rise. The Executive Committee hod, consequently, withdrawn its 
request in order t hat the general price rise might be expedited, and no further 
request hod been mode concerning flavored milk. 

' Mr. Silver said that flavored milk appeared to be selling well, although the 
retail price was around 28 cents per pint, and the question was whether any 
change could be mode which would either increase soles or increase the return 
to the producer. 

The Chairman said that it appeared that flavored milk sales were addi t ional 
to white milk sales. Although we had, earlier, believed that flavored milk soles 
were being made at the expense of white milk, particularly in canteens and 
similar places, it now appeared that fla vored milk was selling against soft drinks 
in places where white milk would not be sold anyway. This could be seen in 
school canteens, where flavored milk was now being sold since the termination 
of the free school milk scheme. 

Mr. Turvey said that there was sufficient margin in flavored milk for the 
dairy farmer to get more than he did at present. The basic price, which was the 
cost of the raw material to the factory, was soon going to be reduced again, so 
that the margin was increasing all the time, and it was only reasonable that 
the dairy formers should get a share of the increase. He believed that the 
Association should, again, request the Metropolitan Milk Board to set a producer 
price for flavored milk. 

Mr. Diener said he believed it was too early for the Association to take official 
action again. The Board was looking at the possibility of promoting the use of 
sachets of flavoring which, if successful, could allow us to pick up as much, 
through increased white milk sales, as we would through a producer price for 
flavored milk, particularly as we were not certain whether there would be a great 
gain from flavored milk, anyway. In the meantime we should wait to see what 
the new basic price would be, before making a decision. ' 
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WHOLE MILK PRICES 
The Secretary reported that milk prices had increased twice during the Past 
year, and the retail price of the 600 ml bottle was now 19 cents. The price to 
the producer had increased from 13.81 cents per litre to 15.50, an increase of 
12.2 % . The Board's production cost survey for the year ended 31st January 
1976 showed an average cost of 14.32 cents per litre for farms in the survey' 
the average herd size of which was 74 milking cows. This figure was a surpris ingly 
low 8.4 % above the previous year, but appeared to have been kept down be 
reductions of expenditure in cost items which could be deferred for a brief 
period, such as fertilizer and seeds, and repairs and maintenance . It was certain 
that costs had continued to rise since the conclusion of the survey, whilst the 
downturn in the seasonal conditions had brought about a reduction in output. 
The question now arose as to whether the Association should seek a further 
price increase, which would bring the retail price to 20 cents per bottle, which 
seemed a far more logical price than 19 cents. 

Mr. Diener said we should not take any action at this moment, but should 
wait until we knew just how far the basic price was going to drop, and what 
was the outcome of the "Industries Assistance Commissions present inquiry. 

It was agreed that this matter be left to the Executive Committee. 

FARM TANK INCENTIVE PREMIUM 
The Secretary reported that, on the day following the previous Central Council 
meeting, a letter had been receive,d from the Secretary of the Wholesale Milk 
Buyers and Distributors Association, stating that the factors from which the 
present rote of farm tank incentive premium were determined hod not changed 
to an extent which would support an increase in the present premium of 4.04 cents 
per kg butterfat. 

Mr. Schoell said that, by taking this attitude, the Merchants had removed any 
incentive to dairy farmers to put in adequately sized vats, and there was no 
doubt that those dairy farmers who had been on can pick-up, and were now 
changing over ta bulk woul d probably buy the smallest possible tanks, in order to 
minimise their outlay. 

Mr. Silver said that, at a time when keeping factory costs down was most 
important, unnecessary costs were being imposed on the industry by the necessity 
for every-day, and even twice-a-day pick-ups, where tanks were too small, and 
he formally moved, an behalf of the Mount Barker District- "that this Associa­
tion express its concern to the Merchants at the number of cases where milk is 
being picked up too frequently, because of undersized milk tanks, thereby adding 
to the cost of co rtage." 

The motion was seconded by Mr. Sowerby, and carried . 

SEASONAL COND'ITIONS 
(Willunga District) . Mr. Blacker said that the Willunga District believed the 
Association should inform Govern ment Ministers of the plight of the Adelaide 
Hills dairy farmers, concerning the cost of production and overheads. This 
decision had been made because it had been brought to the notice of the Willunga 
District, by a land developer, that the Minister of Lands had indicated that he 
was not fu lly acquainted with the situation regarding costs, particularly increases 
in land values and taxes. 

Mr. Kenny said that specific requests far assistance had to be related to 
"drought areas", and there were no "drought areas" in South Australia at 
present. The Minister of Lands had recently made a personal tour of investigation, 
and hod formed the conclusion that no specific aid was yet necessary. 

Mr. Turvey said that, al though he agreed with the context of the Willunga 
District's proposition, he believed that the Board's cost survey could be mis­
leading, if used for this purpose. He believed that the Secretary shou ld! obtain 
some actual factor costs, and apply these ta the survey as index values, to see 
what the production cost really was. 
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the greater number of farmers for the control of 
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is more palatable and its easy digestion by the 
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factory in 23 litre (5 Gin.) 
60 litre (12½ Gin.) 205 litre (45 Gin.) Drums. 

Don't wait for Bloat to hit your herd. 
Protect your investment. 
Get NO BLOAT today. 

If you have difficulties in obtaining NO BLOAT, 
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Telephone (08) 46 5811 . 

Croda Chemicals Group Pty Ltd 
P.O. Box 58, Hindmarsh, S.A. 5007 
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RELIEF MILKING 

Wendy Hanson . Any size herd, short or long period. Will go anywhere 
in State. For bookings, rates and conditions, ring 

S.A. Dairymen's Association 51 3034. Emergencies 261 4508, 

Mr. Mc.Ewin said that, although he, too, agreed with the Willunga District 
the actual proposal sounded like a whinge as it contained no indication of any 
action that we might consider desirable. He believed thot the Executive Con,. 
mittee should watch the situation, and put specific recommendations when these 
became obvious. 

FARM MANAGEMENT 
(Gowler District). Mrs. Freebairn formally moved a motion from the Gow ler 
District- "that seminars or similar means be a rranged whereby dairy farme rs 
can be instructed and helped to improve efficiency and the management and 
economics of their operations." She soid the emphasis given by the Genera! 
President's Annual Report and the Minister of Agriculture's address hod stressed 
efficiency and management, and the change from on empha·sis on production 
to one of economic output. The growing disparity between costs and returns was 
making many farms marginal, and apparently no longer viable as da irying 
propositions. 

The Gowler District meeting proposed that seminars or . other appropriate 
means of group instruction be arranged so that dairy farmers can evaluate their 
resources and assess the means whereby these resources can be more effect ively 
employed, having regard to the current levels of returns. There ore several ways 
to do this; the Association could obtain the services of a farm management 
consultant for dairy farmers who felt they could use this advice, or we could 
look at the possibility of getting a farm management consultant to run a series 
of lectures. 

Mr. Hurrell said that Agricultural Bureau movement hod tried, without much 
success, to interest dairy fa rmers in this aspect. Although much valuable work 
had been done in some areas, in general the Bureaux had not been able to get 
enough interested farmers together. 

Mr. Turvey said that some of the cause lay in the fact that not all areas 
were predominantly dairy farming, so that there were not enough people prepared 
to go to Bureau meetings to get specialist dairy advice. He believed that the 
Gowler District proposal was worthwh ile, and he would like to see seminars 
arranged in the various regions. The idea sounded like one that would be 

. received very sympathetically by the new Director of Agriculture. 
Mr. Kretchmer said that he believed that regional meetings on this subject 

would be welcomed by dairy farmers, and could prove to be of considerable 
value He believed that the Executive Committee should work on the proposal 
arranging a programme in which the main theme was the use of the dairy 
formers awn form as the source of resources. 

It was agreed that the Executive Committee confer with the Director of 
Agriculture on this proposal and make whatever arrangements appear ap­
propriate. 

DAIRY BLEND 
(Torrens Valley District) . The Torrens Volley District hod submitted a motion­
"that the Minister of Agriculture and the Chairman of the Australian Dairy 
Corporation be asked to state their attitude towards marketing the Dairy Blend 
and to indicate action being taken by them in this connection." 

The Secretary said that this matter had been raised by him at the May 
meeting of the Australian Dairy Formers' Federation, and also at the meeting 
of the State Dairy Produce Board . A very unsatisfactory reply had been received 
by the Federation from the Chairman of the Australian Dairy Corporation, and 
0 request hod been sent to the G:hoirman asking for a more detailed answer. 
The request from the State Dairy Produce Board had not yet been answered 
by the South Australian Minister of Agriculture . 
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THE I.A.C. REPORTS 
Recommendations - and Implications 

The Industries Assistance Commission's first Report on the Australian Dairy 
Industry advocated the imposition of compulsory equalisation and re;e.cted a market 
share entitlement scheme, yet, within a year the Commission, in its second Report, 
reversed this -view, and recommended that negotiations to introduce a nationally 
negotiable market share entitlement should commence immediately. 

What had happened in that short space of time to change the Commission's 
views? Why are the Federal and State Go-vernments pressing so eagerly for early 
implementation of the recommendations in the second Report when the first Report 
was completely ignored? What action should the dairy industry itself take? 

THE FIRST REPORT 

The first Report of the Commission, possibly to the disappointment of the dairy 
industry, which wos looking for some protection from the continued threats to 
break down orderly marketing, did not offer any revolutionary reform. 

It recomended the retention of equalisation for manufoctured dairy products, 
but strengthened by replacing the present voluntary agreement with legislation 
which would force the participation of all manufacturers, and being administered 
by the Australian Dairy Corporation in place of the existing Commonwealth 
Dairy Produce Equalisation Committee Limited. 

In addition the Commission mode other recommendations, of seemingly lesser 
importance, among which was the proposal that the system of allowances (for 
freight, cold storage and other functions that must be carried out whether 
exporting or selling in Australia, the rotes for which are set by the Equalisation 
Committee) should be reviewed, and, in particular, that sales commission should 
be based on the value of the product sold. 

The importance of this last proposal appears to have been largely disregarded, 
although it may yet prove to be of the utmost importance. 

THE SECOND REPORT 

By contrast the recommendations continued in the Commission's second Report 
are revolutionary, and would, if odopted in their entirety, hove a massive, wide­
spread and enduring impact on every sector of the dairy industry, leaving it 
almost certainly smaller, perhaps more prosperous (though there is no assurance 
af this), and probably less decentralised, with a corresponding social and 
economic effect on the regions in which the industry is now located. 
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THE FIRST STAGE - COMPULSORY EQUALISATION 

The Commission's recommendotions cover three stoges, the first of which . 
dlmost o restatement of the recommendation of the first report, namely ths 
strengthening of the present voluntary equalisation scheme (now covering butte: 
skim-milk powder and casein) by legislation which will make equalisation con,'. 
pulsory for all dairy companies producing "prescribed" products, the "prescribed'' 
products initially being butter, cheddar cheese, skim-milk powder and "po~sibly" 
casein. 

ALLOWANCES UNDER SCRUTINY, 

As in th~ earlier Report, "allowances" are to be revie,wed, but there is, in this 
recommendation, no restatement of the proposal for a proportionate selling 
ollowance based on value; instead it is proposed that "all alllo,wances relating to 
the production and disposal of dairy products on domestic 1markets be removed 
by 1 July, 1977," whilst, as before, export allowances ore to be reviewed. 

STAGES TWO AND THREE - RADICAL CHANGES 

It is• in the recommendations for Stage II and Stage 111 that the Commission 
introduces its proposals for radical change, and ventures into virtually unexplored 
territory. Whereas the Commission proposed, in its first Report, that compulsory 
equalisation should operate initially for a period of five years, the second Report 
omits any reference to the life of Stoge I, proposing, insteCld, immediate nego­
tiations to introduce a national market entitlement scheme, which is Stage II of 
the Commission's hime-toble for reform, and presumably is to be introduced 
as soon as possible. (The whole period occupied by Stages I and II, mergin,9 
into Stage Ill is proposed ta occupy five years.) 

MARKET SHARE ENTITLEMENT SCHEME 

In Stage II a nationally negotiable market entitlement is allotted to each dairy 
farmer on the basis of the quantity of butterfat (or on appropriate alternative 
basis) supplied by each farmer during the three years end1ing 30 June, 1976, 
the "entitlements" representing a proportionate shore of thie total requirements 
of domestic markets and "those export markets which are considered to · be 
preferred." 

All manufactured products (probably because of difficulties which would arise 
from the exclusion of some products, despite the administrative difficulties in­
volved in many of the more highly processed dairy products) ore to be 
"prescribed" (i .e . included in the scheme), and dairyformers would receive, 
from the Australian Dairy Corporation, as the administering body, though not 
necessarily directly) his proportionate shore of the higher re,turns from domestic 
soles, whilst receiving from the dairy company which he supplied a "basic price" 
calculated (in Stage II) from the average (i.e. equalised) eixport returns. 

THE FINAL FORM 

The change to Stage 111 would be mode by progressively el inninating the equolis­
ing of export returns, to the point when each dairy company wil l be "exposed 
to actual prices on export markets." 

CONTRASTING PROPOSALS 

The reason for the change, within the span of less than c1 year, in the Com· 
mission's attitude, from recommending a modest, logicol, anid almost universolly 
acceptable reform ( which had been overwhelmingly endorsed by dairyformers 
5 years before) in the first Report, to .advocating a radical, untired, and divisive 
program in the second Report con, perhaps, only be found in the changes that 
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had taken place in the dairy industry between the first referral to the Con,. 
mission, in April 1974, and the economic crisis, sparked by the collapse of the 
world market for skim-milk powder, that threatened the stability, and even the 
continued existence, of the industry two years later. The Commission may well 
have reviewed its purpose as changing from "reform" to "res.uscitation ." 

THE TERMS OF REFERENCE - SIGNIFICANT DIFFERENCES 
There is, nevertheless, a significant difference between the terms of reference 
of the two inquiries; a difference that could hove justified the Commission's 
taking a totally different approach in each case; not, as it did, merely prescribing 
stronger medicine (medicine which it had, in the first Report, rejected as being 
too strong) but probing deeper into the causes of the industry''s condition . 

The first inquiry by the Commission was initiated in the year in which the 
Dairy Bounty (i.e. subsidy), after nearly 30 years, was finally terminated. 
Financial assistance was still being provided through the Marginal Dairy Farms 
Agreement Act, but this also was due to expire by 30 June, 1976. 

The reference given to the Commission was to report on what assistance 
should be provided to the dairy industry by the . Australian Government after 
30 June, 1976, and for what period any recommended assistance should be 
provided. 

It is not impossible that, from a purely financial stand-poiint, the C0mmission 
could have answered the reference in one word - "None", but it chose, instead, 
to interpret the reference more widely, and recommended changes in which 
Government "assistance" was limited to the passing of le!gislation (or, with 
even less effort, the "proclaiming" of the legislation which had been endorsed 
by the national referendum of dairyfarmers, but not put into effect) and 
"limited Commonwealth Government assistance . . . to underwrite on export 
stabilisation scheme." The burden of carrying out the other recommendations 
would be borne by the dairy industry itself. 

MARKETING - A NEW REFERENCE 
The reference for the second inquiry was more precise in form and aim: "whether 
specific measures of assistance should be provided for the marketing of Austrolian 
dairy products to achieve a stable and viable basis of operation for the 
Australian dairy industry." 

Accustomed as we are to the very real and measurable assistance received 
by secondary industry in Australia, through tariffs, and by our competitors in 
other dairying countries in subsidies, we may be excused for feeling disappointed 
that, for the second time, the "assistance" recommended for the Australian 
dairy consisted almost solely of "self help" . Again the Commonwealth Govern­
ment's contributions were limited to legislative support and "underwriting" (which 
does not, generally, result in any actual financial contribution) until export 
prices could be underpinned by a (presumably self-financing) floor-plice . 

OVERSIGHT - OR WHAT? 
But the industry's greatest cause for disappointment must bei the Commission's 
failure to perceive the very significant difference in the second reference, in 
which the assistance was to be not for the dairy industry, as in the first reference, 
but for the marketing of Australian dairy products. 

The shortcomings of the industry's marketing in its failure to exploit the 
domestic market for traditional and new products (remembering that, in a high 
and escalating cost situation, only the domestic market hos any permanent 
potential for absorbing price increases), have for long been the subject of 
criticism by the doiryforming sector. 
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THE FEDERATION'S SUBMISSION 
Consequently the Australian Dairy Farmers' Federation claimed, in its sub­
mission to the Commission, that "the industry's marketing system has failed 
either ta provide dairyfarmers with an adequate level of income or, increasingly, 
is failing even to cover farm production costs." The Federation proposed that 
"any improvement in marketing can come only from selling a much greater 
proportion of the industry's production on t.he Australian domestic market, 
(where) ... the prices ore higher than those on export markets and, equally 
important in on inflationary situation, may be maintained relative to real money 
values." 

IMPROVING DOMESTIC MARKETING - A PROPOSAL 
Adding that it was not able to suggest how domest ic sales might be increased, 
using the present distribution system, the Federation stated that it believed the 
position could be improved through the participation of an industry body in the 
marketing of dairy products in Australia, and proposed that the Australian Dairy 
Corporation (which hod been reconstituted by the previous Government to give 
an emphasis ta professional marketing talent) should have authority to participate 
both directly and indirectly, in the marketing of dairy produce in Australia 
(including new or improved products) and to coordinate the promotion of the 
sole of manufactured dairy produce throughout Australia . 

A COMPARISON OF RETURNS 
The superiority of the domestic market is clearly demonstrated , in the prices 
received by dairyfarmers in 1975-76, when the return (at the factory door) 
from the sale of butter in Australia, at around 140c/kg fat, was 2½ times the 
average of 56c / kg received from export markets, the corresponding values for 
cheese, 196c / kg and 11 Sc / kg respectively, being closer ( 1.7 times) but still 
significant. 

The Commission recognised these differences, and the importance of the 
domestic ma rket; its proposed Market Shore Entitlement Scheme is based 
entirely on this factor, but, most regrettably, the Commission ignored the 
Federation's submission an marketing, and included in its recamendations, no 
proposals for increasing the volume of dairy produce sold in Australia. On the 
contrary, there is the possibility that the Commission's recommendation for the 
early removal of oil allowances for domestic sales may well tend to diminish 
the volume af domestic sales. 
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THE TREND OF DOMESTIC SALES 

The Federation, in urging greater selling effort, was not proposing the impossible. 
The annual domestic sales of butter prior to 1972 were coinsiderably greater 
than the estimated total production in 1976-77, of which only three quarters 
will be sold in Australia; the domestic sales of skim-milk powder and casein 
in the present season are estimated to be significantly low1~r (perhaps down 
to one-third, for casein ) than the levels of 5 years ago; and although cheese 
sales on the home market continue to increase, the rate of increase is now 
much less than previously. 

The industry's first priority, in the interests of all sectors must, therefore 
be to increase, quickly, and to the maximum possible exten:t, the disposal o~ 
the local market of the whole range of the industry's products, whilst adding 
to the range at the same time. 

This action must be undertaken under the protection of compulsory equalisa­
tion, if greater sales are to mean greater returns, and no objection can be made 
to the immediate introduction of the legislative provision of Stage I of the 
Commission's recommendations . 

• PRESCRIBED PRODUCTS AND MARKET SIGNALS 

• Th~ other items contained in Stage I are more contentious, and need thought 
and debate. The inclusion of fancy cheeses in the "prescribed" products seems, 
at first glance, logical, yet fancy cheeses are typical of the products which the 
i·ndustry should be trying to expand . To impose a levy would reduce their 
attractiveness to a potential manufacturer; giving him the ability to retain the 
whole reward for his enterprise is the sort of "market signall " that the Com-

• mission claims should be the industry's guide, and the argument that it is unfair 
that the cheddar cheese manufacturer must pay the equalisation levy whilst 
the fancy cheese manufacturer does not goes ogainst the whole thrust of the 
Commission's policy. 

ADMINISTRATION OF EQUALISATION 

.The administration of Stage I, whether by the ADC, as recommended, or by 
• the present Equalisation Committee is another subject for debate. The basic 
arithmetical function of levying and refunding does not require a body represent­
ing vested interests, and the use of a statutory body to carry out a function 
imposed by Federal . legislation is reasonable, and, perhaps, constitutionally 
necessary. 

On the other hand, allowances, if any are to remain, come ultimately out 
' of the dairyfarmer's pocket, and their magnitude and application ore more 
reasonably decided by a body comprising both manufacturers (who receive them) 
and dairyfarmers. (who provide them), although such a composition would be 
very different from that of the predominantly manufacturing cast of the Equol­
isatior:i Committee as now instituted. 

ALLOWANCES - IN OR OUT? 

The scale of allowances (which are provided for selling costs, cold storage, 
·· insurance, transport, pocking, and shipping costs) is already Linder review, and 
it ·is likely that the present rotes will be revised to provide on incentive for 

· tighter control of these costs, but the Commission's proposal to remove all 
allowances for domestic marketing surprisingly contradicts its proposal, in the 
first Report, that sales commissions (which are provided for domestic and 
,export markets) should be set on a basis which would encouragu market develop­
ment, or to use the Commission's own explanation, "based on ·value rather than 
quantity of soles). 



LORASOI: 
Teat Dip 
contains Glycerine plus two other skin conditioners ,to 
overcome the problem of cracked teats. Because it is 
ready-to-us~ it saves effort and ensures that local water 
does not impair effectiveness of its lodophor content. 

LORASOC 
Dairy Sanitiser 
is specially formulated by CIBA-GEIGY to give 
minimal foam qualities whilst maintaining effective 
cleansing ability. 
For further information contact your usual supplier or 
CIBA-GEIGY Australia Limited 
5 Valetta Rd., Kidman Park. Sth . Aust. 5025. Phone : 43-3181. 

P131/675P 
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VACATION TRAINING WANTED 

by lJrrbrae scholar, 15 ½, some experience. 
From late November for from 2 to 8 weeks. 
Award rates do not apply. 

Phone 792951 or this office (51 3034) 

July/Aug., 1976 

Abolishing the comm1ss1on for domestic sales does not mean that it would 
disappear; it would, instead, be deducted by the marketer from the selling 
margin, and in practice would be obtained by hard bargaining between menu. 
facturer and marketer, so still turning out to be a deduction from the dairy. 
farmer's return. 

But for a domestic sale it would be a deduction that the dairyfarmer would 
gladly forgo, to gain a greater net return than if the sale were made elsewhere 
and we must ensure that the commission's original proposal for setting sol~ 
commissions on a basis which would encourage market development, is reinstated. 

EXPORT EQUALISATION AND SELLING ALLOWANCES 

The question of selling allowances is of fundamental import,Jnce to Stage I, and 
possibly to the future of the industry, because, although the Commission hos 
firmly advocoted the abolition of domestic selling allowances, it has not men­
tioned the way in which export returns will be brought into equalisation. 

In the operation of compulsory equalisotion a levy (equal to the difference 
between the domestic wholesale price and the average export price) is imposed 
on all production, whether for local or export sale, and, occ:ording to the Com­
mission, is reimbursed in full on all exports, the reason fo r the export levy in 
the first place being the constitutional requirement that a compulsory levy must 
be imposed, equally, on all output. 

A full reimbursement would mean that marketers selling in a high priced 
export market could retain more than from a sale on the domestic market 
although the return to the dairyfarming sector, as a whole, would be less than 
from a ·domestic sole. Commonsense demands at least a partial equalisation of 
export returns, without destroying the incentive to seek out the most profitable 
export markets, but, equally, without destroying the incentive to sell at home, 
on the best market of all. 

DIFFERENTIAL SELLING ALLOWANCES - A CONCEPT 

A sensibly administered system of differential selling allow,Jnces would permit 
the industry to exploit its markets with far greater advantage than the present 
system, which relates the selling allowance to a national selling cost, without 
regard to the relative profitability of the market, and which, in the case of 
cheese, paradoxically, provides a higher selling allowance for export than for 
domestic sales (p. 122, 123). 

MARKET ENTITLEMENTS 

The Commission's proposal for a nationally negotiable market share entitlement 
scheme ("two price quota scheme") to follow Stage I, pres,umably as soon as 
possible, considering negotiations for its introduction were to begin immediately, 
was something of a paradox, 

The Commission had, in its first Report, stated that, although a market share 
entitlement scheme could have the effect of improving efficiency, if different 
returns for different markets were made apparent to producers, yet "there 
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would be many practical and administrative problems" (p. 43), The Commission 
had concluded that "the advantages of (an entitlement) scheme ore now less 
significant. The administrative difficulties (including the difficulties of trans­
ferring quotas between States) are considerable (and) the Commission recom­
n,ends that such a scheme be not introduced" (p. 65) . 

A market share entitlement scheme, in which the returns from a high-priced 
market are shared among producers in accordance with predetermined entitle­
ments has, on several occasions, been advocated as a solution to the dairy 
industry's problems. On this occasion it also had the support of the Australian 
Dairy Farmers' Federation, which, in its submission to the I.A.C., followed its 
proposal for the participation of the ADC in domestic marketing with a modifica­
tion of the "Two Price Quota Scheme" devised by the Australian Dairy Industry 
Council in 1971 in response to the suggestion of the then Minister for Primary 
Industry. 

There is no doubt that the Federation's advocacy of a market share entitle­
ment scheme arose from the absence of any other obvious solution which could 
protect the dairyfarmer from the effect of low export prices. The Federation was 
not unaware that such a scheme had problems and would be opposed by the 
manufacturing sector because of its deleterious effect on factory economics, as 
the result of lowered through-put (the effectiveness of market share entitlements · 
on dairyfarm incomes being related directly to the degree of reduction achieved) . 

But the manufacturing sector failed to offer the Commission a more co.nvincing 
case, and the Federation's proposal (which the Commission augmented by adding 
"national negotiability of entitlements," which the Federation did not propose) 
became the main element of the Commission's recommendations. 

MARKET ENTITLEMENTS IN THE PRESENT SITUATION 

The conditions which make a market entitlement scheme an appropriate solution 
are, however, now considerably diminished, to an extent that, to use the Com­
mission's earlier comment, "the advantages of (such) a scheme are now less 
significant." 

The reduction in total output, and the lowered proportion of exports, which 
are the aims of a market entitlement scheme, are already well advanced, and 
it is auite I ikely that the changes that have taken place in the industry during 
the past two years will present a resurgence to earlier levels when seasonal 
conditions revert to normal. 

As well as the lessered need for a market entitlement scheme, there is the 
possibility that, in the present cost inflationary situation, dairyfarmers might 
not take the option, given them by a market entitlement scheme, of reducing 
their output to near their entitlement quantity, so reducing their gross revenue 
with the chance of increasing their net income, but might, lacking adequate 
knowledge of their marginal costs (i.e . the costs of producing the "tail end" 
of their output) ond probably not costing their own labor, anyway, prefer to 
maintain current output and revenue levels. 

BULK VAT FOR SALE 

350 gallon, Frigrite, Al condition . 

$3,000 or offer. Phone 51 3034. 
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THE ONTARIO SYSTEM 
This is not to soy that a market entitlement scheme is without merit; the South 
Australian Dairymen's Association hos always recognized its advantages • but 
hos regarded the scheme as being most effective . when combined with a milk 
acquiring and sole system (as it advocated to the Commission's first enqui ry) 
in which on intermediate function is interposed between the dairy form and the 
factory, purchasing the form output at a formgote price fo r so le to factories 
as a fixed-price row material. 

The most notable system of this type, combined with a market entitlement 
scheme, operates in Ontario, Con.ado, but despite a high level of sophistication, 
and the very great disparity between the. returns for entitlement cmd over-entitle­
ment milk, it hos foiled to equate output with requirements, and the consequent 
direct intervention by the Canadian Government hos not been fo'l'orobly received 
by the doiryforming sector. 

THE Nf:ED FOR CAUTION 
It would seem, therefore, that transition to Stage II should no1t be mode with 
all ·haste, as recommended by the Commission, but should be deferred until full 
exploration of the domestic market for traditional and new daiiry products, as 
proposed by the Australian Dairy Formers Federation, hos been itried, under the 
protection of Stage I, with a value-based soles allowance as the incentive. 

DAIRY PRODUCE IMPORTS 
Maximum exploitation of the domestic market is not, however, possible without 
some attention to imported dairy products, the quantity of which continues to 
increase, the 9,663 tonnes of cheese imported in 1975-76 being 21 per cent 
higher than in the previous year. 

If it is reasonable for soles of Australian dairy produce to bi~ levied for the 
operation of either on equalisation. scheme (as in Stage I) or a market entitle­
ment scheme (as in Stage II), it is no less reasonable to innpose levies on 
imported ·dairy produce (in addition to the small customs duty which is applied), 
the levies going, as they do in E.E.C., and, we believe, in Ccmado, into the 
"dairy fund" for distribution to dairy formers. 

The granting of powers to the ADC to administer dairy produce imports, as 
recommended to the Commission by the Australian Dairy Formers' Federation, 
would permit this to be done, and it is to be reqretted that the Comm ission, 
having, in the "Issues Poper," raised the matter of a single do1;ry import con­
trolling body, did not make a recommendation to this effect. • 

MARKET MILK - REINFORCING ITS STABILITY 
The Commission hos, fortunately, been more positive in its attitude to morket 
milk, and hos mode it clear, in its Report, that the stability of the market milk 
sector should be preserved. To do this it hos recommended that market milk 
be a "prescribed product" for the purposes of levy legislation, in the some way 
as the. prescribed manufactured products, but that the levy be implemented 
only if . the collapse of orderly marketing was imminent. 

In such on event the proceeds of the levy would not, as in the· case of butter, 
cheese, and the other prescribed manufactured products, go into the equalisation 
pool (Stage I) or the entitlement premium pool (Stage II), but would be paid 
to the States for disbursement to fluid milk suppliers or processors .. Thus produced 
in one State and sold in another State would be levied and the proceeds of the 
levy paid to the market milk industry in the State in which it hod been sold, 
giving no advantage to the selling State. 



July/Aug., 1976 THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL 11 

• • oa1rrmen, save 
adollar.. • 
Noske ·ik' Lactom1 MILK FOOD 

is back! FOR 

CALVES 

The proven Noske Lactomilk 
for calf rearing is again available 
- to replace full cream milk -
at a present new low cost of only 
4.5 cents per litre or 20.8 cents 
per gallon. (Subject to cost fluc­
tuations) . 

Noske Lactomilk is easy to mix, 
and contains everything a calf 
needs - Skim Milk Powder, Butter 
Milk Powder, Fat, Vitamins, Mag­
nesium Sulphate, Manganese 
Sulphate, Ferrous Sulphate, Copper 
Sulphate, Zinc Sulphate, Potassium 
Iodide, Cobalt Sulphate, Dicalcium 
Phosphate. 

For full details, feeding and 
mixing instructions, and supplies, 
contact your nearest Noske branch. 

GUARANTEED ANALYSIS 
Min. Crude Protein . . . . 30 % 
Min. Crude Fat . . . . . 15% 
Max. Crude Fibre . . . . . Nil 
Max. Added Salt . . . . 0.5% 
Vitamin A . . 35,000 i.u. per kg 
Vitamin D3 . . 6;500 i.u. per kg 
Vitamin E . 25 i.u. per kg 
Vitamin C . . . 280 mg per kg 
Nicotinic Acid . . . 22 mg per kg 
Vitamin BI . . . 5 mg per kg 
Vitamin B2 . . . . 25 mg per kg 
Calcium Pantothenate 52 mg per kg 
Felic Acid . . . 500 mcg per kg 
Pyridoxine HCL . . 2 mg per kg 
Vitamin Bl2 . . . 33mcg per kg 
Vitamin K . . . . 6.5 mg per kg 
Chlortetracycline . 55 p.p.m. per kg 

~~~f~~E 
SOUTH AUSTRALIA : MARY TERRACE, MURRAY BRIDGE TEL. 32 2422 

19 TREMBATH STREET, BOWDEN TEL. 46 4791 
CLIFTON STREET, BLAIR ATHOL TEL. 260 1207 LOXTON 7388 

VICTORIA: PRINCETOWN 98 8195, NHILL 2, CHARLTON 12, HORSHAM 82 1276 
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FREIGHT SUBSIDY FOR DAIRYFARMERS 

Following a request from the South Australian Dairymen's Association, the 
Minister of Lands (Hon. T. M. Casey) has given approval for a freight subsidy 
to be granted to dairyfarmers throughout the Adelaide milk producing area and 
the Golden North region. The subsidy will be 50 per cent of the cost of the 
transport of fodder for dairy stock, and the transport of dairy stock to and from 
agistment. 

The subsidy, which would be based on rail freight costs, apply only where the 
distance is in excess of 50 kilometres. 

Queries relating to the subsidy, and any question of retrospectivity should be 
directed to the Association, 51 3034, where application forms ore available. 

_ New season's hey is now becoming available, and farmers who are still short 
of fodder should toke advantage of the Government's offer without delay. 

PASTORAL (S.A.) AWARD 

Changes in Pay Rates 
(effective 15 August, 1976) 

ADULT RATES Per Week 
Without Keep- of 44 Hours 

1 . Station hand with less than 12 months experi-
ence in the industry ...... .... .. ...... .. .... 11 0.30 

2. Station hand with 12 months experience or morn 
in the industry ... ... .... .. ...... 11 1.60 

3 . General station hand* ..... ...... ...... 112.70 
* An employee who has had at least 2 years ex-­

perience in the industry and is capable of per­
forming efficiently, without supervision, any 
task which might reasonably be required of c1 

station hand on hte property where he is 
employed. 

With KeeP--
The rates prescribed above less $23.57 per week. 

Engaged by the Day­
Minimum rate . 

JUVENILE RATES 
• Without Keep-

At 15 years of age 
At 16 years of age 
At 17 years of age 
At 1 8 years of age 
At 19 years of age 
At 20 years of age 

With Keep-

Per Week 
of 44 Hours ($) 

49.60 
55.20 
60.70 
71.70 
82.70 
99.30 

The rates prescribed above less $23.57 per week. 

Per Day($) 
22.06 

Per Day ($) 
9.90 

11.00 
12.10 
14 .30 
16.50 
19.90 
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BELLO 
TBEBE! 
Could be you are one of the many 
South Australian Dairy Farmers who 
used Pencommas. 

Could be, too, you were one of the 
many who complained when it was no 
longer available. 

Well, Pencommas is Back! 
Pencommas S with Phenethicillin and 
Dihydrostreptomycin and a blue 
marker dye. 

A treatment backed by 
Commonwealth Serum Laboratories, 
for Mastitis in your dairy herd. 

Ask yo~r Suppliers. NOW. 

13 

IIIL. 



14 THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL July/ Aug., 1976 

REAGENT FOR RAPID MASTITIS TES"r 

Dairy farmers who use the Rapid Mastitis Test for isolation of affected 
quarters and approximate assessment of somatic cell-caunt will be aware 
that the reagent previously supplied by I.C. I. is no longer obtainable from 
that source. 

The Queensland Department of Primary Industries has published, in 
the February I 976 issue of its "Dairy Farmers Digest", instru,ctians far the 
preparation of the reagent from detergents available from fu,el companies. 

Reagent made by this means is considerably cheaper than that supplied 
for use with the R.M.T. Kit. 

The recommended detergents, and appropriate rates of dih .. 1tian (prefer­
ably with rain water or distilled water) are shown in the following table. 

The rate of dilutian is not critical, provided the subsequent concentra­
tion is not stronger than that shown in the table (i.e. use tao much water, 
rather than too little) . Provided that safeguard is observed, the ratio of 
dilution may be varied to compensate for variations in the viscosity of. the 
detergent as purchased. 

As the detergents contain no dyes which will provide sufficient contrast 
to enable the ready detection of milk clots, it is necessary to add a coloring 
substance. Simple cooking colorings such as cochineal can give a suitable 
color. 

Name of 
Company 

BP 
Golden Fleece 

Mobil 
Shell 

* Recommended 

Brand of 
Detergent 

Comprox* 
Superwash 
Detergent 
Teepot* 

Dilution 
Product : Water 

2 : 3 
2 : 3 
I: 3 
l: 3 

WORLD DAIRY CONSUMPTION 
Where We Stand In The League Table 

Statistics of dairy produce consumption and prices, released by the International 
Dairy Federation (IDF) show that in Australia we can' t recognise •~ bargain when 
we see it. 

Despite high labor and material costs in this country, retail prices for butter and 
cheese are very low by world standards (butter 6th lowest; cheese 4th lowest) and, 
as would be expected, even lower in terms of wage rates, as measured by "minutes 
required to earn" (butter 5th; cheese 2nd). 

However, our consumption per head does not reflect the prices charged for the 
commodities. We are well down, at 9th place for butter consumption, 20th for 
cheese. 

Surprisingly, in fluid milk consumption we are I 0th on the world scale of con­
sumption, in contrast with our price position at I 0th (8th for "minutes worked"). 

The statistics are for 197 4, when Australian retail prices were much lawer than 
they are today, and, in addition, 8 of the 24 countries listed in the table of retail 
prices have revalued their currencies (some up, .some down), so that the relative 
positions and prices today may be quite different. Despite this, the information 
provides food for thought, and, per-haps, action . 
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Milk (litres) 
I Finland ... 
2 Eire ... 
3 Poland 
4 Norway 
5 New Zealand ... 
6 United Kingdom 
7 USSR ... .. 
8 Austria ......... . 
9 Czechoslovakia 

1 o Australia ... 
11 Switzerland 
12 Sweden 
13 USA ... .... .. 
14 Luxemburg 
15 Spain 
16 Malta .. . 
17 Israel ...... . 
1 8 Netherlands 
19 Denmark 
20 Belgium 
21 Canada ... ..... . 
22 Federal Germany 
23 France ........ . 
24 Sau th Africa 
25 Japan 

Milk (c/I) 
I New Zealand 
2 Malta ...... ..... . 
3 United Kingdom 
4 Brazil ... 
5 Belgium 
6 Norway 
7 Eire 

232.3 
207.4 
164.3 
164.0 
146.1 
143,2 
128.3 
123.3 
122.7 
122.6 
117.7 
113.8 
94.0 
86.9 
85.2 
79.3 
78.2 
74.0 
73.5 
66.7 
61.2 
58.5 
53.2 
50.8 

... 29.5 

9.48 
17.80 
20.19 
22.00 
23.30 
24.73 
25.10 

8 Israel 
9 Spain 

10 India 
11 Sweden 
12 France ...... .. . 
13 South Africa 
14 Luxemburg 

... 25.50 
26.71 

... ... 27.87 
30.11 

... 30.53 
30.67 
31.50 

IS Finland ..... 
16 Netherlands 
17 Austria ... .. . 
18 Australia ... .. . 
19 Switzerland .. . 
20 Denmark 

... 31.56 
31.60 
32.10 
32.13 
33.20 

21 Canada ... ........... . 
35.01 
36.80 
37.84 
41.40 
68.61 

22 Federal Germany 
23 USA ... ... ... ...... .. 
24 Japan .. . 

Milk (per litre) 
1 New Zealand 
2 Norway ..... . 
3 Sweden ... .. . 
4 Denmark ...... .. . 
5 United Kingdom 
6 Canada ... 
7 Switzerland 
8 Australia ... 
9 Netherlands ... 

10 Belgium ... 
11 USA ... 
12 Poland .. ........ . 
13 Federal Germany ... 
14 Luxemburg 
15 Israel ... ... 
16 Finland .. 

1.6 
3.7 
3.8 
4.0 
4.8 
4.9 
4.9 
5.2 
5.4 
5.5 
5.6 
5.7 
6.4 
6.6 
6.8 
7.0 
7.3 17 Spain ... 

18 Eire ... 7.8 
19 Austria ... ... .. . 
20 Czechoslovakia 
21 South Africa 
22 Malta .. . 
23 Japan .. . 
24 Brazil 

9.7 
10.5 
13.6 
14.0 
14.4 
46.0 

CONSUMPTION PER HEAD 
Butter (kg) 

1 New Zealand 15.1 
2 Finland ... 12.8 
3 Eire ... ... 12.7 
4 France ... 9.3 
5 Luxemburg 8.8 
6 Denmark ... ... ... 8.5 
7 United Kingdom 8.5 
8 Belgium ... ... ... ... 8.3 
9 Australia .. 7.9 

1 0 Czechoslovakia 7 .5 
11 Federal Germany 7.1 
12 Switzerland 7.0 
13 Poland 6.8 
14 Canada 6.0 
1 5 Austria 5.2 
16 Norway ... 5.1 
17 USSR .. 5.0 
18 Sweden 3.9 
19 Malta ... ... ... 3.9 
20 Netherlands 2.6 
21 USA ... ... ... 2.1 
22 South Africa 1.3 
23 India ... ... ... 1.0 
24 Israel .. 0.9 
25 Japan 0.6 

RETAIL PRICE ( U.S. CENTS) 
Butter ( c/kg) 

1 New Zealand ...... 
2 United Kingdom 
3 Malta ........ . 
4 South Africa 
5 Eire ......... . 
6 Australia ... 
7 Canada .. . 
8 USA ..... . 
9 Luxemburg 

10 Norway ... 

103.58 
114.70 
123.70 
139.44 
164.78 
177.08 
191.00 
208.60 
222,00 
231 .05 

11 Belgium ... .. . 
12 Sweden ... ... 
13 Brazil 
14 Netherlands 
15 Denmark 
l 6 Austria ...... 
17 Finland 

'" 240.98 
... 242.47 

255,00 
267.70 
268.70 
288.92 

18 Federal Germ~ny 
19 Israel 

296.55 
301.19 
307.10 

20 Spain 
21 Japan 

... 309.31 
'" 321 .02 

22 France 
23 India ... ..... 
24 Switzerland 

329.59 
342.50 
398,80 

MINUTES WORKED 
Butter ( per kg) 

1 New Zealand 
2 Canada ...... . .. 
3 United Kingdom 
4 USA ... ... 
5 Australia 
6 Sweden ... 
7 Denmark 
8 Norway ... 
9 Netherlands 

1 0 Luxemburg ... ... 
11 Federal Germany 
12 Eire 
13 Belgium ... 
14 Switzerland ... 
15 South Africa 
16 Finland 
17 Japan 
18 Israel 
19 Spain 
20 Austria . 
21 Malta .. 
22 -Poland ... ..... . 
23 Czechoslovakia 
24 Brazil 

18.2 
25.7 
27.2 
27.2 
28.6 
30.4 
30.7 
34.3 
46.0 
46.5 
51.3 
51.6 
56.9 
59.3 
61.6 
63.0 
66.9 
82.7 
85.0 
87.5 
95.0 

140.0 
172.8 
514.0 

Cheese (kg) 
I France 
2 Israel ...... ... ...... . 

14.7 
12.8 
11.4 3 Federal Germany 

4 Switzerland 
5 Belgium ...... 
6 Netherlands 
7 Sweden 
8 Norway ... 
9 Denmark 

10 Poland .. . 
11 Malta ..... . 
12 USA ... ... . .. 
13 Luxemburg 
14 Canada ... 
15 Austria ....... .. 
16 Czechoslovakia 
17 Finland ........... . 
18 United Kingdom 
19 New Zealand 
20 Australia ..... 
21 USSR ... 
22 Spain ... 
23 Eire ... ..... . 
24 South Africa 
25 Japan ... 

... 11.0 
10.4 
10.4 
10.4 
10.0 
10.0 
9 ,6 

... 9.6 
8.8 
7.9 
7.3 
7.0 
7.0 
6.1 
5.9 
5.0 
4.8 
4.4 
3 .3 
3.0 
I.I 
0.5 

Cheese ( c/kg) 
1 Israel ... ... ... ... 81.90 
2 Malta ... ... ... ... 124.70 
3 South Africa 162.78 
4 Australia ... 187.09 
5 United Kingdom 190.82 
6 New Zealand 199.35 
7 Eire ... ... ... . .. 208.82 
8 India ... ... 209.37 
9 Norway ... . .. 216.61 

1 0 Belgium ... . 230.28 
11 Luxemburg ... 240.00 
12 Netherlands 256.20 
13 Austria ... 267.52 
14 Canada ... ... 279.00 
15 Brazil ... . .. 303.00 
16 Finland ... . .. 310.61 
17 Denmark 319.44 
18 USA ......... ... ...... 321.40 
19 Federal Germany 327.45 
20 Japan ... 341.25 
21 Sweden ... . 342.25 
22 France ... ... 343. 96 
23 Spain ... ... .. 347.97 
24 Switzerland ... 386. 70 

Cheese ( per kg) 
1 Israel ... 22.0 

30.2 
32.2 
35.0 
36.5 
37.5 

2 Australia 
3 Norway ...... 
4 New Zealand 
5 Denmark 
6 Canada 
7 Sweden 
8 USA ........ . 
9 Netherlands ... 

... 42.9 

10 United Kingdom ... 
1 1 Luxemburg 

43.7 
44.0 
45.2 
50.4 

12 Belgium ... ..... . 
13 Federal Germany 
14 Switzerland 
15 Eire 
16 Finland ..... . 
17 Japan ...... .. . 
l 8 South Africa 
19 Austria .. . 
20 Polond .. . 
21 Spain ... 
22 Malta ... ... .. .. 
23 Czechoslovakia 
24 Brazil 

54.4 
55.6 
57.5 

... 65.3 
66.0 
71.5 
72.0 
81.0 
92.4 

... 95.6 
96.0 

... 109.7 
608.0 
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WORKING FARMERS ELIGIBLE UNDER 
NEW PENSIONS CONDITIONS 

Dairyformers and other primary producers who are 65 years of age or over 
( 60 years in the case of ex-defence personnel with active service) can 
benefit from the new pension eligibility conditions introduced in November. 

Eligibility is now determined by income, instead of total assets, as 
previously, and married persons of pensionable age can earn a combined 
income of $34.50 per week ($1,799 per year) and still receive the full 
persion which, at present, si $72.50* ($36.25 each). 

Above this income the amount of pension payable declines, but a 
maximum (combined) income of $ 179.50 per week ($9,359 per year) 
can be earned before entitlement to some pension ceases. 

Single persons of eligible age can receive an income of up to $20 per 
week ($1,043 per year) and still receive the full pension of ~\ 43.50* per 
week, · with some P¥nsion. payable up to a maximum weekly income of 
$107 ($5,579 per year) . 

(* Basic pension rates as shown will be increased each May and November 
in line with cost-of-living increases.) 

Any dairyformer wishing to apply for a pension should obtain o claim 
form from ony office of the Department of Social Security, or any Post 
Office, and send it, after completion, to the nearest office of the Depart­
ment of Social Security. 

If a pension is granted, payment will start on the pension pay-day 
following receipt of the claim. 

ADELAIDE METROPOLITAN MILK SUPPLY AREA 

PRODUCTION (000 litres) 
For Month Daily Average 

1975 1976 1975 1976 
17 599 13 628 586.6 454.3 
18 707 15 739 603.5 507.7 

MILK SALES (000 litres) 
For Month Daily Average 

1975 1976 1975 1976 
8 149 8 271 271.6 275.7 
8 382 8 537 270.4 275.4 

12 Months' Cumulative 
1975 1976 

249 735 237 017 
248 787 234 049 

12 Months' Cumulative 
1975 1976 

99 635 98 569 
99 355 98 724 

TOTAL MILK PRODUCTION - AUSTRALIA (million litre) 

1973-74 
1974-75 
1975-76 

N.S.W. Vic. Qld. S.A. W.A. Tas .. Aust. 
1087 3917 665 439 241 422 6756 
958 3745 658 426 246 461 6497 
980 3516 703 398 241 435i 6276 

CHEESE IMPORTS INTO AUSTRALIA (000 kg) 

Cheddar 
1371 
1340 

Blue 
435 
433 

Dutch 
898 

1689 

Total 
Swiss Italian Fetci all types 
991 463 l 059 7998 

1404 523 998 9663 

~~~~~~~~l)-l),l)-l),l)-l),l)-l),l)-l),l)-l),ru:Hl)-l)la-n-11!8:lll!8:lll!8:lll!8:ll~:~ 



THE SOUTH A USTRALIAN DA IRYMEN 'S JOU RNAL 

l?oc:==:>Oc:=::>O<==>O<:==> Oc:::::::> Oe==>OC==> O<==> O<==>Oc:=> O<==>O c:=> Oc::=>OC==>Oc=:>Oc:::::::>Oc=u 

V o 

0 ~ 
~ 0 

0 ~ 

~ NIGHTINGALE CHEMICALS ~ 
~ 0 

0 ~ 
~ Australia's Leading Company in the Field of ~ 
~ Dairy Sanitation n 
~ with ove r sixty years' service to the dairy industry ~ 
0 ~ 

~ The NIGHTINGALE range comprises products for every ~ 
~ phase of cleaning in the dairy industry, including special ised 0 
o n 
~ detergents for the core and maintenance of all equipment ~ 

~ used in the dairy. ~ 

o n 
~ These include the latest developments in cleaning and soni - ~ 

~ t izing, to ensure the supply of a first-class product to the ~ 

o industry. ~ 

~ The NIGHTINGALE products ore available from every da iry n 
~ factory in South Australia. ~ 
0 ~ 
~ NIGHTINGALE regard Good Service to the industry as n 
~ being as important as Good Products, and maintain ~ 
~ full -time Field Officers to advise on any problem osso- ·~ 
0 cioted with Dairy Sanita t ion. n 
~ 'u 0 p 

~ You con contact ou r Field Officers by phoning Adelaide ~ 
o I O 

~ 262 1649 or, ofter hours, Mount Pleasant 168 (Mr. Mick 
1
~ 

o Pohl); Adelaide 264 1509 (Mr. Kevin Smith) , or by o request ~ 

~ transmitted through the Dairy Factory which you supply. :·~ ! This NIGHTINGALE Service is available to you ~ 
o at no charge. ~ 

i NI\H~N-~ALE :HEMICA~S L~MllED i 
~ 01 way errace, ry ree ~ 
0 r, 
~:>Oc:=>Oc:::::::>OC==>O<==>Oe==>O<:==>Oe==>OC==>O c:::::::>Oc:=::>Oc:=>O<==:>Oc:::::>Oc::::>OC==>oc=::::>ocJ 



ISSN 0049-1446 

P11blished Bi-111onthly 

Vol. 16, No. 2 

FINDINGS AND RECOMMENDATIONS 

OF THE COMMITTEE OF INQUIRY INTO 

IRY HERD IMPROVEMENT 
SCHEMES IN 

SOUTH AUSTRALIA 
(The "Feagan" Report) 

AND A COMMENT ON THE ROLE OF HERD RECORDING 

IN THE DAIRY INDUSTRY'S FUTURE 

iSSt r.?-

re of Herd Recording 
o d Recom-ndation1 

ilk Sales 
"loppened to Dairy Blend1 

s ·n Morgorine Labelling 
lut er ond Cheese Prices 

"t G.P.O., Adelaide 
,j~s,i,an by post as a periodical $2.40 per Year, Post-Paid 



THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL 

~O<=::>O c::::>O c:::::> Oe:::::>OC==>Oc::::>Oc::=>Oc=:>Oc=:->O c:::::> Oc:::::>Oc=:>Oc:=>O~Oc::=>Oe==>oc \) 

~ ~ 
0 0 

~ ~ 
~ NIGHTINGALE CHEMICALS ~ 
i Australia's Leading Company in the Field of ! 
U Dairy Sanitation 
~ with over sixty years' service to the dairy industry ~ 
~ ~ 
0 The NIGHTINGALE range comprises products for every 0 

~ phase of cleaning in the dairy industry, including specialised ~ 
~ detergents for the care and maintenance of all equipment ~ 
~ used in the dairy. ~ 

~ These include the latest developments in cleaning and san i- ~ 
~ tizing, to ensure the supply of a first-class product to the ~ 

~ industry. ~ 

n The NIGHTINGALE products are available from every dai ry n 
U factory in South Australia. U 

~ NIGHTINGALE regard Good Service to the industry as ~ 
~ being as important as Good Products, and maintain ~ 
~ full-time Field Officers to advise on any problem asso- ~ 
~ ciated with Dairy Sanitation. ~ 

~ You can contact our Field Officers by phoning Adelaide ~ 
~ 262 1649 or, after hours, Mount Pleasant 168 (Mr. Mick ~ 
n Pohl); Adelaide 264 1509 ( Mr. Kevin Smith), or by a request n 
U transmitted through the Dairy Factory which you supply. U 

~ ~ 
~ This NIGHTINGALE Service is available to you ~ 

~ at no charge. ~ 

I NI\H~N-~ALE :HEMICA~S L~MllED i 
~ a1 way errace, ry ree ~ 
o n 
~ :>Oc=:>Oc::::::>O c:::::>Oe:::::>Oc=:>Oe:::::>Oc:::=>O c::=>Oc::::>Oc:::::>Oc:::::>Oc:::)Qc::=)0c:=:=:>Oc=:::>oe==>oc.J 



Published by 

THE SOUTH AUSTRALIAN DAIRYMEN'S ASSOCIATION 
INCORPORATED 

Aston Hause, 13 Leigh Street, Adelaide. 5000. 51 3034 

President: General Secretory: 

N. M. GREEN, Esq., J.P . DAVID J. HIGBED, B.Ec. 
Advertising Rates an applicanon 

THE FUTURE OF HERD RECORDING 

The Committee of Enquiry Presents its Report 

Although the recommendations of the Committee of Enquiry in Dairy Herd 
Improvement, which ore printed elsewhere in this Journal, may disappoint dairy 
formers who are disappointed at the withdrawal of the State Government contribu­
tion to the costs of herd recording, given the fact that the Government had 
declared its intention to taper off its financial support, if any sort of herd 
recording system at all was to be retained, a change to a simpler system, with 
considerably less labor content, was inevitable. 

'By far the greatest, and the most rapidly growing, costs of herd recording were 
in wages and the associated items of travelling allowances, payroll tax and 
insurance, and the Committee had to find satisfactory alternatives which lessened 
the impact of this group of costs, to provide a scheme which gave adequate 
information to the dairyfarmer without transferring the responsibility from paid 
lobor ta the dairyfarmer himself. 

The Committee believes that, within its terms of reference, it has achieved 
o result which will, initially be no less satisfactory than the scheme which it 
replaces, and ·will, in the near future, provide for greater guidance towards the 
goal of economic management. 

It was in the area of management economics that the Committee found what 
it considered to be the greatest evidence of the inadequacy of the present herd 
recording system, taken as a whole. Overlooking, for the moment, the admitted 
shortcomings that appear to have emerged with computerisation, herd recording 
did provide, with negligible effort from the dairyfarmer, measures of the per­
formance of each cow which could be applied to short-term management in ' 
feeding and drying-off and to long-term management in breeding and culling . 

Despite this, the level of economic performance of the average farm using 
herd recording, using net cash income per cow as the measure, was not as far 
obove the level of non-recording farms as was expected. 

Using data extracted from the Metropolitan Milk Board's cost survey, it was 
found that the net cash income per cow of the average farm using herd recording 
was $182 in 1974-75 and $146 in 1970-71 compared with $158 in 1974-75 
and $134 in 1970-71 for non-recording farms {overages being comicted to. 
comparable herd numbers). The differences in net cash income per cow were, 
consequently $24 and $12 in the respective periods, being more than sufficient 
to cover the cost of herd recording, but hardly large enough to compensate for 
any additional work on the part of the farmer concerned . 
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Some mild criticism of the accuracy of these figures con be mode on the 
grounds that the recording herds may include those which hod only been usin 
the scheme for a short time, whilst some of the non-recording herds may hav~ 
only recently withdrawn, so that the differentials ore lower than those which 
would be derived from a comparison which is not influenced by recent moves 
into or out of herd recording. 

This criticism is not, however, confirmed by a further study, involving 0 
smal ler number of forms which were known to have been continuously recording 
or continuously not recording, for the previous 5 years .' ' 

Although the differential in net cash income {'er cow is slightly greater than 
for the larger sample, it is not significantly so. 

What is significant from the smaller sample where the recording history is 
known is the apparent tendency for herd-recording forms to increase the herd 
sizes, with a consequent increase in total production at the expense of butterfat 
production per cow. During the 5 year period 1970-71 to 197 4-75 the average 
increase in the herd size of the recording forms was 17 per cent, compared with 
a 14 per cent increase in average production per form, and a fall of 2 per cent 
(from 347 to 339 lbs. b.f.) in average production per cow. 

By contrast, the tendency in the non-recording forms was for a much smaller 
(7 per cent) increase in average herd size, combined with a 2 ½ per cent 
decrease in average production per form and a consequently substantial fall of 
9 per cent (from 302 to 274 lbs. b.f.) in overage production per cow. It should 
be noted that seasonal influences over the 5 year period would be the some 
for each group. 

But the most disturbing aspect of the comparison between recording and 
non-recording forms was not the small difference between the overall overage 
net cost income per cow but the very wide range in the overage net cost incomes 
per cow of oil the recording herds in the sample, this range tending to be some 
what greater than that for non-recording herds. 

It was this feature of the performance of recording herds that confirmed the 
conclusion which the Committee of Enquiry had reached from discussions with 
formers, former groups, and from ~ubmissions, that many farmers do not use 
herd recording results effectively, and led to the Committee's observation -that 
"this deficiency is not a fault of the herd recording system but rather points to 
the inadequacy of research and ed'ucational programmes on the use of herd 
recording on the dairy farm." 

The Committee expressed the opinion that "In the past the Department of 
Agriculture and Fisheries hos not hod on adequate programme in operation," 
and that "The implementation of an adequate aducational programme will 
require a change of priorities." 

It was on this ground that the Committee made the recommendation (to which 
it added a rider recommending that it be given high priority) that "in any 
future herd recording scheme there be an additional and complementary. scheme 
specifically designed to educate participants to ap·ply their results to farm 
management programmes." 

This recommendation, which demonstrates the Committee's view that herd 
recording is a management measure, not a management method, will, when 
implemented, be a greater force towards economic farm management and 
profitability than any other of the changes which the Committee proposed. 

The Report traces the history of herd recording in South Australia, and 
examines its role in relation to the present needs of the industry, before proposing 
changes in the system, and the port it cou!d play in on Australia-wide dairy 
herd improvement scheme. 
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The farmers 
specialist insurer 

for SOyears. 

' It ; 

~ \ ~ 

Wide protection with economical premiums. Our Insurance 
plans tailored to your needs. 
The experienced Company who knows the economical 
answer. Contact us now. 

The Federation Insurance Ltd. 
MELBOURNE: 342-348 FLINDERS ST. 
3000 
SYDNEY: 14-16 CHANDOS ST., 
ST. LEONARDS 2065 
ADELAIDE: corner KING WILLIAM 
STREET and SOUTH TERRACE. 5000 
BRISBANE: 43-49 CREEK STREET. 4000 
PERTH: 206 ADELAIDE TERRACE. 6000 
LAUNCESTON: 18-20 PATERSON ST.7250 

---------■ To the Manager: . ■ 

I 
Please contact me: 42 I 
NAME: __________ _ 

I ADDRESS: I 

3 
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THE COMMITTEE'S FINDINGS AND RECOMMENDATIONS 

1. Herd recording provides an objective means of measuring dairy cow production 
and is important to both dairy herd management and dairy herd improvement. 
Used efficiently, it benefits both the industry and the individual user. 

Evidence indicates that South Australia would benefit from the implementa­
tion of a dairy herd improvement scheme. Whether thi sis done at a State 
level, or, considering the favourable benefit/cost finding by the Industries 

Assistance Commission, at a national level, it is recommended that: 
A Government organised herd recording system he 
maintained in South Australia. 

2. There is a lack of farmer knowledge on the use of herd recording data as part 
of a herd management programme. This has led to an inefficient use of herd 
recording in South Australia. 

It is recommended that : 
(a) Any future herd recording scheme he supplemented by a programme 

to educate participants in the efficient use of the results. 
(h) The Dairy Branch of the Department of Agriculture and Fisheries 

give such a programme higher priority in their work schedule. 

3. Information gained from herd recording benefits the dairy industry generally 
as well as the individual user. 

It is recommended that: 
In order to provide a nwre ec,uitable system of payment for herd recording, 
herd recording be presented as a two package scheme consisting of: 
(a) a unit containing information for on-farm use. Paid. for by the 

user. 
(b) a unit containing information for sire proving and other off-farm 

matters. ' 

4. Cost is the major cause of the current 30% withdrawal from herd recording. 

It' is recommended that: 
There he a range of alternative methods of herd recording available to 
the farmer at charges ranging from $1.00 to $11.00 per cow per year. 
These alternatives should include: 
(a) monthly ($11.00/cow) 
(h) alternative a.m./p.m. ($7.50/cow) 
(c) hi-nwnthly ($6.50/cow) 
(d) production ranking ($1.00/cow) 
(e) owner sampling versions of the above methods (e.g. monthly, 

$4.00/cow) 

5. A central testing station is essential to the introduction of lower cost herd 
recording systems. 

It is recommended that: 
A central testing station he established (at a cost of $136,000) before 
the commencement of the 1977 /78 herd recording year. The cost of this 
station should he met by the South Australian Government. 
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6. The introduction of new herd recording systems is likely to experience a lag 
time before full farmer acceptance. Some inducement to join such new schemes 
will be necessary. Support for any new herd recording system must be consistent 
with the Government'. s stated intention to taper off such support. 

It is therefore recommended that : 
For one year there be a subsidy of 25 % of the 01,vner sampling,_ monthly 
system (amounting to $1.00 per cot11 compared to the current $5.00 per 
CO'l,l/ subsidy). 

Without the establishment of a central testing station no reliable 101,l/•Cost 

system of herd recording is possible and the Committee believes that with­
drawal of Government financial support will result in the collapse of the 
present system. 

• 7. The Government's decision to implement a Mastitis Control Programme led 
the Committee to recommend that : 

The possibilities of joint sample pickup and sharing laboratory receival 
and servicing facilities be examined in detail. 

To enable farmers to select cows needing expensive antibiotic th~apy at 
drying off it is also recommended that: 

Cell counting of individual C01,11s' milk be offered as a service to farmers. 

8. Benefit/cost analyses on herd recording alone was considered an impossible 
task given the available data and the resources of the Committee. 

It is recommended that: 

The Department of Agriculture and Fisheries start the collection of 
relevant data to allo,,v a benefit! cost analysis . 

. 9. The present due date of payment of herd recording fees ( 30th June) comes 
to the farmer at a difficult financial time. 

It is recommended that: 
The payment of Herd Recording fees be delayed to 30th October. 

-t·_ ,._,,,_,_.,_,,_ ,,,_.,_ ,._ ,,,,_ .,_,._.,_,,,_,,,_ ,,,_,,,,_ .,_ , ,_ .,_,, ,,_, _____ ,.,_ ,,,_,t 

·1 WETMORE KNIFE-TYPE FEEDMILLS __,...----,. \ 
! for clean milling of ROUGHAGES, j 
!
1 

CONCENTRATES, SUPPLEMENTS, j 
with LIQUID ADDITIVES ! 
Models from 10 h.p. to 100 h.p. 

Glutton Model 
S.rie1 457LGT 

i 
i 
l 
i 
i 
i 

I j 

1
1 Also Grinder - Mixers - Augers - Roller Mills ond Mixers - I 

,_,._,._ .,_ ,.~:.~~== .. =-~'.~~ .. :~~~:~.= .. :.'.~.~~-~:~~ . .,_.,_.,_,._.] 
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MILK SALES ARE DECLINING 
IMMEDIATE POST-WAR PERIOD 
Although, in common with the rest of Australia, and, indeed, with most of the 
Western world, the consumption of liquid milk per head in the Adelaide metro. 
politon area hos been declining during the whole of the post-war period, popula­
tion growth hod, until recently, offset the individual trend, to give a steady 
upward curve in total milk soles. 

Initially this rise in soles, as might be expected with the rapidly improving 
standard of living in the years immediately following the War, was considerable 
and the overage annual rote of increase during the first l O years was 3.6 per cent'. 

In the next l O years the onnuo' rote fell to 2 .9 per cent, and ofter 1968, to 
1. l per cent. 
SALES DECLINE FROM 1973 
However, since January 1973, the total soles of milk in the Adelaide metropolitan 
area hos declined, at first slowly, without apparent cause, and then rapidly, as the 
effects were felt, first, of the termination by the Australian Government, of the 
Free Milk for Schools Scheme, and, second, of the introduction, by milk vendors, 
of 6-doy delivery, 

The rapid fall away since 1973 hos now almost eased, and there ore occasional 
signs of a levelling-out, but the damage to milk sales has been severe, and the 
total of milk sold in the metropolitan area is now less than that of 9 years ago, 
THE MILK PROMOTION CAMPAIGN 
In 1970, when soles were still increasing, and, in foct, following a year when 
they had increased at a faster rate (3.8 per cent) than at any time in the previous 
1 0 years, a milk promotion campaign was begun, with on annual budget of 
$30,000. 

Ironically, milk soles · actually began to foll from that ·time onwards, and, 
although it would be foolish to blame the promotion campaign for the decline 
which followed so closely after its introduction, the reason why the promotion 
(which appears to be the life-blood of the major commodities which compete with 
our product) is veiwed with misgiving is understandable. 

But if milk promotion campaigns undertaken in other States hove not, os was 
the case in this State, been followed · by an actual downturn in production, neither 
can they claim iden-tifiable success, and the most that can be claimed of the best 
(or, at least, the most costly) of them is that without them, soles would have been 
worse. 
A NEW CAMPAIGN 
Nevertheless it has been agreed that one more try is worth while, and a campaign, 
based on a theme that hos ocheived some success in the U.S.A. and hos received 
favorable reaction from sample audiences, "MILK IS A NATURAL'' , using color 
television as its chief medium, will be introduced in September. 

The campaign will be spread over a sufficiently long period, with an inter­
mediate interval, to enable some assessment of its effectiveness to be mode. 

THE ONLY GOOD FLY IS A DEAD ONE 
Use the CIBA-GEIGY fly control program 

SNIP 05 - Rapid ki ll with 6 to 8 weeks action applied to nonporous surfaces. 
Ready-to-use. 

NUVANOL N50WP - Slow kill with long 10-12 yteeks action applied to porous 
surfaces. Mix as wet spray. 

NEOCID 20P - 2 to 3 weeks fly control with good larvacidal properties. Ideal 
for treatment of manure heaps and drainage pits. 

NUVAN FLY BAIT - Granular bait, most economical when used in bait stations. 
NUVAN 50EC - Quick knockdown with vapouring action . A concentrate to be 

mixed and applied with water. 
ZERO INSECT SPRAY - Fast knockdown of flies , approved for food handling 

areas . Ready-to-use . 
CIBA-GEIGY Australia Ltd., 5 Valetta Road, Kidman Park 
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BELLO 
TBEBE! 
Cou Id be_ you are one of the many 
South Australian Dairy Farmers who 
used Pencommas. 

Could be, too, you were one of the 
many who complained when it was no 
longer available. 

Well, Pencommas is Back! 
Pencommas S with Phenethicillin and 
bihydrostreptomycin and a blue 
marker dye. 

A treatment backed by 
Commonwealth Serum Laboratories, 
for Mastitis in your dairy herd. 

Ask your Suppliers. NOW. 
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WHATEVER HAPPENED TO DAIRY BLEND? 

In the 6 years since the project commenced, the South Australian Dairymen's 
Association hos token o particularly keen interest in "Dairy Blend", first, because 
the developmental work was being carried out by our own Northfield Dairy 
Research Centre, and second, because it was felt that positive action to compete 
directly with marga rine was better than trying to restrict the soles of margarine 
by legislation . • 

The Association's Executive Committee, in its periodical visits to Northfield 
was kept abreast of the progress being mode, and its members were able to pas; 
their own judgment on the quality of the product that eventually emerged. 

Unfortunately our enthusiasm was not shared throughout the industry, and 
although the stage was reached where at least one South Australian dairy 
company, with technical support from the Deportment of Agriculture, was 
prepared to commence commercial production, the project was bogged down at 
Federal level. 

Now, with _o new Chairman at the head of the reconstituted Australian Dairy 
Corporation, the Association hos moved to hove the project reactivated. Arising 
from the Association's action, the A.D.C.'s Chairman (Mr. Tony Webster) has 
provided o statement of the present situation of the project, and hos expressed 
the opinion that "there is o marketing requirement for o spread with o more 
acceptable texture" which could be provided by "Dairy Blend". 

The history of the project, as provided by the Corporation, is as follows: 

1. In 1970 the Industry initiated o research programme to produce samples 
of butter/vegetable oil spreads. These samples were required to test public 
acceptance and provide guidelines to determine whether there was o future 
for this type of product in Australia. This product later become known as 
"Dairy Blend". "Dairy Blend is o dairy based spread product with fat 
moisture consistency similar to butter. The fat portion of the product con­
tains 1 5-20 % vegetable oil, thus rendering the product more spreodob1e 
ex the household refrigerator compared to normal butter. 

2. Two factors, ·· in particular, were having on adverse effect on butter con­
sumption in Australia : 
(o) Dietary considerations were creating o tendency to consume lesser 

quantities of yellow fats . 
(b) The limitations of spreodobility of butter ex the household refrigeroto!. 

3. The impetus for this research come as the result of a report that a butter/ 
vegetable oil spread hod been developed and marketed in Sweden under 
the brand name, "Bregott" . 

4. The research workers engaged to develop the samples were given specific 
parameters based on the results of previous consumer research. The initial 
consumer research to test public acceptance of the samples took place 
during 1971. The samples were favourably accepted and the survey results 
indicated that research on the product should continue . 

5 . Since the "Bregott" process was protected by on Australian potent, the then 
Chairman ·of the Australian Dairy Produce Boord (ADPB) commenced 
discussions with the potent owner's representatives, Svenska Mejeriernos 
Riksforening and reached on understanding for first option to purchase 
exclusive rights should the Australian Dairy Industry wish to market this 
type of product in Australia . 
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6. The Dairying Research Committee which had been financially assisting this 
research considered, in Moy 1974, that the technology for processing the 
product had been secured. In the some year, therefore, the Committee 
financed a further comprehensive marketing research programme on "Dairy 
Blend". The survey results indicated that a butter/vegetable oil spread 
would gain acceptance from a segment of the market. 

7. From this point, negotiations with the Swedish Patent owners were intensified 
in order to obtain exclusive Australian rights. 

8. The Australian research centres involved in the development of the product 
had meanwhile lodged Australian patent applicotions. These applications 
were based on improvements mode to the original process and/or alternative 
processes. 

9. This development led to investigations of the validity of these applications 
against the "Bregott" letters patent which ultimately shed a degree of 
uncertainty on the validity of the "Bregott" patent itself. 

1 O. The ADP B's interest in obtaining exclusive rights to regulate the marketing 
of "Dairy Blend" was: 
(a) to ensure that the industry would consistently produce a wholesome 

product i.e . product qual ity to protect its image in the market. 
(b) to maximise returns to formers. 

11. After prolonged negotiations with the "Bregott" patent owners the . ADPB 
finally rejected their proposal for exclusive rights on the fallowing grounds: 
(a) the costs associated with the acquisition of the process 

(SKr. 1,000,000), approximately A$180,000 . 
{b) the degree of uncertainty concerning the validity of the patent. 
(c) the fact tha t there wos no guarantee that other patents and processes, 

outside the scope of Bregott, could not be employed by organizations 
over which neither the Board nor the industry would have any control. 

12. Once this stage was reached, alternative ways for regulating product quality 
and marketing were investigated. Each State Minister of Agriculture was 
advised of the complex potent situation and agreement was sought, in 
principle, from each Minister to control the issuing of licences, through 
their respective existing powers, in accordance with an overall industry plan . 

13. Each state indicated that there was legislation in existence, or readiness 
to amend legislation and regulations as needed, except t hat in one state 
some complications could arise on account of the need to amend the Pure 
Food Act in which case such amendment would also have. depended on 
N.H.& M.R.C. recommendations on stondords. 

14. Simultaneously, attention wos devoted to two alternative processes for 
production of "Dairy Blend" which were considered to be outside the scope 
of the "Bregott" patent. Both processes were at the theoretical stage and 
significant funds were needed, if they were to be developed to commercial 
production feasobility. 

15. Neither of the research organisations who had put forward these alternative 
processes, were keen to commit their own funds far further development, 
presumably because it was believed that development costs together with 
additional processing costs would hove exceeded the licencing charges 
quoted for the "Bregott" potent (see Item 11 (a) above). 
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16 : There were also reports that an international firm operating in Australia 
had been negotiating with the "Bregott" owners to secure an exclusive 
world licence for "Bregott" and another product. At -the present time it _ is 
not known whether it is possible for the Australian Dairy Corporation to 
re-open negotiations for licencing arrangements. 

17. In summary, a well designed project, for the development of a product 
which gave promise of considerable marketing potential in the spread f ield 
was successfully brought to completion but failed to be applied at com'. 
mercial level for a number ' of reasons: 

(a) patent complications. 

(b) complex state legislation. 

(c) disparate views and hesitation of va rious sectors within the industry 
towards the product. 

(d) the Boa rd's lack of powers to take timely decisive action on beha lf of 
the industry and overcome the diff iculties encountered . 

Although the part played by South Australia in developing and testing " Dairy 
Blend" does not receive a mention in Mr. Webster's report, it is difficult to a void 
the impression that it is in this State that interest in; the product's futu re is 
keenest, and even that South Australia may be the first to undertake its com­
mercial manufacture . 

This impression has been reinforced by the reply given by the Minister of 
Agriculture (Hon. B. A. Chatterton), who shares the opinion of his predecessor, 
Mr. Tom Casey, concerning the future of "Dai ry Blend", to a question a sked 
recently in the legislative Council by Dr. John Cornwall. 

Dr. Cornwall asked what had happened to the South Australian product, and 
why w~re people in South Australia being denied access to it? 

The Minister replied as follows : 

The Hon. B. A CHATTERTON: 

I, too, am concerned that the South Australian product known as "Dairy 
Blend" is not yet available to the public. It was produced by research officers 
of the Agriculture and ~isheries Department at Northfield. The patent on Dairy 
Blend is held jointly by the State Government and the Commonwealth Govern­
ment. rhe responsibil ity for placing Dairy Blend on the Australian market is in 
the hands of the Australian Dairy Corporation . The problem that has arisen over 
the Swedish patent for a similar type of product has meant that the Dairy 
Corporation has not proceeded with the market ing of this product in Australia . 
That was the situation more than 12 months ago . I have raised the matter with 
the Commonwealth Minister fo r Primary Industry in Canberra on a number of 
occasions to try to clarify the situation and to get the product moving on to the 
Australian market. At the Agricultural Council meeting in Bundaberg last August, 
Mr. Sinclair said that he would look into the matter. When I again asked him 
about it the other day, when there was an Agricultural Council meeting in 
Sydney, he told me that he thought the Dairy Corporation ought to proceed with 
the marketing of the product and take its chances in connection with any legal 
challenge over the question of the Swedish patent. I am in the process of 
writing to Mr. Sinclair asking him to confirm that decision and .Jsking whether 
the Australian Government would in any way support the Dairy Corporation if it 
was faced with a legal challenge and who -would bear the costs, and other detail 
of this sort. I hope to have a letter from Mr. Sinclair shortly. 
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FARMING COMMUNITIES ARE STILL IMPORTANT 

"As farmers we must cultivate in urban areas a fresh awareness that farming 
communities are an important setting where food for all people is produced, 
notional land resources are preserved and regional culture is passed on to 
succeeding generations," the President of the Australian Da iry Farmers' Federa­
tion, Mr. John Bennett, said in his annual report presented ta a Federation 
Council meeting in Melbourne . 

The meeting was attended by dairy farmers' representatives from all States. 
Mr. Bennett, a dairy farmer from Tasmania, was re-elected Pr.esident. 

In his report Mr. Bennett said:-

"Far mast Australian dairy farmers, 1975-76 has been a disastrous year. Many 
of them supplying milk for manufacture have never been in a worse financial 
position. A combination of continuous cost inflation, increasing competition with 
substitutes on the Australian market limiting the scape far higher local prices, 
reduced export returns for some products and wide-spread drought, hos had 
an unprecedented effect on the economy of dairy production. Sa much so that 
thousands of dairy farmers and their families are being farced to find a means 
of livelihood off the farm ." 

"Apart from the acute problem of those who have little or no production 
because of drought conditions, cost inflation is the major factor responsible for 
the present situation. Reduced export returns ~ind competition with substitutes 
hove a very real impact, but they ore relat ively minor problems compared with 
cost inflation." 

"There is no way we, as producers, can prevent cost escalation caused by 
inflation. To make matters worse, being on the end of the revenue distribution 
line, we hove to bear the manufacturing and wholesale distribution cost increases 
unt il such time as they can be covered by consumer price increases and the 
scope for these is limited. We are caught in a cost-price squeeze which is making 
it difficult for all of us, but impossible for some of our co lleagues, to continue 
in dairying . Unfortunately, this pressure on the industry has come at a time 
when there ore not . many profitable land use alternatives ." 

"As a Federation Council we sometimes feel ra ther frustrated in our efforts 
to protect the interests of producers. However, I believe that during the year 
the efforts that hove been mode and the successes achieved ore a clear indication 
of the continuing need far a strong dairy farmers organisation at the Federal 
level." 

"Energetic efforts are required by every Australian doiry farmer to promote 
the need ta reconstruct sound businesses and economically viable rural com­
munities." 

After reporting in detail on the operations during the year of the Federation 
ond associated industry bodies and the assistance given to the industry by the 
Federal Government, Mr. Bennett said that the period would be remembered for 
its inquiries into all facets of the industry. He said - "Never in the history 
of dairying has our industry come under the scrutiny of inquiries to the extent 
that it hos done in the last two years. These inquiries hove culminated in the 
recently released Industries Assistance Commission Report ." 

Mr. Bennett said the' period we are entering will be recalled in time to come 
as a period of change brought about by pressure 'from farmers . He said - "The 
effectiveness of the change will be governed largely by the capacity of the 
Federation to toke a mature stance in formulating policy and in providing advice 
to its representatives." 
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BULK VAT FOR SALE 

350 gallon, Frigrite, A 1 condition. 

$3,000 or offer. Phone 51 3034. 

Sept./Oct., 1976 

SINGLE CHAMBER TEAT CUP IS BEING RE-EXAMINED 

A milking machine design which was discarded in New Zealand around the turn 
of the century is being reconsidered at the Ruakura research station. 

The design permits milk to be drawn from the cow's teat in a continuous 
stream by a single-chambered teat cup which has no liner . 

A re-think on the design has been prompted by the belief that the cup could 
assist in cutting the number of mastitis cases in a herd . 

However, it will take at least two years to test the cup design and then there 
is no guarantee that it will be a practical proposition or be developed to the stage 
where it is used in the commercial dairies. 

Research workers say that if developed successfully, the cup should be cheaper 
than existing designs but it will not milk any faster . 

Single chamber cups were used before the two-chambered cup appeared in 
New Zealand about 1903. 

The system was discarded as the design of the cup caused them to fall off 
and damage teats. 

Research workers have lately pointed to the increasing evidence that the 
intermittent mechanical action of the liner in modern milking machines transports 
bacteria back through the teat orifice . 

In the single-chamber cup, the teat is contained withi no rigid walled tube 
and supported by it . 

The vacuum within the cup alternates between a low and a high level through 
the action of series of regulator valves in the cluster. 

A diaphragm within the cluster, controlled by a pulsation control line, regulates 
the teat cup vacuum alternately at the two levels. 

A single pipe line carries both air and milk flow, There is no separate cir-line 
and no pulsators. 

Potential advantages of the design include 
• the milk flow from the teat or ifice is continuous, varying only in cross­

·section as the teat cup vacuum alternates between the two levels; 
• there is no mechanical liner action, which may have implications for 

udder health; 
• teat congestion, particularly round the upper sinus area, may be superior; 
• the milking machine as a whole should be simple and be easily adjusted. 
The only known data on the design as far as its mi lking characteristics are 

concerned is that it milks at a comparable rote to conventional machines. 
Also it produces markedly less congestion round the upper region of the teat 

sinus, which suffers from the effects of the mouth-piece cavity vacuum in con­
ventional cups. 

Workers at Ruokura stressed that while the system is promising, it has m~ny 
problems which must be solved and at this stage should be considered as little 
more than an interesting possibility . 

They odd that at best it may lead to a better understanding of the con­
ventional teat cup. 

("NSW Dairyman") 
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PLANNING FOR RETIREMENT WITH FML 

The South Australian Branch Manager of Federation Insurance Limited wishes 
to draw members' attention to the recent introduction, by FML Assurance Limited, 
of two new Superannuation Funds - one fo r self-employed persons and the 
other for gain'fully employed persons. 

The self-employed persons' fund is o radical departure from the type of fund 
provided by most of the other Life Offices in that it combines the safety and 
security of a Savings Bank type fund with supplementary Life Assurance to cover 
the needs of a member's family should the member die or become totally disabled 
early in life. The advantage of this type of arrangement is that the Life 
Assurance can be provided ot minimum cost and the balance of his contributions 
would earn interest at a rate which, taking everything into consideration, (in­
cluding available taxation concessions) is more than comparable with the rotes 
of interest normally paid by building societies and similar savings institutions. 
Other advantages are that the interest earned on a member's contributions is 
not taxable and, in point of fact, the members' contributions ore ranked with 
Life Assurance premiums for colculotion of concessional expenditure rebate under 
current income tax legislation. There ore also valuable estate and death duty 
concessions available under these funds. 

The Second Fund - that for gainfully employed persons - is basically for 

persons who prefer to effect normal Life Assurance policies but who also wont 
to obtain the taxat ion and death duty concessions available to persons who 
belong to bona-fide superannuation funds. 

There are, of course, certa in conditions attached to membership of these two 
funds . For example, members are prevented from obtaining any benefit from 
the Fund before they reach their respective retirement ages, except in special 
circumstances {e.g . ill health) approved by the Commissioner of Taxation. These 
funds are, therefore, very effective methods of saving for retirement as the 
temptation to spend the savings is effectively controlled . There are limits emposed 
by the Commissioner of Taxation on the amount o person may contribute 
annually and the amount of benefit available through the Funds ot retirement. 

Response to the new funds hos been well up to expectations and FML is 
confident that it has struck the right note in the market. 

In addition to the funds outlined above, FML specialises in Superannuation 
plans for employees. These can be tailored to suit your own particular needs. 

The Federation Insurance Limited is able to provide full details regarding the 
Superannuation and Retirement Plans underwritten by FML and con be contacted 
be telephoning 212 454 1 or by writing to The Federation Insurance Limited, 
G.P.O., Box 2348, Adelaide . 5001. 

A GOOD MASTITIS CONTROL PROGRAM STARTS WITH 

CIBA-GEIGY 

Lorasol 
R 

Ready-to-use lodophor Teat Dip 

Lorasol Teat Dip is ready-to-use. It contains special skin conditioners and 
emollients to minimise teat cracking and chapping . 

CIBA-GEIGY AustraUa Ltd., 5 Valetta Road, Kidman Park 
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S.A. LEADS IN MARGARINE LABELLING 

Recent amendments to regulations under the Food and Drugs Act place Soutl, 
Australia in the forefront of informative labelling for margarine. 

The problem hitherto hos been to provide the • customer with a meaningful 

description of margarine in terms of the qualities for which many users base 
their preference, namely the source of the fats from which the margarine is 
mode, and the degree, if any, of "polyunsoturotion" of the fats . 

The belief that all "table margarine" was mode from vegetable oils, and was 
'.'polyunsaturated" and that any margarine mode from animal fat was "cooking 
margarine" hos led to a widespread and deplorable ignorance on the port of 
consumers generally, and also on the port of the medical profession, whose 
members ore known to "prescribe" margarine, without qualification as to its 
ingredients or other qualities, where they believe a low cholesterol diet to be 
indicated. 

The new regulations abolish the difference (which was often very slight) 
between "cooking" and "table" margarine, and require all margarine to contain 
o list of the fat and oil ingredients, expressed as a percentage of the total 
weight, using the common names of the ingredients in the following terms : 

Beef Fat; 

Mutton Fat; 

Beef and/or Mutton Fat; or 
in the case of the fat of other animals, the common name of the 
fat or of the animal from which the fat is derived; 

Saturated Vegetable Oil or Fat; 

Unsaturated Vegetable Oil or Fat. 

Typical examples wou ld be 

"Mode from Beef and/or Mutton Fat, 80 per cent" 

"Mode from Saturoted Vegetable Oil, 80 per cent" 

"Mode from Beef and/or Mutton Fat, 50 per cent, 

Saturated Vegetable Oil, 30 per cent" 

Whenever unsaturated vegetable fats or oils ore used, the proportion (per 
cent) of the unsaturated vegetable fat, expressed as a minimum, must be stated 
together with the proportion of the other fat or fats expressed as a maximum, 
must be shown on the label. 

. Claims that margarine is "polyunsaturated" ore also subject to the new 
regulations, and the claims shall not be mode unless the fats or oils of which 
the margarine is mode contain more than 40 per cent of a prescribed type of 
polyunsaturated fatty acid ( cis-methylene interrupted). 

Where a margarine is labelled as "polyunsaturated" the label must also 
contain a Statement that it contains less than 5 mg of cholesterol per 100 grams, 
or else expresses the cholesterol content as a maximum. 



Sept./Oct., 1976 THE SOUTH AUSTRALIAN DAIRYMEN'S JOURNAL 15 

ELECTRONIC HEAT DETECTOR POSSIBLE 

Aberdeen University has started a project to develop an electronic tieat detector 
for implantation in dairy and beef cattle. 

The idea is to develop an electronic detector which would emit a "bleep" and 
indicate to the farmer that the cow was ready for artificial insemination. 

All five United Kingdom milk marketing boards have financially backed the 
project. 

The electronic detector would be implanted in the cow's vaginal region - it 
would ideally be easy to insert, be acceptably priced to farmers and be re­
useable . 

The concept is well within the framework of today's space-age technology. 

Already in human medicine it is possible to monitor a patient for a heart 
attack and for electronic impulses to be transmitted ta give a specialist a clear 
picture of what is happening inside the patient. 

In a similar way a coming into heat could trigger a detector causing it to 
transmit an electric signal. 

This electric signal could be directed to work a light whenever the cow 
passed a certain point or gateway, giving the farmer a clear sign of the heat 
period. 

LIFT IN LOCAL WHOLESALE PRICES 
Butter and Cheese Increased by P.J.T. 

The Prices Justification Tribunal has approved an application from the Australian 
Dairy Industry Council for increases in the bulk wholesale ex factory prices for 
butter and cheese sold on the Australian market. 

The new prices, which became effective on 15th November, lift the prices 
to $1,500 per .tonne and $1,120 per tonne respectively, the increases _ being 
$72.52 (7.25c/kg butter) and $35.34 (3 .53c/kg cheese). 

As well as representing a recognition of increasing farm and factory production 
costs, the new prices further underline the very great differences in returns from 
domestic and export markets, and the urgent need for the injection of increased 
effort into local marketing . 

Under the new rates the return, received by the dairyformer, at the farm 
gate, for butterfat for butter sold on the Australian market is over 3 times 
greater than the average return from butter sold on the export market, whilst 
in the case of cheese the return from the Australian sale is just under twice 
the average export return . 

But, paradoxically, despite the advantage to the dairyfarmer, there seems to 
be insufficient incentive for the distributing sector ta engage in vigorous selling 
on the domestic market. In fact, in the case of cheese, the selling allowance 
granted by the Commonwealth Dairy Produce Equalisation Committee for domestic 
sales ($35 .00 per tonne) is less than that for export sales ($35.80 per tonne), 
and although the distributor is free to increase his selling margin by whatever 
amount he wishes, he is prevented from doing so by competition from other 
distributors of both local and imported produce. 

An increase in the r)"IOrgin available to the distributor to provide for the extra 
selling and promotional costs necessary to lift sales on the Australian market 

• would still leave the dairyfarmer with a very substantial margin above export 
returns. 
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~ PRODUCTION & SALES STATISTICS ~ 
~ ADELAIDE METROPOLITAN MILK SUPPLY AREA ~ 
~ 0 
o PRODUCTION (000 litres) ~ 

~ For Month Daily Average 12 Months' Cumulative o 
0 1975 1976 1975 1976 1975 1976 ~ 
~ August 21151 17674 682.3 570. 1 247519 230572 ° 
0 September 24 4 77 20 996 81 5. 9 699. 9 246 698 227 091 ~ 
~ 0 
o n 
~ MILK SALES (000 litres) ~ 
o For Month Daily Average 12 Months' Cumulative n 
~ 1975 1976 1975 1976 1975 1976 ~ 
o August 8 116 8 224 261 .8 265.3 99 209 98 877 n 
~ September 7 900 8 089 263.3 269.6 99 122 99 066 ~ 

0 ~ 
~ RATIO (Sales to Production, per cent) BASIC PRICE 0 

° For Month 12 Months' Cumulative ( Cents kg b. f.) ~ 
~ 1975 1976 1975 1976 1975 1976 ° 
~ August ... ...... 38.4 46.5 40.1 42.9 124.01 102.01 ~ 
0 

September ...... 32.3 38.5 40.2 43 .6 124.01 102.01 n 
~=>oc=::>o c::::::>oc::::::>o c::::::>oc::=>o c::::::>o c::::::>oc::::::>oc:::::>oc:::::,oc:::=>oc=::=>oc::::::>oc::::::>oc::::::>oc::::>ocJ 

RETROSPECTIVE PAYMENTS FOLLOW EQUALISATION 
INCREASES 

Two retrospective payments will be received by dairy farmers in the Adelaide 
milk producing district, following increases in the interim equalisation values for 
cheese for 1975-7 6 and the current season. 

The first retrospective payment, which results from the increase to $750 in 
the Commonwealth Government's underwriting of cheese, will be paid early in 
December at the equalised rate of 6.51c / kg fat for all milk supplied from 
l July, 1976 to 31 October. The interim basic price will also be increased, by 
12.75c, to 114.76c, commencing in November. 

Cheques received in early January 1977 will include the second retrospective 
payment, of l .52c / kg fat for all milk supplied during the 12 months ended 
30 June, 1976. 

"LYTTELTON" FRIESIAN STUD 
Complete Dispersal Sale 

THURSDAY, 10th FEBRUARY, 1977 at 11 a.m. 

Account the Vendors C. G. EIME & CO. 
on the property situated 8 km North of BLYTH, S.A. 

DAIRY EQUIPMENT: 10.30 o.m. - Catalogues ovoiloble - LUNCHEON ovoiloble 

All Stud Friesians - 30 Heifers, 20 Mated Heifers, 18 2-year old Cows, 
13 3-year old Cows, 12 4-year old Cows, 21 other Cows. 

All Cows are Classified - 22 Good Plus, 1 V.G. Bull, 1 Jun. Bull 

Auctioneers in conjunction: 
BENNETT AND FISHER LTD., Adelaide 

GIPPSLAND AND NORTHERN, Melbourne 
{ 566 St. Kildo Rood, Melbourne, Victoria) 

Catalogues available 
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The Whitlord's Denkavit reared "Roslyn Vale" Jerseys 
have the distinction of having averaged over 500 lb. b/f 
each year for the past 13 years, been top S.A. Jersey 
herd for six successive years, and once top Jersey herd 
In Australasia. Four Denkavit reared daughters of 
"Eurarle Royal Ruler" ( plus 38) exceeded 600 lb. b/f 
as J2's and have in their 16 lactations averaged 670 lb. 
b/1, whlle several of the older Denkavit reared 
"Roslyn Vale" cows have produced in excess of 
8,000 lb. b/f or 100,000 lb. milk. 

So if you want top performance in the milking shed 
and economy in the calf shed, why not raise your next 
batch of replacement heifers on Denkavit. At just 28c 
per gallon you' ll sell all the milk you produce 
at a profit. 

NKAVIT 
best for your calves, 
best for your pocket. 
SAFE! Denkavit is made to a proven safe formula 
under strict laboratory control. It does not contain 
any cheap substi tu te ingredients. 
SURE! II is 99o/o Soluble Calf Milk replacer 
and is speedily digestible. It is equally efficient 
on all breeds of calves, large or small. 
PROVEN! Denka.vit is tested on 3,000 
experimental calves each year to ensure 
maximum feed conversion and growth 
rates are maintained. 

Available from all Dairy Factories, 
Stock Firms, and Fodder Merchants. 

For further information contact 
the State distributors .. . 

ALASKA 
FOODS LTD. 

Taminga Street, 
Regency Park, S.A. 5010 

Telephone: .268 4644 
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PASTORAL (S.A.) A WARD 
Changes in Pay Rates 

(Effective 22 November, 1976) 
ADULT RATES 

Without Keep-
1. Station hand with less than 12 months experience 

in the industry 
2. Station hand with 12 months experience or more 

in the industry 
3. General station hand* 

* An employee who hos hod at least 2 years ex­
perience in the industry and is capable of per­
forming efficiently, without supervision, any 
task which might reasonably be required of a 
station hand on the property where he is 
employed. 

With Keep-
The rates prescribed above less $24.05 per week. 

Engoged by the Doy­
Minimum rate 

JUVENILE RATES 
Without Keep-

At l 5 years of age 
At l 6 years of age 
At 17 years of age 
At 18 years of age 
At 19 years of age 
At 20 years of age 

With Keep-
The rates prescribed above less $24.05 per week . 

Per Week 
of 44 Hours 

112.70 

114.10 
115 .20 

Per Day ($) 
22.54 

Per Week of 
44 Hours($) 

50.70 
56.40 
62.00 
73.30 
84.50 

l 01.40 
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The Whilford's Denkavit reared "Ro1olyn Vale" Jerseys 
have the distinction of having averai1ed over 500 lb. b/f 
uch year for the past 13 years, been, top S.A, Jersey 
herd for six successive years, and onice top Jersey herd 
In Australasia. Four Denkavlt reared daughters of 
"Eurarle Royal Ruler" (plus 38) excueded 600 lb. b/f 
as J2's and have in their 16 lactatiom1 averaged 670 lb. 
b/f, while several of the older Denkavit reared 
"Roslyn Vale" cows have produced in excess of 
6,000 lb. b/f or 100,000 lb. milk, 

So if you want lop performance in the milking shed 
and economy in the call shed, why not raise your next 
batch of replacement heifers on Den kavit. Al just 28c 
per gallon you' ll sell all the milk you produce 
at a profit. 

NK.NVIT 
best for your calvE~S, 
best for your pocket. 
SAFE! Denkavit is made to a proven safe formula 
under strict laboratory control. It does not contain 
any cheap substitute ingredients. 
SURE! It is 99% Soluble Calf Milk replacer 
and is speedily digestible. It is equally efficient 
on all breeds of ca lves, large or small. 
PROVEN! Denkavit is tested on 3,000 
experimental calves each year to ensure 
maximum teed conversion and growth 
rates are maintained. 

Available from all Dairy Factories, 
Stock Firms, and Fodder Merchants. 

For further information contact 
the State distributors ... 
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HERD RECORD I NG GOES COOPERATiVE 
Committee's Recommendation Rejected 

By now all dairyfarmers will know of the decision of the Minister of Agriculture 
(Hon. B. A. Chatterton) to reject the recommendation of the Committee of 
Inquiry into Dairy Herd Improvement Schemes in South Australia, and to hand 
over the job of herd recording in this Stote to a private cooperative company. 

The Committee of Inquiry, which had been appointed by the Minister early 
in 197 6, had recommended that a Government organised herd ·recording system 
be maintained in South Australia, and that any future herd recording scheme 
be supplemented by a programme to educate participants in the efficient use 
of the results, both recommendations subsequently being supported by the South 
Australian Dairymen's Association. 

Whilst the Committee had been engaged in their inquiry, concern began to 
be felt by a number of people closely connected with herd recording at the 
possibility that the changes that might be recommended by the Committee, or 
some other factors, might leave the dairy industry without any herd recording 
service to carry on from the present scheme, and a proposal for a herd recording 
service, independent of Government administration and operated by a cooperative 
company, was drafted os a precautionary measure. 

An unfortunate delay between the completion of the Committee's inquiry, 
and the publishing of its recommendations gave added impetus to the need for 
a bock-up scheme, and by the time the Committee's Report was made public, 
the preliminary organisation of the cooperative system was well advanced, 
sufficiently so that the Minister was able to reject the main recommendation 
of'the Committee without unduly jeopardizing the continuation of herd recording. 

It is unfortunate that time was not available for dairyformers and producer 
organisations to debate the merits of the two major alternatives - the continua­
tion of a Government scheme, • or the introduction of an untried cooperative 
scheme - but in the absence of such opportunity any attempt to oppose the 
change would have been pointless, and hove placed any sort of herd recording 
at risk. 

In announcing his decision the Minister stated that the cooperative, which 
will be managed by a Board of Directors consisting mainly of dairymen, would 
be supported by the Government, and the Department of Agriculture and 
Fisheries, through the loan of the present testing equipment, the provision of 
computer services ond a subsidy for the first year of operations. 

In addition, the Department would provide a service to check the accuracy 
of equipment and would continue to provide, at a fee to be determined, the 
accreditation production figures for registered stud breeders requiring such a 
service. 
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A close liaison on technical, research and advisory matters would be mair,. 
tained between the private organisation and the Department by the formation 
of a coordinating committee consisting of 2 nominees from each group. The 
formation of a private cooperative and the continued involvennent of the Depart­
ment of Agriculture and Fisheries would facilitate participation in the proposed 
National Dairy Herd Improvement Scheme and the integration of herd improve. 
ment services. 

Information on the proposed cooperative may be obtained from any of the 
following: 

Mr. R. J. Butler, Uraidla. Phone 303 168 
Mr. M. J. Diener, The Point . Phone The Point 42 
Mr. A. G. Kretschmer, Jervois. Phone Wellington 235 
Mr. R. J . Milne, Box 35, Borde rtown . Phone Bordertown 521 017 
Mr. R. H. Moffatt, Yankalilla. Phone Yankalilla 582 181 
Mr. B. R. Woodman, Box 126, Yankalilla . Phone Yankalilla 582 171 
Mr. D. R. Zweck, Box 33, Blyth. Phone Blyth 32. 

How the dairy industry in South Australia will fare und,er the new scheme 
will be discovered as time goes on. Certainly there is hardly any feature of the 
dairy industry that varies more, from State to State, thon dices herd recording, 
and South Australia will not be alone in operating under a private scheme; it 
will share this feature with Victoria . But the variation between States is not only 
in whether their herd recording schemes a re governmentally or cooperatively 
run; the extent of government assistance also varies widely, as shown in the 
following tables, which were supplied by the Federal Minister for Primary Industry 
in answer to a question asked by Victorian MHR, Mr. Bruce Lloyd. 

NUMBER OF DAIRY HERDS TESTED IN APPROVED SCHEMES 

1973-74 ... 
1974-75 
1975-76 

State 

• N.S.W ... 

VIC ...... 
QLD ...... .... 

S.A. .. .... 

W.A. .. 
TAS ..... 

NOTE: 

N.S.W. VIC. QLD. S.A. W.A. TAS. 
1,899 4,313 902 775 273 652 
1,565 3,625 800 752 256 639 
1,307 2,797 770 732 224 605 

COST OF HERD TESTING TO FARMER, 1975-76 
(Cost per cow for a lactation or part-lactatio,n) . 

Monthly Bi-monthly N,otes 
$ $ 

3.60 2.50 Group Section i.e. commercial 
herds, See also Note (a) below. 

n.a . n.a . Est. $3.20 average cost. 
1.15 0.70 Commercial herds. For pure 

bred herds cost was $1 .25 
for monthly testing . 

5.00 (c) 3 .00 {d) (c) plus $20.00 herd fee . 
(d) plus $12.00 herd fee . 

n.o. n.a . Est. $2.50 average cost. 
n.a. n.a . $1.50 average cost. 

{a) N.S.W.: For 1976-77 fees have been increased to : 
Group Section-

Herds of 55 cows or less : minimum annual fee for 
Monthly testing $250.00 
Bi-monthly testing ...... ..... $175.00 

Herds over 55 cows: Fee per cow for lactation or part-lactation 
Monthly testing ...... .. .. .... .. ..... . $4 .50 
Bi-monthly testing $3.20 
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DEGREE OF SUBSIDY, 1975-76 
From State State C'wealth Funds Notes 

Sources 
N:s.w .... NIL 65% Group Section (Official 

Section 63 % ) 
VIC . .... $71,200(0) $71,200 (a) ceased 30.6.76 
QLD .... NIL 80% 
S.A. ... NIL 50% 
W.A. NIL 65% (b) (6) to be reviewed Morch 1977 
TAS . . $0.35/cow $8. 15/cow 

HERD TEST UNITS USING CENTRAL TESTING (PER CENT) 
N.S.W. VIC. QLD. S.A. W.A. TAS. 
42% 70% (est) 100% NIL 12% NIL 

NUMBER OF UNITS TESTING FOR PROTEIN, ASH OR TOTAL SOLIDS 
N.S.W. VIC. QLD. S.A. W.A. TAS. 

NIL (a) (b) NIL (c) NIL 
MOTES 

(a) VIC.: One Centre testing for protein in addition to butterfat; handles 
records for approx. 15,000 cows in 1976-77. 

(b) QLD.: Daughters of bulls in proving groups ore being tes,ed for protein 
(approx. 500 cows per year). 

(c) W.A.: Approx. 12 % of herds. 

ARE MONTHLY COMPUTER PRINTOUTS PROVIDED TO FARMERS? 
N.S.W. VIC. QLD. S.A. W.A. TAS. 

Yes Yes Yes Yes Yes Yes (a) 
MOTE: 

(a) TAS.: Using manual equipment - no computer facility . 

HOW THE DUTCH DO IT . . . 
While we ore making changes in our herd recording methods, it is interesting 
to see the sort of seryice that dairy formers in other countries get, particularly 
when those countries tend to be ahead of Australia in productivity. 

The latest news from Holland is that, by the end of 1976, all milk testing in 
connexion with herd recording will hove been changed over to central laboratory 
testing, and that fortnightly testing was discontinued . in June 1975 because of 
o foll-of in patronage. 

In 1975 also, a succesful start was mode on a system of advising on feeding 
concentrates, on the basis of the roughage rations and the milk recording data, 
by means of computers. 

Dutch doiryformers, who ore good doiryfarmers, obviously see the need to 
link herd recording data directly to day-to-day form management, and would, 
no doubt, endorse the recommendation which was mode by the Comittee of 
Enquiry into herd recording, that any future herd recording scheme should be 
supplemented by a program to educate participants in the efficient use of the 
results. 

. . . AND WHAT HAPPENS IN CANADA 
where, in' Ontario, a plea to cut total production by 10 to 12 per cent below 
the level of the previous year in on increase of 7 per cent in overage production 
per cow. 
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MILK SALES "IMPROVE" 
(As Promotion Campaign Gets Under Way) 

The previous issue of the Journal reported a decline in total milk soles, which 
since January 1973, hos replaced the previous steady upward trend which hod 
prevailed during the whole of the post war period. 

Reference was also mode to the fact that the downward trend coincided with 
the introduction of a milk promotion scheme administered by the Metropolitan 
Milk Boord, under the guidance of the Milk and Cream Promotion Advisory 
Committee. . 

It is easy to put two and two together, and assume that "promotion doesn't 
work for milk," but it is herd to brush off the argument that promotion works 
for nearly everything else (which is, perhaps, the reason why milk soles ore 
going down). 

Anyway, being fully aware of the arguments for and ogciinst promotion, the 
Milk and Cream Promotion Advisory Committee approved the launching of 0 
television campaign on the theme "Milk is a Natural." 

The com po ign commenced on 5 September, 197 6, and at the end of that 
month overage doily soles were 2 per cent above those of September 1975. 

This is not the first occasion since January 1973 when milk soles in any month 
hove been greater than those of the some month in the prEivious year. Soles in 
June, July and November 1975 were above those of the some months in 1974 
by 0.3%, 1.0% and 0 .2% respectively, but such very smcJII increases con be 
explained by such factors as the number of week ends in a month os Scturdoy 
deliveries, which ore for the whole week-end, are not twicEi the ordinary week 
day quantities. 

The September 197 6 increase was, consequently, the largest since the decline 
began, and was followed by on even larger rise in OctobEir, when sales were 
3½ per cent above those of October 1975. Unfortunately the relative buoyancy 
hos not continued into November, the total soles for that month in 1976 being 
1.66 per cent below that of the previous year. 

Nevertheless, the general trend is still upwcrds when calculated on a 3 month 
moving average, which largely eliminates the variations caused by the number 
of week-ends in any month. 

The appa rent success of the television campaign, os judged by these results, 
hos led the Committee to launch a radio promotion in the interval between the 
two segments of the television series, using the same theme, "Milk is a Natural," 
with doily prizes of a month's free milk supply, and a grc1nd prize of a Gold 
Coast holiday for two. 

Experiments at the Posture Research Unit, Berry, hove shown that kikuyu 
can be effectively controlled with a new herbicide, glyphosote. 

The some chemical will also suppress kikuyu or paspalu1m while ryegross 
is established for year round production. 

Perennial ryegrass con be successfully re-established within a week of 
spraying. 

John Read from Pasture Research Unit lists the following advantages 
of glyphosote 

• no herbicide residue or pollution; 
• the ground does not need ploughing; 
• new posture is established with a minimum loss in pasture 

production; 
• low -cost when compared with current practices of keeping 

kikuyu or pospalum at boy. 
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He can 
afford to­
smi/e .... 
HIS BUDGET IS PROTECTED 
Are you protected? 
Is your family, your 
business? 
You can see that you 
require the protection 
that a Personal 
Accident or Personal 
Accident and All 
Sickness Insurance 
provides 

REMEMBER-
day in - day out 
coverage against 
any accident -
IN YOUR CAR FEDERATION 

YOUR BUSINESS 
YOUR HOME 

WHYNOTCONTI\CTUSNOWI 

ECONOMY-PLUS 

INSURANCE 

tl'l--ration 
Man 

*YOU INSURE WELL WITH F.I.L. 
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EXTRACTS FROM CENTRAL COUNCIL PROCIEEDINGS 

Meeting held on 30th November, 1976, 

PRESENT 
The General President (Mr. N. M. Green) in the Chair, Mrs. D. Freebairn and 
Mr. R. Long (Gowler), Messrs. C. Eime, D. Zweck (Mid-lslorth), W . Kerr 
(Barassa), R . . Leslie (Onkaparinga), A. Stewart, P. Ancell (Torrens Valley), 
J. Erikson (River Murray), R. -lelasi, A. Kretschmer (Jervois), P. ·Cellier, G. 
Comae (Lakes), K. Turvey, A. Parker (Mi long) , K. Watkins (Willunga) , T. 
Philp, B. Woodman (Myponga), R. Reid, R. Hurrell (South Coast) . 

AP<>i.OGIES 
Messrs. S. Schoell (Onkaparinga), I. Winter (River Murra}•), A. Manning 
(Torrens Valley) , C. Blacker (Willunga), H. Perry (Myponga), A. Mc . Ewin 
(South Coast), M. Klemm, J . Nietschke (Barossa) . 

SUCCESSION DUTIES 
The Secretary reported that the request from the Central Council to obtain 
information concerning the grounds on which the Commissioner used his powers 
to extend the time for paying interest on deceased estates, where succession duties 
were payable, or to waive interest altogther, had not ben answered very satis­
factorily • by the Commissioner, who had merely stated that his powers were 
exercised "where other special circumstances exist." The probably reason for 
this non-commital reply was to avoid setting what might bEl regarded os a 
precedent. 

However, the Succession Duties Act was now in the 1frocess of being revised by 
Parliament, and the Government had promised that Succession Duties on estates 
passing to spouses would be abolished . It was, consequently, likely that the 
problem which led to th is subject being introduced to the Central Council hod 
now been largely diminished, as the majority of successions giving rise to the 
problem of interest might be regarded as being probably between spouses. It 
would seem, at this time, appropriate to allow the matter to lapse, unt il such 
time as on actual case could be brought to the notice of the Association, where 
intere?t was being charged on unpaid duty although the delay was not the fault 
of the persons administering the estate . 

MILK PRICES 
The Secretory stated that, although the Executive Committe-e had kept the 
question of market milk prices constantly under review, no decision hod been 
mode to seek an increase in the price to producers because of foctors not related 
to the seasonal trend . 

The Chairman said that the subject of market milk prices reqllired very careful 
consideration, as there were destabilising influences that hod Ito be token into · 
account. The Austrolio•n Dairyformers' Federation was doing its best to keep 
market milk out of any entitlement scheme that might be introduced with 
Stage 11 of the I.A.C.'s Report, and it seemed a good idea not to toke any action 
that would focus attention on this subject until we could see, more clearly, the 
direction the industry was taking, in connection with the I.A.C.'s proposals. 

Mr. Kretschmer said that the argument that there should lbe equal returns 
to dairy farmers throughout the State was invalid as the division between the 
two regions had · existed for a great deal of time, and the dairy farmers in the 
South East, who settled there voluntarily, had been aware of t he differ~nce at 
the time. Prices for dairy farming land in the Adelaide milk supply area ore 
high, and this was only one reason for the higher return. • 
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The correct way to improve the position of the dairying industry in the South 
East would be for the prices of dairy commodities to be increased to a level that 
corresponded to cost of production in the area, and, we shCJuld be aware, when­
ever considering the possibility of increasing returns to the South East by 
participation in the milk market, of the probability, because of cheap and readily 
ava ilable water, and cheap land, that there would be a sudden upsurge production 
which would reduce the returns for the whole industry. 

Mr. Zweck said he did not believe that the market milk producing are0s should 
be on a par with the South East because of the difference in production conditions. 
The Golden North scheme had been developed over a long period to meet the 
needs of the Northern area, and an invasion by the South East would wipe out 
dai rying in the North. 

DROUGHT ASSISTANCE 
The Secretary reported that the Executive Committee had made a request to the 
Minister of Lands for the whole of the Adelaide Milk Producing District end the 
Golden North supply area to be brought under the State Government's drought 
assistance scheme whereby a freight subsidy was provided for the cartage of 
fodder and of stock for agistment. The request had been granted, and the subsidy 
was now available to all dairy farmers in these two areas, either for the cartage 
of fodder by road or rail or for the cartage of stock to and from agistment. No 
request had yet been received from dairy farmer for a back-dated application, 
so the question of retrospectivity had not yet been explored. 

HERD RECORDING COMMITTEE OF INQUIRY 
The Secretary tabled the Report of the Committee of Inquiry into Dairy Herd 
Improvement Schemes in South Australia, and a letter written to the Minister 
of Agriculture, stating that the Executive Committee favoured the continuation 
of control by the Department of Agriculture, for herd recording. The Secretary 
stated that, as the Industry feared that a decision might be made too late after 
the publication of the Report to allow herd recording to continue in 1977, o 
group comprising dairy farmers and herd recorders hod prepared plans for a herd 
recording scheme administered by a co-operative company, which, if its scheme 
were implemented, would take out of the hands of the Department of Agriculture 
the physical work ot sampling and testing, leaving the State Government with 
the responsibility only for the collection and collation of data, using the computer. 
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It appeared that the basis of the co-operative scheme would be for changed 
working conditions for herd recorders, the effect of which would be to reduce 
the wages cost, whilst dairy farmers would be given the option of owner sampl ing 
or recorder sampling. There was a belief that the Minister of Agriculture was in 
favour of a scheme of this nature. 

Following an examination of the co-op proposals, the Executive Committee 
had, without prejudice, donated $1 00 toward the deficit that hod been incurred 
in the expenses associated with publicising the co-op concept. 

Mr. Turvey said that there were some weaknesses in the co,-operative proposal, 
particularly in the costing of the service, and the estimates as to the use that 
would be made of the service. It was claimed that a high prnportion of farmers 
supported the idea, but what hod really happened was that the farmers were 
asked a simple question, "whether they supported herd recording,'' not the co-op 
concept. He believed that, eventually, owner sampling would be universal, and 
the effort put into the formation of a co-op by the members of the Recorders' 
Association would, in the long run, be unproductive, os the recorders would be 
struggling for their surviva l. 

Mr. Diener said that the idea of a co-operative was a stop-gap. The Minister 
of Agriculture had received three submissions, and the Deportment of Agriculture 
was evaluating each of the alternatives. The weakness of the present scheme, as 
administered by the Department of Agriculture, was the absence of any promotion 
to dairy farmers concerning the value of herd recording. A co-operative scheme 
would, to ensure its own survival, try to "sell" the idea to as many dairy formers 
as possible, and if the Minister accepted the recommendation of the Committee 
of Inquiry, and continued with the administration of herd recording by the 
Deportment, it was essential that the Department vigorously promote the idea 
of herd recording, an area where there had been very little activity during the 
past twenty years or more. 

The costing of the co-operative proposal had been done as carefully as 
possible, and had been checked and approved by the Department of Agriculture, 
and it appeared that the present cost would be about $3.60 per cow for owner 
sampling, under either scheme, which would reduce to $2.60 if the State 
Government was prepared to provide a dollar per cow subsidy, which, likewise 
was included in both proposals. 

Mr. Watkins asked whether the co-operative proposal offered bi-monthly 
testing, and, if so, whether they offered six tests in a year, because, under the 
present system, there was a period of four months during which no te;ts were 
taken. 

Mr. Kretschmer said that the co-operative proposal did not offer the whole 
range of options, and he believed a dairy farmer now using bi-monthly testing 
would see an advantage in changing to monthly testing with owner-sampling, 
if it was provided at the s·ame cost as the present bi-monthly interval. 

Mr. Zweck said that a number of the anomalies in the prc?sent scheme, such 
as the 4 month interval in bi-monthly testing, could be e 'liminoted with the 
introduction of a central testing laboratory. He then moved "that the Central 
Council endorse the action of the Executive Committee in informing the Minister 
of Agriculture, on behalf of the Association, that it favoured the continuation 

• of a system of herd recording un.der the control of the DepartmEmt of Agriculture." 

The motion was seconded by Mr. Ancell. 

Mr. Parker asked what was the practical effect of the Executive Committee's 
decision; would the Minister of Agriculture be expecting any other reaction, and 
were we, as a result of the action by the. Executive Committee, committed to a 
government scheme only? Mr. Philp asked whether a scheme run by a co-
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operative, which was virtually a private scheme, was capable of linking, success­
fully, into the Notional Dairy Herd Improvement Scheme proposed by the 
Industries Assistance Commission, or whether there was the possibility of a break­
down, in a scheme run by a ca-operative, in supplying the information necessary 
fo r the functioning of an N.D.H . I. Scheme? The motion was then carried. 

Mr. Hurrell said that, although there were deficiencies in the herd recording 
scheme which should be corrected, the actual herd improvement was in the han_ds 
of the dairy farmer himself, and he believed that herd recording should continue 
to be under t he control of the Department of Agricultyre, because this provided 
the essential link between recording, which was merely the collection of data, 
and the outflow, to the dairy fa rmer, of advice which would enable him to make 
practical use of the results of recording. 

Mr. Turvey said that the Advisory Committee for the Improvement of Dairying 
was one hundred per cent in favour of a government administered scheme, but 
the Director of Agriculture claimed that there was no difference in the effective­
ness of a scheme administered by the Department and one run by c ca-operative. 

Although the Minister had not yet announced his decision, it was clear that 
the Government did not want to be committed ta putting money il)ta maintaining 

• the herd recording scheme, although it had stated that it would provide assistance 
other than by a direct monetary input . Mr . Woodman said tha t the co-operative 
scheme was put forward simply because it was essential for herd record ing to be 
maintained without interruption, and a stop-gap was necessary as a precaution 
against an excessively long delay in the making of a decision by the Minister. 
If the Minister made a decision in favour of a scheme managed by the Depart-
ment, the organisers of the co-operative proposa l would bow out. • • 

BUSHFIRE LEGISLATION 

The Secretary stated that the new legislation, the Country Fire Services Bi II, 
which replaced the existing Bush Fires Act, incorporated most of the principles 
which had been supported by t he Central Council in the considerable discussions 
that had followed the original motion from the Myponga District. The Central 
Council had, however, felt that the greatly increased penalties under the legisla­
tion should be brought to the attention of the public, and had instructed that 
a request be made to the Minister of Agriculture for the addition, to the Bill, of 
provision .for the payment of a reward to any person giving information which 
may lead ta the conviction of a person found guilty of an offence against the 
Act, and or the inclusion of a statement of the existence and magnitude of 
penalties in the routine bushfire warnings broadcast aver the radio . The Minister 
had stated that he would give t he request his attention, but the proposed 
changes had not been made in the Bill when it left the Legislative Council to 
go ta the House of Assembly. Consequently a meber of the Opposition had been 
asked ta move for the inclusion of the two clauses requested by the Association . 
The Bill had not yet been debated . 

(Since the . Central Council Meeting, the Country Fire Services Bill has been 
passed by bath Houses, but the amendments sought by the Association were 
not incorporated, presumably because they did not have the support of the 
members of the Opposition who were asked to put the amendments forward.) 
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DAIRY FARM MANAGEMENT TRAINING 

The Secretary reported that the Executive Committee had discussed with the 
new Director of Agriculture (Mr. J. Mc.Coll) and the Acting Chief Dairy Officer 
(Mr. J . Feagan) the proposal agreed to by the Central Council at the Annual 
Meeting, for seminars or similar means to be provided whereby dairy farmers 
could be instructed, and helped to improve efficiency, in the management 
economics of their operations. 

The request appeared to have been received favourably, but ;t also appeared 
that no action would be taken until the Department of Agriculture had completed 
the economic survey of a 10 % sample of dairy farms throughoult South Australia 
which was being undertaken to assess the impact of the introduction of th~ 
proposals contained in the Report of the Industries Assistance Commission on 
the dairy industry. As soon as the survey was completed, the subject would be 
pressed more strongly with the Director. 

The Secretary added that, in the light of the decision made by the Central 
Council in this matter, delegates should take note of the major recommendation 
of the Committee of Inquiry into Herd Recording, "that, with any future herd 
recording system, there be an additional and complementary scheme specifically 
designed to educate participants to apply their herd recording results to farm 
management programmes. Further it is recommended that this matter be given 
a higher priority in the Department's Dairy Branch work progrc1mme." 

The inadequacy of the Department's extension function had become obvious 
to the members of the Committee at a very early stage in the Committee's 
inquiry, and although the recommendation related to participants in herd record­
ing, an overall program of education for all dairy farmers wo1Jld appear to be 
very necessary, and should be given the high priority called for in the Com­
mittee's recommendation. 

Mr. Kretschmer said that it could be expected that the result of the survey 
being undertaken by the Department wou ld show where the weaknesses were 
in the economics of dairy farms in the State, and enable an educational pro­
gramme to be designed specifically to overcome these weaknesses. 

MILK PRODUCTION COSTS 

The Secretary reported that, although the Executive Committee had decided not 
to seek an increase into the prices and margins for wholemil lk at the present 
time, it was obvious that costs had increased tremendously, and that the 
relatively small increase in production cost as revealed by the Meiropolitan Milk 
Board'.s latest cost survey was

1 
due predominantly to dairy formers reducing 

. expenditure in areas such as fertilizers, seeds, and repa irs and maintenance, 
which could only be done in the short term, and would show up very strongly 
in subsequent survey results. 

1.A.C. INQUIRY INTO DAIRY MARKETING ARRANGEMENT 

The Secreta ry stated that the report of the I.A.C. Inquiry had been considered 
by the Executive Committee, and the Executive Committee's views had been 
made known to the Minister of Agriculture and the Commonwealth Department 
of Primary Industry. A summary of the report, and comments on the proposals 
contained therein, had been printed in the Journal, which had now been 
distributed to all members. 

FARM TANK INCENTIVE PAYMENT 

The Secretary stated that, since the Merchants had stated, early in 1975, that 
they proposed to discontinue the practice of paying a farm tank incentive of 
12 ½ % of the capital value of the tank, and to replace the scheme with a flat 
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payment of 4.41c/kg fat for oil milk, the Central Council hod, at every 
subsequent meeting, expressed its concern at several undesirable aspects related 
to this change. The Council had, at the Annual Meeting, decided to draw the 
Merchants attention to a further undesirable aspect of the change, namely, that 
there was now no inducement for a dairy former to replace, with a larger vat, 
0 vat which was not sufficiently large to permit skip-a-day pickup when it was 
introduced in the months of lower production. In some cases it was reported that 
the vats were so small that, during the flush period, tankers were forced to coll 
twice a day. A reply to this objection hod been received from the Secretary of 
the Wholesale Milk Buyers and Distributors Association, stating that field officers 
of the dairy Companies were aware of the problem of undersized vats, and kept 
the matter continually under review. 

Mr. Ancell said that, although the matter might be kept under review, no 
obvious action was being made to change the situation, and he believed the 
Companies should be pressed to take action in this matter, as the additional 
cartage was imposing an economic burden on all dairy formers. 

Mr. Diener said that one weakness of our case was that we were unable 
to provide any sort of documentation in support of our claim and a question 
to the Merchants concerning the number of undersized vats had brought the 
answer that the number was "negligable" . Mr. Ancell then moved: "that the 
Secreta ry enquire into the effect of eliminating the practice of showing an amount 
of 4.41 cents /kg fat as an incentive payment, and replacing it with a comparable 
amount added to the basic price," which was seconded by Mr. Kerr, and carried . 

FLAVOURED MILK SALES AND PRICING 

The Secretary reported that statistics of flavoured milk sales were now being 
received each quarter, the latest being for the June quarter of 75/76. The 
ratio of sales of flavoured milk to those of standard milk hod increased from 
3.41 % in 1971/72 to 7.?7% during 1975/76. 

Because of unfavourable seasonal conditions, and the greatly reduced through­
put in cheese factories, the Executive Committee hod not applied for a producer 
price to be gazetted for flavoured milk. However, it had been noted that the 
Dai ry Industry Authority of New South Wales hod announced that it would 
shortly be gazetting a producer price for flavoured milk, equal to the price for 
standard milk. Prices and margins other than the producers' price would not 
be set by the D. I.A. 

• Mr. Diener said that, whenever the subject of setting a producers' price for 
flavoured milk was raised, it was implied by the Companies that they would 
just as soon turn the milk into manufactured products as go to all the bother 
of producing flavoured milk for a lower profit margin, and the report from 
N.S.W. had again received the same response in this State. Bearing this in mind, 
we had to ask ourselves whether, if flavoured milk was taken off the market 
as a resu lt of price setting, the loss of sales in this ·area would be replaced 
by standard milk sales. One of the reasons for the high retail pr ice of flavoured 
milk was that the delicatessen proprietor was able to add a much larger margin 
than for standard milk, which was one of the reasons why standard milk would 
not replace flavoured milk if flavoured milk was no longer supplied. 

BUTTER AND CHEESE PRICES 

It· was noted that the wholesale bulk prices of butter and cheese for Australian 
soles had been increased by the Prices Justification Tribunal, from 15.11.76, 
by 7.25 and 8.53 cents / kg respectively. 
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IRRIGATION CHARGES 

The Secretory reported that discussions hod been held with the Minister of 
Lands (Mr. T. M. Cosey) concerning the possibility of transferring the manage­
ment of government swamps to the settlers . The Minister hod been very helpful 
and hod provided the Executive Committee with a complete !breakdown of th~ 
cost of managing the government swamps, and hod stated that a proposal for 
a transfer of administration would be considered by the Government, but t hat 
it should be understood that piecemeal changeover would not be approved; the 
change would hove to apply to oil the swamps, or none. Further investigations 
were being mode into other aspects of costs, and a schedule of capitol works 
over the next 5 years was being prepared . When this information was available, 
meetings of the settlers woul9 be convened, so that they could be informed of 
the situation, and express their opinions. 

LICENCE SUSPENSION AS A PENAL TY 

The Secretary reported that several approaches had been made to the Metropolitan 
Milk Boord objecting to the use of licence suspension as a penalty, in the case 
of antibiotic residues in particular, the request from the Assoc:iotion being that 
the licence should be suspended only in the event of a positive test on a second 
sample taken immediately after the first sample was found to be suspect. 
Discussions with the oBard were continuing, but it was apparent that the Board 
was not, • at the moment, prepared to acept the Association's proposal, chiefly 
on the grounds that the number of times that licences were suspended for this 
offence was a very small fraction of the total of licence suppliers. 

Mr. Ancell said that the problem was most frequent in multiple labour unit 
dairies, which were, undoubtedly, in the minority. The Association's request hod 
merit, but it should be realised that, however severe the penalty might appear 
to be to the individual former affected, it was. small when measured against the 
possible effect on the industry, either financially or in connection with its public 
image. 

Mr. lelasi said that, by now, dairy formers ought to know the dangers con­
nected with the use of antibiotics, and be prepared ta go to ca1nsiderable trouble 
to take the necessary precautions. He consequently moved "that no further action 
be taken in the matter of opposing licence suspension as a oenalty for the 
presence of antibiotic residues." 

The motion was seconded by Mr. Watkins and carried . 

LOCUSTS 

The Secretary reported that a resolution from the Mid-North District asking the 
Minister of Agriculture to supply an aircraft for spraying the current locust 
outbreak had been sent to the Minister, but had not yet been answered. How­
ever, discussions with the entomologists engaged in combating the outbreak hod 
indicated that the use of aircraft at this stage, before the swCJrms were flying, 
was not appropriate. 

Mr. Ancell said that this was another case where a very great burden had 
to be borne by a few in an attempt to protect the interests of the many, and the 
Association should press the matter on the grounds that help should be given 
to the few who were at present engaged in coping with the outbreak. One very 
important reason for government assistance was the cost of the chemicals used 
for spraying, which amounted to between $2 and $3 per acre. 

STATUTORY MILK AUTHORITY 

Mr. Diener said that the Association should take immediate action to re-examine 
the desirability of pressing for a Statutory Milk Authority, because there was 
the possibility that the composition and powers of an Authority as proposed by 
the .Association could be distorted by the inclusion of some of the proposals in 
the I.AC. Report, and he believed an approach should be mad,~ to the Minister 
with our views on this matter, before the implementation of the I.AC. proposals. 
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WHY THE AGRICULTURAL ECONOMY IS 
"DIFFERENT" 

Controry to the usual assumption, forming hos not been a "capitalistic" industry. 
Unlike typicol manufacturing and commercial enterprises, forms were not estab­
lished by capitalists intent on making a profit on their investments. 

Most of the forms on earth were erected by subsistence settler~. Their basic 
investment was sweat - of man, woman, child, ox or horse. Those created 
by subsistence settlers in the wi ld new lands of North and South America, 
Australia, New Zealand, and Southern Africa are the most critically important 
to the world food economy. 

These subsistence settlers in the new lands soon created a non-capitalistic 
economy resembling the 17th and 18th Century fur trade in North America, 
which they displaced. 

During the first three centuries after Columbus's voyages, European settlers 
quickly occupied the best lands of the subsistence hunters. At the cost of 
generations of enormous toil and fortitude, they cut off the trees, grubbed out 
the stumps, plowed the prairie sod, raised barns and homes, fenced the fields 
and pastures, and increased their herds and flocks . A new subsistence forming 
economy was erected, displacing the older economy of the subsistence hunters. 
The vast "capital improvements" represented by the erection of these new forms 
were almost entirely produced on the subsistence forms themselves with "home­
made" materials, energy, and labour. 

This origin of the form enterprises is basically what accounts for the lack 
of a rational relationship between form output and market demand, resulting 
in the chronic "surpluses" that have characterized the world form economy for 
more than o century. 

The founders of shops and factories do not initiate their enterprises unless 
their appraisal of potential demand leads them to expect they con make a profit . 
The resulting vo lume of product or service roughly corresponds to wliat the 
market will absorb. 

Not so with the subsistence formers, any more than the subsistence hunters. 
They started forms wherever they thought - or hoped - they could make a 
home and produce enough to subsist. It is not surprising that once the rich new 

• forms were cleared and developed, suddenly spanning fabulously vast and rich 
new continents, the "surplus" they could produce greatly exceeded what the 
market would absorb. 

The farmer's origin and heritage in a subsistence way-of-life tends to lock 
him on his land, psychologically as much as economically. Farm prices usually 
yield returns on the farmer's investment, labour, risk, and management below 
what is earned by comparable resources in other enterprises. Yet for more than 
a century, the world 's formers, abetted by the bounty of the New Wor1d's new 
farms, have produced more food than the market wou ld absorb except during 
times of unusual demand, usually wartime. 

If this happened to a grocer, he would quit and try something else with his 
time, money, and real estate. But it isn't easy for formers to give up forming . 
It means sacrificing all or most of their vocational experience and skills, much 
of their investment, and probably the community and way-of-life that are dear 
to them. So for a long time they hong on and keep producing, although their 
pay is consistently for below earnings in other industries. 

It is illuminating to consider how the rules of the form economy would apply 
to other kinds of -business. For example, there have been severe reductions in 
demand recently in both housing construction and autos. Under a system like the 
farm economy, output would adjust downward to the reduced demGnd only after 
lower-and-lower wage levels forced the "surplus" workers into other jobs, or 
on relief, and ofter prices had declined so for that they no longer covered costs 
of production, and the manufacturers or building contractors were forced to 
shut down. 

Things don't work that way in other sectors of the economy. But just such 
a process has been underway in the form economy far half a century. It hos 
given the industrial world cheap food, particularly in the United States, because 
we hove been eating up our formers along with their produce. 

"IFAP News" (lnternoticnol Federation of Agricultural Producers) 
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AUTUMN MILK 
Its Importance-· And Value 

Most, if not all, dairy farmers will, if asked, ag ree that a relatively high level 
of autumn milk production, brought about by early autumn calving _is, fo r 0 
number of reasons, "a good thing ." 

The most obvious reoson is the higher production thot, on non-irrigated fa rms, 
may be expected to follow early calving (provided the cows have b,een adequately 
fed during the dry period, ond continue to be provided with odequate supple­
mentary feeding until the flush growth period) as the normol downward t rend 
in milk yield after colving is offset by the increasing supply of succulent paddock 
grazing, as the season progresses, and finally the cows' lactation and the avail­
ability of poddock feeding come to an end at about the same time. 

Studies over large cow populations have indicated average milk yields from 
outumn-calving cows as much as 50 per cent greater than those from caws 
calving in the flush of the season, and in the early l 950's the application of 
this principle resulted in a very real increase in autumn production, whether 
measured as a fraction of the onnual output, or relotive to production in the 
flush seoson. 

The trend continued without interruption during the following years, and 
reached a peak in the 1968-69 season, when production in the "l,eanest" month 
reoched to just under two-thirds of that of the preceding "flush" month, 
contrasted with one-third in the same months of 1950-51 . 

Regrettably, since that peak, autumn production has, in proportion, cont in­
ually declined, and is now only very slightly better than 18 years ago, a fact 
which must cause concern for severol reasons. 

The first , but perhaps least important, reason is that productivity per cow is 
falling short of the potential available from early autumn calving, this reason 
being least important because production, in itself, cannot be justified purely 
on statistical grounds . Econom ic production, the result either of low costs, or 
high returns, is the only justifiable goal for the commercial dai ry fa rmer, and 
in this area, too, it is likely that dairy farmers are falling short o1f the availoble 
potential, because, although the cost of feeding, during autumn, 1J fresh- in cow 
at a level that will ensure maximum, and sustained, production dwing the early 
months of lactation, is unquestionably high, the prices received during this period, 
by dairy farmers either in the Adelaide milk producing region, or in the Golcjen 
North area, are also high; in the past year by over 60 cents kg fat, an amount 
that could well have some portion devoted to high levels of supplementary 
feeding , and still leave a margin of profit. In fact, this margin above feeding 
costs may be sufficient to cause dairy farmers on irrigation blocks to look at 
their calving programs. Whilst it is accepted tha t the nearer to year-round 
availability of paddock greenfeed produces maximum output per cow from a 
much later calving period, a look at the economies may well produce the answer 
that lower, but higher-precid production, from autumn calving could bring higher 
net returns even to irrigation farms . 

There is, however, a third reason which, whilst it does not come directly to 
the attention of the dairy farmer himself, does affect his financial ireturn, namely 
factory through-put volume. 

Comonsense indicates, and experience shows, that the nearer a dairy factory 
can get to on even volume of production, the lower will be the factory costs, as 
the capital investment and the labor force needed to cope with the maximum 
intake of milk are not left only partly use::!, o'r even completely idle during the 
months of low production . 
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This danger is particularly real in the. Adelaide area, as the difference between 
the maximum and minimum milk intakes is considerably worsened by the need 
to withhold a nearly constant quantity for market milk and illoed milk product 
requirements. 

At worst, costly factories equipped with expensive plant, ore completely shut 
down for wont of milk, and a skilled labor force, which must be retained, is put 
onto non-productive work. At best the milk requirements of individual factories 
are met by transporting "accommodation" milk in on attempt to minimize 
losses to the industry generally. 

Considerable study would need to be given to the problem to calculate the 
aggregate loss suffered by dairy formers and the dairy companies from a shortage 
of milk in the autumn, but there con be· no doubt that a higher level of autumn 
production would bring immediate financial gains to the dairy formers making 
the change, and subsequent (but not long delayed) improvements in the econ­
omies of both sectors of the industry. 

PRIMARY PRODUCERS COMMITTEE TO ADVISE S.P_A. 
Michael Diener Represents S.A.D.A. 

In its ten years of existence the State Planning Authority hos received consider­
able critisism from many quarters, but probably nowhere more than · in its 
planning of the rural portions of the State, and for the affect that its decisions 
hove on primary producers . 

Much o this criticism is due to ignorance; ignorance on the port of. the S.P.A. 
of the reaction of primary producers to legislat ive measures that restrict his 
ability to do what he likes with his property, and ignorance on the port of 
primary producers as to the purpose and need of planning, and the actual extent 
to which his liberty is curbed. • 

To bring about a greater interchange of ideas, and knowledge of the aims 
of planning and the problems of rural communities, the State Pfonning Authority 
hos established a Primary Producers Committee, the function of which i5 

( 1) To advise the Authority on the implications for, or likely effects on, 
primary producers of: 
(a) Policies and proposals under consideration fo r inclusion in develop­

ment plans; 
(b) Proposed planning regulations in itiated by the Authority affecting 

areas predominant ly in primary production; 
(c) Such proposed planning regu la t ions initiated by councils affecting 

areas predominantly in primary production as may be referred 
to the Committee by the Authority. 

(2) To advise the Authority on ways and means of achieving the objectives 
of development plans in so for as they affect areas predominantly in 
primary production whilst minimising interference with such production . 

(3) To make recommendations to the Authority on any variations or 
additions to the proposals of current authorised development plans 
which affect primary production. 

( 4) To report on such matters affecting rural areas as may be referred 
to it by the Authority. 

The person appointed to represent, jointly, the S.A. Dairymen's Association 
and the South-Eastern Dairymen's Association is Mr. Michael Diener, of The 
Point. 

Mr. Diener is a member of the Association's Executive Committee and 
Alternate Director of the Metropolitan Milk Equalisation Committee. 

Doiryformers who are concerned about the effect of planning on the ir properties 
could discuss their problems with Mr. Diener with advantage. 
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~ PRODUCTION & SALES STATISTliCS . ~ 
~ ADELAIDE METROPOLITAN MILK SUPPLY AREA ~ 
n o 
~ PRODUCTION (000 litres) ~ 

n For Month Daily Average 12 Months' Cumulative o 
~ 1975 1976 1975 1976 1975 1976 ~ 
n October 28 034 25 631 904.3 826.8 246 615 224 688 ° 
U November 27 506 25 109 916. 9 837 .0 246 986 222 291 n 
~ December 23 962 22 391 773.0 722.3 246 7 4 'I 220 720 ~ 
0 ~ 
~ MILK SALES (000 litres) 0 

o For Month Daily Average 12 Months' Cumulative ~ 
~ October ; 

9
:8

5
2 ~ 91

7
:1 ;::~3 ;:~~O 9

1
;~~6 9

1
:~~5 ~ 

~ November 7 971 7 954 265.7 265.2 98 81~~ 99 288 ° 
o December 8411 8270 271.3 266.8 9916i' 99147 ~ 
~ 0 

n RATIO (Sales to Production, -per cent) BASIC PRICE ~ 
U For Month 12 Months' Cumulative (Ce,nts kg b.f.) ~ 
~ 1975 1976 1975 1976 1975 1976 o 

0 October 28 . l 31.7 40 .0 44.2 124.01 102.01 ~ 
n November 29.0 31.7 40.0 44.7 124.Cll 114.76 ~0 

U December 35. 1 36.9 40 .2 44.9 124.Cll 114.76 
0 

~:>o<:=:::>oc:::::>oe==:>oc:::::>o c:::::>OC==>OC==>OC==>Oc=::::>OC==>Oc:::::>Oc:::::>OC==>OC==>Oc:::::>O~Oc:J 

IDENTIFICATION OF MARKET CATTLE - INTERSTATE -----, 

As from July 1st, 1976 all cattle moving either way betw,een South 
Australia and other States must be tail-tagged with the registered 
tag of the property of origin. 

The only exemptions to this requirement ore:-

1. Registered Stud Cattle moving _ other than for slaughter, 
2. Calves under 6 months of age, 
3. Cattle moving to a property end not for slaughter, provided 

that they are accompanied by a written permit to that effect, 
issued by an Inspector of Stock of the State of ori!Jin. 

Cattle from other States found at markets or lairages will not be 
permitted to be sold or slaughtered untagged. 

This is a reciprocal arrangement be.tween States and will enable 
information to be made available no matter where the cattle are 
slaughtered. 

You ore reminded that as from 16,'2/76, submission of evidence 
for prosecution is automatic where, unless exempted, South Australian 
cattle leave the property , of origin without its registered tail tag 
affixed. 

P. R. HARVEY, Chief Veterinary Officer. 
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V o 

0 ~ 
~ 0 

n ~ 
~ NIGHTINGALE CHEMICALS ~ ~ 0 

0 ~ 

~ Australia's Leading Company in the Field of ~ 
~ Dairy Sanitation n 
~ with over sixty years' service to the dairy industry ~ 
n ~ 
~ The NIGHTINGALE range comprises products for every ~ 
~ phase of cleaning in the dairy industry, including specialised o 
o n 
~ detergents for the core and maintenance of oil equipment ~ 

~ used in the dairy. ~ 

o n 
~ These include the latest developments in cleaning and soni- ~ 

~ t izing, to ensure the supply of a first-class product to the ~ 

o industry. ~ 

~ The NIGHTINGALE products ore available from every dairy ~ 
~ factory in South Australia. 0 

0 ~ 
~ NIGHTINGALE regard Good Service to the indust ry as n 
~ bei ng as important as Good Products, and ma intain ~ 
o n 
~ fu ll -time Field Officers to advise on any problem asso- U 
0 ciated with Dairy Sanitation. ~ 
~ 0 

o n 
~ You can contact our Field Officers by phoning Adelaide ~ 
~ 262 1649 or, after hours, Mount Pleasant 168 ( Mr. Mick Q 
o Pohl); Adelaide 264 1509 ( Mr. Kevin Sm;th), or by a request n 
~ transmitted through the Dairy Factory which you supply. ~ 
0 ~ 

~ This NIGHTINGALE Service is available to you ~ 
~ at no charge. ~ 
~ NIGHTINGALE CHEMICALS LIMITED ~ ! 4 Railway Terrace, Dry Creek j 
0 g 
Q ::>Oc:::=> Oc:::::>O c:=>Oc::::>OC==>Oc:::::>Oc=:>Oc::::>Oc::=:>Oc:::::>Oc::::>Oc::::>O c::::::::>Oc=::>Oc::::>Oc::::::::>Oc,/ 
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